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KEY FIGURES

NON-FINANCIAL Credit market Demand Other Credit market
DOMESTIC outstandings for credit changes outstandings
SECTORS at end during during at end
Jun Qtr Sep Qtr Sep Qtr Sep Qtr
2011 2011 2011 2011
$b $b $b $b

Non-financial corporations
Investment funds 147.0 -1.5 -6.9 138.6
Other private 1858.1 28.3 -121.5 1764.9
National public 1.3 — — 1.3
State and local public 98.9 3.9 — 102.8

General government

National 204.5 17.1 8.6 230.2
State and local 98.4 11.2 — 109.6
Households 1528.5 13.8 0.6 1542.9
Total 3 936.6 72.8 -119.1 3 890.3
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— nil or rounded to zero (including null cells)

KEY POINTS

SUMMARY

= Total credit market outstanding of the domestic non—financial sectors at 30 September

2011 was $3,890.3b, a decrease of $46.3b from the previous quarter. Demand for credit

during the quarter was $72.8b and valuation decreases were $119.1b.

= Demand for credit was up $16.2b from the previous quarter, driven by increased demand
by other private non—financial corporations (up $19.5b) and national general government
(up $10.1b). This was offset by a decrease in demand by households (down $14.1b).

NON-FINANCIAL CORPORATIONS
= Private non-financial investment funds repaid $1.5b during the September quarter 2011
mostly through maturities of loans $1.9b. This was offset by share issuance of $0.7b.
Other private non-financial corporations raised a net $28.3b, from issuance of loans and

placements $17.6b and one name paper $8.3b. This was offset by bond maturity of $3.7b.

GENERAL GOVERNMENT
= National general government issued $19.2b of bonds and redeemed $1.9b of one name

paper. State and local general government borrowed $11.0b in loans during the quarter.

HOUSEHOLDS
= Households raised a net $13.8b during the September quarter 2011, down $14.1b from
the June quarter 2011 estimate of $27.9b



NOTES

FORTHCOMING ISSUES ISSUE (Quarter) RELEASE DATE
December 2011 29 March 2012
March 2012 28 June 2012
June 2012 27 September 2012
September 2012 20 December 2012

CHANGES TO THIS ISSUE Following ongoing quality assurance work a number of data quality issues have been
identified with table 37 — National capital accounts by sector and subsector. This table
will be unavailable until further notice. However, capital accounts by sector will continue

to be published as part of table 22 — flow of funds matrix.

SIGNIFICANT EVENTS During the September quarter 2011, the investment activity of some units have been
confidentialised to maintain the anonymity of those units that have not yet given
approval to publish their investment activity and in the case where they may be
identifiable. Included are state and local public non—financial corporations, life insurance
institutions, money market investment funds and listed other financial institutions. As a
consequence of suppressing estimates directly impacted, it has been necessary to
consequentially suppress other series in the affected table to preserve confidentiality.

Statistics published in this issue reflect these changes.

The Central bank, banks, securitisers and bond market tables include estimates for
internally securitised paper. Please refer to ABS treatment of internally securitised paper

for the ABS treatment of these securities.

REVISIONS IN THIS ISSUE There have been revisions back to December 2007 to previously published aggregates
due to quality assurance work undertaken with data providers to the ABS Survey of
Financial Information, ABS Survey of International Investment and APRA administrative

data sets.

INQUIRIES For further information about these and related statistics, contact the National
Information and Referral Service on 1300 135 070 or Sachind Naidu on Canberra (02)

6252 6417, email <national.accounts@abs.gov.au>.

