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ANALYSIS OF RESULTS

Current and capital account balances

The current account measures exports and imports of goods
and services, income receivable and payable abroad and un-
requited transfers. Graph 1 shows that Australia has
recorded a deficit on current account each year since 1980-
81. This means that Australia’s imports of goods and ser-
vices, income payable and unrequited transfer debits exceed
its exports of goods and services, income receivable and
transfer credits.

The deficit on curreat account for 1992-93 was 515,337
million, while the capital account surplus was $16,895 mil-
lion. The capital account measures the way in which the
deficit on current account is financed and the two balances
should, in theory, offset. However, as differcnt data sourccs
arc used to estimate the current and capital accounts, there
is usually a residual known as the balancing item, and it
reflects the net emrors and omissions which occur in compil-
ing the balance of payments siatistics.

GRAPH 1. CURRENT AND CAPITAL ACCOUNT BALANCES
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Balance on current account

The current account deficit for 1992-93 increased by $3.366
million (or 28 per cent), to $15,337 million, compared with
1991-92. The incrcase was caused by:

« a decrease of $3,224 million, to $595 million, in the
merchandise trade surplus (¢cxports of goods less im-
ports of goods);

« an increase of $171 million, o $2,414 million, in the
net services deficit; and

«  adecrease of $1,514 million, to $727 million, in the net
unrequited transfers surplus.

These results were partly offset by a reduction of $1,543
million, to $14,245 million, in the net income deficit.

Historically, the direction of change in the current account
balance has been highly corrclated with movements in the
balance on goods and services, However, as can be seen in
Graph 2, the level of the net income deficit had a major
impact on the actual level of the current account deficit
throughout the 1980°s with the increasing net income deficit
in this period resulting in marked increases in the mag-
nitude of the current account deficit. The significant im-
provement in the balance on goods and services in 1950-91
and 1991-92, coupled with the reduction in the net income
deficit in 1991-92, resulted in a2 marked improvement in the
balance on current account in both 1990-91 and 1991-92.
However, the deterioration in the balance on goods and ser-
vices in 1992.93, even though it was accompanied by a
continued reduction in the net income deficit is reflected in
the increased current account deficit for 1992-93,

GRAPH 2: CURRENT ACCOUNT MAJOR AGGREGATES
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Goods and services at current prices

The balance on goods and services for 1992-93 recorded a
deficit of $1,819 million, a turnaround of $3,395 million on
the surplus recorded for 1991-92. This compares with
average deficits of $4,033 million for the eleven years from
1980-81 to 1990-91 inclusive. The turnaround in 1992-93
from the surplus recorded in the previous year was mainly

- due to the decrease in the merchandise rade surplus,

Exports of goods and services rose 9 per cent in 1992-93, to
§76,507 million. Exports have risen each year since 1980-
81 at an average annual rate of 11 per cent.

Imports of goods and services rose 14 per cent in 1992-93,
1o $78,326 million. Apart from a slight fail in 1990-91, im-
ports have risen each year since 1980-81. Between 1980-81
and 1989-90 imports rose at an average annual rate of 12
per cent. Since 1991.92, the average annual rate of increase
has been 9 per cent.



GRAFH 3: GOODS AND SERVICES
at current prices
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Goods and services at average 1989-90 prices

In volume terms, the balance on goods and services in
1992-93 recorded a swplus of $6,859 million, down $404
million on the surplus recorded for 1991-92. The volume of
exports of goods and services rose $4,195 million (or 6 per
cent) to $78,237 million in 1992-93, while the correspond-
ing volume of imports rosc $4,599 million (or 7 per cent) (o
$71,378 million,

Exports volumes have risen each year since 1981-82 and
have more than doubled over the twelve years o 1992-93,
Imports volumes, by comparison, have been more volatile
during this period, with falls occurring in 1982-83, 1986-87
and 1990-91.

GRAPH 4: GOODS AND SERVICES
al average 1989-90 prices
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Implicit price deflators for goods and services

The implicit price deflator (IPD) for total exports of goods
and services rose 3 per cent in 1992-93 to 97.8 following a
3 per cent decrease in the previous year. On a fixed-
weighted basis the price index of exports of goods and ser-
vices in 1992-93 rose 3 per cent to 97.9, indicating that
compositional change had virtually no effect on the level of
the IPD. Prior to falls in 1990-91 and 1991-92, the IPD for

exports of goods and services had risen from 1980-81 to
1989-90 at an average annual rate of 6 per cent.