Brian Pink

Australian Statistician
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TIME SERIES SPREADSHEETS
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TIME SERIES Data available free on the ABS web site <http://www.abs.gov.au> include:
SPREADSHEETS

34. Accounts payable/receivable
AVAILABLE

35. Financial accounts summary of financial assets and liabilities of households and

unincorporated sector

36. Financial accounts summary of financial assets and liabilities of households and

unincorporated enterprises

37. National capital account by sector and subsector (Not released, see Changes In this

Issue for more details)

38. Financial accounts summary of consolidated public non-financial corporations,

general government and the non-financial public sector

39. Financial accounts summary of bank deposits and lending split by household

subsectors

40. Financial accounts summary of loan outstandings to households for housing by type

of lending institution
41. Nominal value of short term loans and placements

42. Nominal value of long term loans and placements
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ANALYSIS AND COMMENTS SECTORAL SUMMARY

INTERSECTORAL During the September quarter, households repaid a net $29.3b to financial corporations

FINANCIAL FLOWS and a net $4.4b to general government. General government borrowed a net $20.6b from
During September Quarter rest of world, a net $13.8b from financial corporations and a net $0.3b from non-financial
2011 corporations. Non—financial corporations repaid a net $6.2b to financial corporations and

borrowed a net $13.7b from rest of world. Financial corporations borrowed a net $2.4b

from rest of world.

$1.9b ] $4.4b
>

Households

- $13.8b
Non. Financial General
financial Corporations Government
Corporations P
$2.4b
$20.6b
$13.7b
- Rest of World P
|
$0.3b
At end of September At the end of September 2011, net claims on non—financial corporations were $580.2b
Quarter 2011 from financial corporations, $539.1b from rest of world, $89.7b from households and

$105.5b from general government. Financial corporations financed claims on
non—financial corporations primarily from net claims of $535.8b by households and

$300.2b by rest of world. Household net claims on general government were $250.8b.

$89.7b $250.8b
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ANALYSIS AND COMMENTS MARKET SUMMARY
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FINANCIAL MARKET
SUMMARY

SELECTED FINANCIAL INSTRUMENTS

© 0000000000000 0000000000000000000000000000000000000000000000000000000000000000000000000000000000

OTHER
OUTSTANDING  TRANSACTIONS CHANGES OUTSTANDING
AT END DURING DURING AT END
Jun Qtr 2011 Sep Qtr 2011 Sep Qtr 2011 Sep Qtr 2011
$b $b $b $b
Currency and deposits
Currency 54.0 1.8 — 55.9
Transferable deposits 550.0 15.1 — 565.1
Other deposits 1072.6 36.3 13.4 1122.3
Short term debt securities
Bills of exchange 127.4 -1.3 — 126.1
One name paper 340.8 — 7.1 347.9
Long term debt securities
Bonds, etc. 1467.6 20.3 75.7 1563.5
Derivatives
Derivatives 305.5 15.5 81.0 401.9
Loans and placements
Short term 320.2 12.9 6.4 339.5
Long term 2 326.0 48.7 2.4 2377.1
Shares and other equity
Listed 1331.6 8.8 -178.2 1162.2
Unlisted 1476.3 5.0 -89.9 1391.4
Insurance technical reserves
Reserves of pension funds
and life offices 1257.0 18.6 -87.2 1188.5
General insurance
prepayments and reserves 87.5 3.6 — 91.0

©0000000000000000000000000000000000000000000000000000000000000000000000

— nil or rounded to zero (including null cells)

Currency liabilities increased to $55.9b at the end of September 2011, following
transactions of $1.8b during the quarter compared with transactions of $0.4b for June
2011. Deposit liabilities increased to $1,687.4b at the end of September 2011, following
transactions of $51.4b during the quarter compared with the transactions of $36.1b in
the previous quarter. The major contributor was banks which accepted $57.7b. This was
offset by Central Bank which fell by $6.8b.

Short term debt security liabilities increased to $474.0b at the end of September 2011,
following maturities of $1.3b. Total long term debt security liabilities increased to
$1,563.5b at the end of September 2011, following net issuance of $20.3b during the
quarter. National General Government issued bonds worth $19.2b, of which $19.3b was
issued in the domestic market with $0.1b of offshore bonds maturing. Central Borrowing
Authorities issued bonds worth $11.5b, of which $11.7b was issued in the domestic
market with $0.2b of offshore bonds maturing. Securitisers had a net issuance of $7.9b,
of which $8.9b was issued domestically and $0.9b of offshore bonds matured. Rest of
World redeemed bonds worth $14.1b, of which $3.5b was redeemed domestically and
$10.6 of offshore bonds matured. Other private non—financial corporations redeemed
bonds worth $3.7b, of which $0.2b of domestic bonds was issued and $3.8b of offshore

bonds matured.
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ANALYSIS AND COMMENTS MARKET SUMMARY continued
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FINANCIAL MARKET The value of derivative contracts on issue at the end of September 2011 increased by
SUMMARY continued $96.4b to $401.9b. The major component of this increase was valuation increases of
$80.9b. Net issuance accounted for $15.5b of which the major contributors were other

depository corporations with $6.8b and banks with $5.7b.

Loan liabilities rose to $2,716.6b at the end of September 2011, following transactions of
$61.6b during the quarter. Rest of the world borrowed $19.5b, other private
non—financial corporations borrowed $18.0b, households borrowed $14.3b, state and
local general government borrowed $11.3b, and banks borrowed $3.3b. The major offset

to these increases was by central borrowing authorities repaying $2.3b of their liabilities.

The listed share market decreased by $169.4b to $1,162.2b at the end of September
2011, with net issuance of $8.8b and valuation decreases of $178.2b. The major
contributors to the issuance were other private non—financial corporations which issued
$5.0b and banks which issued of $1.9b. The value of the unlisted share market decreased
by $84.9b to $1,391.4b at the end of September 2011, with net issuance of $5.0b and
valuation decreases of $89.9b. Rest of the world issued $7.7b and other private
non-financial corporations issued $1.6b. Non money market investment funds bought

back $6.0b during the quarter.

At the end of September 2011, the insurance technical reserves of life offices and
pension funds were $1,188.5b following transactions during the quarter of $18.6b and

valuation decreases of $87.2b. General insurance prepayments and reserves were $91.0b.
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SECTORAL ANALYSIS
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NON-FINANCIAL Other private non—financial corporations borrowed a net $28.3b (excluding derivatives
CORPORATIONS and accounts payable) during the September quarter 2011. They had net issuance of
Summary $6.8b in shares and other equities, borrowed $17.6b in loans and had net maturities of

$3.6b in bonds. There was a net issuance of $7.5b of short term debt securities. These
transactions resulted in total borrowings outstanding of $1,764.4b (excluding derivatives

and accounts payable) and total equity on issue of $946.4b.

OTHER PRIVATE NON-FINANCIAL CORPORATIONS, Net issue of equity
and borrowing

. no.
— Net equity _
Net borrowings 30
20
10
O
--10
r T T T T T T T 1
Sep Mar Sep Mar Sep
2009 2010 2011

During the September quarter 2011, private non—financial investment funds had net
issuance of $0.8b in equity and net issuance of $0.4b of bonds. This was offset by a net
maturing of one name paper by $0.8b, and loans of $1.9b. Total liabilities of national
public non—financial corporations increased by $1.0b to $15.5b. Liabilities of state and
local public non—financial corporations increased by $3.3b to $199.2b, this was mostly

due to an increase in long term loans and placements of $3.2b.

PRIVATE NON-FINANCIAL From the end of September 2009 to the end of September 2011, the value of equity on
CORPORATIONS DEBT TO issue decreased by $47.7b and the value of debt outstanding increased by $19.3b. During
EQUITY RATIO the September quarter 2011, private non—financial corporation debt increased by $42.0b

and equities on issue decreased by $131.3b. The original debt to equity ratio increased
from 0.81 to 0.95 and the adjusted ratio increased from 1.00 to 1.02. The adjusted ratio

reflects the removal of price change from the original series.