The IPD for total imports of goods and services rose 7 per
cent to 109.7 in 1992-93. On a fixed-weighted basis, the
price index of imports rose 8 per cent to 112.6. After a
period of rapid rises from 1983-84 w 1986-87, the IPD fell
7 per cent in 1988-89 but rose again in 1989-90 and has
continued to rise each year since then.

GRAPH 5: IMPLICIT PRICE DEFLATGRS
FOR GOODS AND SERVICES {1989-90=100)
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Terms of trade for goods and services

The index of Auswralia’s terms of trade fell 3 per cent to
89.2 in 1992-93 mainly as a result of a rise of 3 per cent in
the IPD for exports of goods and services being more than
offset by the 7 per cent rise in the IPD for imports of goods
and scrvices. This represents the fourth successive fall in
Australia’s terms of trade on an annual basis, although the
1992-93 level is still well above the low of 1986-87.

GRAPH €: TERMS OF TRADE
FOR GOODS AND SERVICES {1989.90=100)
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Merchandise

Merchandise exporis at current prices rose $5,148 million
(or 9 per cent) to a new high of $60,022 miltion in 1992-93
(see Graph 8). Export volumes rose 5 per cent (sce Graph
9) and export prices rosc 4 per cent during the year, Rural



exports rose $1,477 million (or 9 per cent) to $17,080 mil-
lion, while non-rural exports rose $3,671 million (or 9 per
cent) to $42,942 million.

The largest rises in exports occurred in machinery, up $873
million (25 per cent) due mainly to a 24 per cent increase in
volume; “"other” manufactures, up $758 million (14 per
cent) due to an 11 per cent increase in volume and a 3 per
cent increase in price; "other” rural, up $696 million (13 per
cent) due largely to an 8 per cent increase in volume and a
5 per cent increase in price; coal, coke and briquettes, up
$671 million (10 per cent) due o a 4 per cent increase in
volume and a S per cent increase in price; and cercals, up
$602 million (26 per cent) due to a 14 per cent increase in
volume and a 10 per cent increase in price. The only falls
occurred in wool, down $462 million (12 per cent) due to a
10 per cent fall in volume and a 2 per cent fall in price; and
gold, down $25 million (1 per cent) due 10 a 5 per cent fall
in volume, which was almost offset by a 5 per cent increase
in price.

Despitc lower prices for wool, rural prices rose 5 per cent
overall due mainly to higher prices for cereals, sugar and
"other" rural products. Non-rural prices ros¢ 4 per cent
overall with all components, except metal orcs and
minerals, recording price increases. The largest price in-
crease was recorded in ransport equipment, which was up
13 per cent.

Graph 7 shows the percentage contributions of sclected
commodities, namely, wool, cereals, coal, machinery and
"other” manufactures, to total merchandisc exports from
1980-81 to 1992-93. Wool, cereals and coal show much
variability over the period. However, in the case of cercals,
there has been an overall decline in ifs relative importance
from 12 per cent in 1980-81 to 5 per cent in 1992-93. Con-
versely, machinery and "other” manufactures in total have
increased from 10 per cent to 17 per cent over the same
period.

GRAPH 7: PERCENTAGE CONTRIBUTIONS TO
MERCHANDISE EXPORTS
at current prices
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Merchandise imporis in 1992-93 at current prices rose
$8,372 million (or 16 per cent} to $59,427 million (sce
Graph 8). Merchandise imports volumes rose 9 per cent
(see Graph 9), whilc prices rose 7 per cent. Increases were
recorded in each of the end-use categories. Imports of con-

sumption goods were up $2,257 million (17 per cent) to
$15,926 million due 10 a 7 per cent increase in volume and
a 9 per cent increase in price. Imports of capital goods were
up $1,758 mitlion (15 per cent) to $13,655 million due w0 a
6 per cent increase in volume and an 8 per cent increase in
price. Intermediate and other goods were up $4,357 million
(17 per cent) o $29,846 million due to an 11 per cent in-
crease in volume and a 6 per cent increase in price.