PRIVATE NON-FINANCIAL DEBT TO EQUITY RATIO, June 1995 Base

ratio

— Original ~1.2

Adjusted
F1.1

1.0
0.9
0.8

: -0.7
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SECTORAL ANALYSIS continued
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FINANCIAL
CORPORATIONS

ASSETS AND LIABILITIES OF FINANCIAL CORPORATIONS

© 0000000000000 0000000000000000000000000000000000000000000000000000000000000000000000000000000000

OTHER
OUTSTANDING  TRANSACTIONS CHANGES OUTSTANDING
AT END DURING DURING AT END
Jun Qtr 2011 Sep Qtr 2011 Sep Qtr 2011 Sep Qtr 2011
$b $b $b $b
Assets of Financial corporations
Central bank 73.4 -6.8 5.1 71.7
Banks 2361.2 52.9 39.8 2 453.8
Other depository corporations 301.9 7.3 14.2 323.5
Pension funds 1128.7 16.4 -84.2 1 060.9
Life insurance corporations 242.8 -3.0 -11.0 228.7
Non-life insurance corporations 135.5 3.9 -1.0 138.4
Money market financial investment funds 23.4 0.4 — 23.8
Non-money market financial investment funds 204.7 -16.0 -23.0 255.7
Central borrowing authorities 261.0 16.0 1.5 278.5
Securitisers 272.6 11.3 -0.1 283.9
Other financial corporations 103.5 -3.0 -9.6 90.9
Liabilities of Financial corporations
Central bank 73.8 -3.9 3.3 73.3
Banks 2415.3 61.3 49.6 2526.2
Other depository corporations 348.3 3.5 18.1 369.8
Pension funds 1205.1 18.1 -83.7 1139.4
Life insurance corporations 252.6 -2.3 -13.5 236.9
Non-life insurance corporations 164.0 4.2 -12.6 155.7
Money market financial investment funds 24.7 0.6 -0.7 24.6
Non-money market financial investment funds 310.9 -3.8 -26.3 280.8
Central borrowing authorities 267.7 9.0 14.6 291.2
Securitisers 267.6 5.9 5.0 278.5
Other financial corporations 7.7 -1.5 -1.5 74.7
— nil or rounded to zero (including null cells)
Summary During the September quarter 2011, financial corporations had $91.1b of liability

transactions on a consolidated basis. The liability transactions were: banks; $61.3b,
pension funds; $18.1b, central borrowing authorities; $9.0b, securitisers; $5.9b, non-life
insurance corporations; $4.2b, other depository corporations; $3.5b, money market
investment funds; $0.6b, other financial corporations —$1.5b, life insurance corporations;
—$2.3b, non—-money market financial investment funds; —$3.8b, and the central bank;
—$3.9b.

Banks Transactions of financial assets of banks were net $52.9b during the quarter. Major
transactions in bank assets holdings were an increase in loans and placements of $24.1b,
of which $6.1b was made by other private non—financial corporations, $7.4b by
households and $10.6b by the rest of world. The other major contributor was net
issuance of Bonds of $14.3b, of which $12.6b was held by securitisers and $5.6b was held
by central borrowing authorities. During the quarter, liability transactions of banks were
$61.3b, of which $56.4b were in deposits, $8.8b in short term loans and placements and
$5.7b in derivatives, offset by long term lending of $5.3b.
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SECTORAL ANALYSIS continued
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Other depository Other depository corporations net transactions of financial assets where $7.3b in

corporations September quarter 2011. The main contributor to this increase was derivatives issuance
of $6.6b, and bonds issuance of $1.7b. The net liability transactions of other depository
corporations was $3.5b during the September quarter. The main contributor to this
increase was derivative settlements of $6.8b and short term loans of $1.7b, this was offset

by maturities of short and long term debt securities of $1.9b.

Pension funds Net transactions of total financial assets of pension funds was $16.4b in September
quarter 2011. The main contributor to this increase was equities issued with net
transactions of $19.1b. Net equity in reserves of pension funds was $1,133.8b at the end
of September quarter 2011, a decrease of $65.2b since June quarter 2011. This follows
net transactions of total liabilities of $18.1b and valuation decreases of $83.8b. Asset
holdings decreased by $67.8b to $1,060.9b, following net transactions of $16.4b and

valuation decreases of $84.2b.

Households' claims against the reserves of pension funds decreased by $65.2b to

$1,132.5b, following transactions of $19.3 and a valuation decrease of $84.5b.

Life insurance At the end of September quarter 2011, the financial assets outstanding of life insurance

corporations corporations were $228.7b, a decrease of $14.1b since June quarter 2011. Net asset
transactions were —$3.0b and a valuation decrease of $11.1b. During the quarter, pension
funds' claims against against the reserves of life offices decreased by $9.9b to $157.1b,

following net transactions of —$1.8b and a valuation decrease of $8.1b.

Households' claims against the reserves of life offices decreased by $3.4b, following net

transactions of —$0.6b and a valuation decrease of $2.8b.

Non-life insurance Net transactions of financial assets of non-life insurance corporations were $3.9b during

corporations the September quarter 2011. The main contributors to this increase is issuance of
equities of $1.8b and bonds $0.8b. During the quarter net liability transactions of non-life
insurance corporations were $4.2b, driven by the prepayments of premiums and reserves

of $3.6b and other accounts payable of $0.9b.

Money market investment Total assets of money market investment funds was $23.8b at the end of September

funds quarter 2011, of which $14.1b was in holdings of one name paper and $7.3b of deposits.
During the quarter total unlisted equities issued by money market investment funds
remained stable at $24.6b, with net transactions of $0.6b. Net transactions of total
financial assets of money market investment funds increased by $0.4b bolstered by an

increase in net transactions in deposits of $1.5b.

Non money market Total assets outstanding of non—-money market investment funds decreased by $39.0b to

investment funds $255.7b with net transactions of —$16.0b, of which —$4.3b was in bond holdings and
—$8.7b in equities. At the end of September quarter total liabilities of non money market
investment funds had decreased by $30.1b to $280.8b.

©0000000000000000000000000000000 000 0§ 0§08 0800000000000 00000000000000000000000000000000000000000000000000000000S

ABS -« FINANCIAL ACCOUNTS, AUSTRALIAN NATIONAL ACCOUNTS -« 5232.0 « SEP 2011 11



SECTORAL ANALYSIS continued
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Central borrowing Total liabilities outstanding of central borrowing authorities was $291.2b at the end of

authorities September quarter 2011, a $23.5b increase on the previous quarter. During the quarter
they matured $9.4b worth of bonds and issued $2.9b worth of derivatives, this was
slightly offset by net lending of $2.3b and issuance of one name paper of $2.2b. Net asset
transactions during the quarter were $16.0b, mostly contributed to by loans and
placements of $13.0b, and bonds $4.9b.

Securitisers At the end of the September quarter 2011, securitisers had net liability transactions of
$5.9b and liabilities outstanding of $278.5b, mostly compounded of bonds worth
$258.5b, with $11.3b worth of net transactions. Net assets of securitisers was $283.9b at
the closing of September quarter 2011 with net transactions of $11.3b. The major assets

being loans and placements outstanding of $277.9b with net transactions of $10.2b.

Net flow of deposits to Net transactions in transferable deposit liabilities of banks during the September quarter

banks 2011 were $14.9b. The major deposit contributors where households $6.9b, rest of world
$6.1b, and the state and local general government $4.9b. These where slightly offset by
withdrawals by central borrowing authorities of $4.0b and non-money market
investment funds of $1.9b. Transactions in other deposits liabilities of banks during the
quarter where $42.8b, of which $12.5b was deposits by other private non—financial

corporations and $13.6b by households.

CURRENCY AND DEPOSITS LIABILITIES, Banks

$billion
r 60
50
40
30
20
-10
r T T T T T T T 1
Sep Mar Sep Mar Sep
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Financial asset portfolio At the end of the September quarter 2011, pension funds held $556.2b in shares and
of life insurance other equity (52.4% of their financial assets), of which $367.3b was in resident companies
corporations and pension and $188.9b was in non-resident companies. They held $157.1b of the net equity in life
funds at end of quarter office reserves (14.8% of their financial assets) and $110.1b in bonds (10.4% of their

financial assets), of which $63.9b were issued by domestic institutions and $46.2 were

bonds issued by non-residents.