The largest rises in imports were recorded in machinery, up
$1,126 million (26 per cent) due to a 12 per cent increase in
volume and a 13 per cent increase in price; industrial sup-
plies nes, up $1,076 million (18 per cent) due to a 10 per
cent increase in volume and a 7 per cenl increase in price;
fuels and lubricants, up $908 million (33 per cent} due to a
23 per cent increase in volume and a 9 per cent increase in
price; parts for transport equipment, up $734 million (25 per
cent) due to a 13 per cent increase in volume and an 11 per
cent increase in price; non-industrial transport equipment,
up $701 million (25 per cent) due 1o a 7 per cent increase in
volume and a 17 per cent increase in price; “other” parts for
capital goods, up $674 miltion (19 per cent) due to an 8 per
cent increase in volume and a 10 per cent increase in price;
and industrial transport equipment nes, up $598 million (48
per cent) due to a 24 per cent increase in volume and a 20
per cent increase in price. The only imports commodity
groups to record decreases were civil aircraft, which fell
$857 million (51 per cent) due to a 56 per cent decrease in
volume partly offset by an 11 per cent increase in price; and
non-monetary gold, down 2 per cent.
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Graph 10 shows the relative contributions to total merchan-
dise imports of consumption, capital and intermediate and
other imports, at curreat prices, from 1980-81 to 1992-93,
It can be seen that the proportions of these thrce com-
ponents have been relatively stable over most of this period.
Recently, however, the percentage contribution of consump-
tion goods has risen, from 24 per cent in 1989-90 to 27 per
cent in 1992-93; while the percentage contribution of capi-
tal goods has declined, from 26 per cent to 23 per cent
during this period.

GRAPH 10: PERCENTAGE CONTRIBUTIONS TO
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Services

Services credits at current prices rose $1,284 million (or 8
per cent) to $16,485 million in 1992-93, resulung from a 7
per cent increase in volume and a 1 per cent increase in
price. The overall rise was due to increases in "other”
transportation, up $545 million (13 per cent) due to a 15 per
cefM increase in volume which was partly offset by a 1 per
cent fall in price; travel, up 3468 million (8 per cent), due
L0 a 5 per cent increase in volome and a 2 per ¢ent increase
in price; "other" services, up $142 million (3 per cent),
reflecting small increases in both volume and price; and
shipment, up $129 million (12 per cent) due to a 9 per cent
increase in volume and a 2 per cent increase in price.

Services debits rose $1455 million {or 8 per cent) to
$18,899 million, resulting from a 7 per cent increase in
price and a 1 per cent increase in volume. Increases were
recorded in shipment, up $515 million {16 per cent), due to
an 8 per cent increase in volume and an 8 per cent increase
in price; travel, up $404 million (8 per cent) resulting from
a 12 per cent increase in price which was partly offset by a
4 per cent fall in volume; "other” services, up $331 million
(7 per cent), with a 12 per cent price increase being partly
offset by a 4 per cent fall in volume; and "other” transporta-
tion, up $205 million (5 per cent)} due to a 7 per cent in-
crease in volume which was partly offset by a 2 per cent
fall in price. Graph 11 shows services credits and debits
from 1980-81 to 1992-93. Over this period, services credits
have increased at an average annual rate of 13 per cent, and
services debits at 10 per cent.

GRAPH 11: SERVICES
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GRAPH 12: SERVICES
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Graph 13 compares travel credits and debits. Travel credits
have increascd at an average annual rate of 17 per cent
since 1980-81. From 1980-81 to 1990-91 travel debits in-
creased at an average annual rate of 13 per cent. The 2 per
cent fall in travel debits in 1991-92 represents the only
decrease in this component since 1980-81. As a proportion
of total services, travel credits have increased from 26 per
cent of services credits in 1980-81 to 39 per cent in 1992-
93, while travel debits have risen from 26 per cent of ser-
vices debits in 1980-81 to 29 per cent in 1992-93,

GRAPH 13: TRAVEL SERVICES
al current prices
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Income

Income credits rose $1316 million (or 31 per cent) to
$5.573 million in 1992-93, while income debits fell $227
million (1 per cent) to $19,818 million, resulting in a 10 per
cent reduction in the net income deficit. This represents the
second successive reduction in this balance and compares
with an average annual increase in the net income deficit of
26 per cent between 1982-83 and 1990-91.