At the end of the September quarter 2011, life insurance corporations held $25.1b in
bonds (11.0% of their financial assets), of which $21.2b were issued by domestic

institutions and $3.9b were bonds issued by non-residents.
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Financial asset portfolio
of life insurance
corporations and pension
funds at end of quarter

continued

Financial claims between
households, pension
funds, life insurance
corporations, rest of world
and investment managers

at end of quarter

SECTORAL ANALYSIS continued

ASSETS OF PENSION FUNDS AND LIFE INSURANCE CORPS

Shares and other equity | - - - - - - O --------- - @
Net equity in resenes |0 - - - -@
Debt securites | -0 - - -@
Currency and deposits | O- - - - @
Loans and placements | @

Other financial | @ ® Pension funds

O Life insurance corporations

0 200 400 600
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At the end of the September quarter 2011, households had claims against the reserves of
pension funds of $1,132.5b and life insurance corporations of $53.8b. The rest of world
had net equity in reserves of pension funds of $1.3b and life insurance corporations of

$0.9b. Pension funds had claims against the reserves of life insurance corporations of

$157.1b. Life insurance corporations invested $151.4b through fund managers, and

pension funds invested $507.1b through investment managers.

Borrowings

$6.0b \

Equity _ Life $83.0b

$16.1b insurance directly invested in

corporations

financial markets

$53.8b

Households
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$151.4b

$157.1b Investment
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$507.1b

$631.0b
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in financial markets
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SECTORAL ANALYSIS continued
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Financial asset portfolio The graph below shows that at the end of the September quarter 2011, non-life

of non-life insurance insurance corporations held $45.5b in bonds (32.9% of their financial assets), of which
corporations at end of $41.4b was issued by resident corporations, and $4.1b was issued by non-residents. They
quarter also held $45.9b in equities (33.2% of their total financial assets), $32.0b of which was
issued by resident corporations and $13.9 issued by non-residents. They also held

$14.3b in deposits (10.3% of total financial assets), and $12.0b in one name paper (8.7%).

ASSETS OF NON-LIFE INSURANCE CORPS.

Shares and other equity | = - - - - -----------~ @
Bonds, etc. [~~~ -------------~ *
Other accounts receivable |- - - - - °
Loans and placements |- - ®
Short term securities |- - - - - (]
Currency and deposits | - - - - @

$hillion
Central borrowing During the September quarter 2011, central borrowing authorities issued $9.4b in bonds
authorities net issue of and matured $2.2b of one name paper.

debt securities

NET ISSUE OF DEBT SECURITIES, Central borrowing authorities
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Securitisers' net issue of During the September quarter 2011, securitisers matured $4.7b worth of one name

debt securities paper and issued $11.3b worth of bonds.

NET ISSUE OF DEBT SECURITIES, Securitisers
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SECTORAL ANALYSIS continued
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GENERAL GOVERNMENT During the September quarter 2011, consolidated general government transactions

Summary resulted in a net change in financial position of —$19.8b.

The net change in financial position for national general government was —$11.5b. The
liability transactions of national general government during the quarter were $10.0b, with
the main contributors being bonds issued in Australia of $19.3b, and unfunded
superannuation claims of $1.3b. This was partially offset by settlements of other accounts
payable $9.2b and sales of one name paper of $1.9b. During the quarter, asset
transactions for national general government were —$1.5b, with the main contributors
being equity issues of $1.2b and other accounts receivable of $8.5b. This was offset by
settlement of derivatives worth $1.6b, reduction in deposits accepted by central bank of
$6.5b, and bonds maturities of $2.3b. At the end of the quarter, national general
government had total liabilities of $440.6b and total financial assets of $237.9b.

Transactions in state and local general government financial assets were $3.8b in
September quarter 2011, with the main contributors being deposits accepted by banks of
$6.5b and equity issuance by other private non—financial corporations of $0.5b. This was
offset by loans and placements borrowed by central borrowing authorities of $3.1b.
Transactions in total liabilities were $12.1b, with the main contributors being long term
loans and placements of $8.3b, short term loans and placements of $2.9b and unfunded
superannuation claims of 