GRAPH 14: INCOME
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The rise in income credits in 1992-93 was due 10 increases
of $1,208 million (34 per cent) in investment income; 566
million (28 per cent) in other property income and $42 mil-
lion (9 per cent) in toal labour and other income. The n-
crease in labour and other income reflected increases in
labour income earned abroad and in Australia. The decrease
in income debits, the second fall since 1974-75, was mainly
due to a $252 million (1 per cent) fall in investment in-
come.

Investmeni income accounts for the bulk of income credits
and debits, In 1992-93 it accounted for 85 per cent of total
income credits and 91 per cent of total income debits.

GRAPH 15: INVESTMENT INCOME CREDITS
by sector and by type of capital
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Within investment income credits, direct investment income
in 1992-93 rose $1,385 million due mainly to a rise in rein-
vested earnings receivable from abroad. This increase was
the second successive year in which a rise was recorded in
reinvested: earnings. Investment income receivable by the

official sector fell $202 million (12 per cent). Portfolio and
other investment income receivable by the non-official sec-
tor increased slightly, by $25 million or 2 per cent.

GRAPH 16: INVESTMENT INCOME DEBITS
by sector and by Lype of capital
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The decline of $252 million in investment income debits
resulted from falls in: portfolio and other investment income
payable abroad by the non-official sector, down $1,599 mil-
lion or 17 per cent {(due tc a fali in interest payable); and
income payable abroad by the official sector, down $364
million (9 per cent). Largely offsetting these falls was an
increase of $1,711 million or 35 per cent in direct invest-
meni income payable abroad (due mainly to increases in
reinvested eamnings and remitted profits payable on dis-
tributed earnings).

Unrequited transfers

The net unrequited iransfers surplus for 1992-93 fell by
$1.514 million, or 68 per cent, o $727 million. This is the
second successive decrease In the nel unrequited transfers
surplus and follows rises in all other years since 1983-84,
prior to which this balance was in deficit. Unrequited trans-
fers credits fell by $1,465 million (32 per cent) to $3,119
million, due mainly to a fall in migrants’ transfers credits;
while debits rose by $49 million (2 per cent) to $2,392 mil-
lion.

GRAPH 17: UNREQUITED TRANSFERS
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Balance on capital account

The balance on capital account for 1992-93 shows that net
capital transactions produced a net inflow of $16,895 mil-
lion, up $451 million on the inflow for 1991-92, but down
$1,509 million, $2,429 million, and $3,179 million on the
inflows for 1990-91, 1989-90 and 1988-89 rcspectively.

Graph 18 shows the broad instrument composilion of the
net capital inflows over the period 1980-81 to 1992-93,
These inflows largely reflected net debt inflows between
1981-82 and 1988-89. The net debt inflow was $18,266
million in 1988-89 before falling sharply to $7,284 million
in 1990-91. The net debt inflow subsequently rose to
$12,506 million in 1991-92 before falling to $9,403 million
in 1992-93. Net equity and other international investment
transactions were responsible for net outflows between
1982-83 and 1987-88, before yielding net inflows over the
last five years. In 1992-93, the net inflow from net equity
and other international investment transactions was $7,491
million, up $3,554 million on 1991-92, but down $3,628
million on 1990-91’s record annual high,

GRAPH 18: NET CAPITAL TRANSACTIONS
DURING YEAR
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The balance on capital account in 1992-93 was comprised
of:

* anet inflow of $15,619 million due to official secior
transactions. This was the largest annual inflow on
record for this sector; and

« anet inflow of $1,275 million due 0 non-official sector
transactions, down $8,496 million on the net inflow in
1991-92, and the smallest annual inflow for this sector
since 1977-78.

Official sector transactions

The change in official sector transactions in 1992-93
resulted from:

* an increase of $8,907 million in the net inflow from
general government transactions 1o a record annual
high of $11,630 million, §5,527 million higher than the
previous record annual inflow recorded in 1986-87; and

» an increase of $39 million in the net inflow from
Reserve Bank transactions. This is the second succes-

sive annual inflow from these transactions following a
series of outflows between 1986-87 and 1990-91.

Non-official sector transactions

The change in non-official sector transactions in 1992-93
was comprised of:

* anet inflow of $7,086 million from foreign investment
in Australia, down $6,282 million on 199192 and
down $22,735 million on the record annual inflow in
1988-89. Foreign investment in the non-official sector
rose sharply after 1983-84, peaking in 1988-89 when it
reached $29,821 million before falling in 1989-90 and
declining further in 1991-92 and 1992-93,

* a net outflow of $5,811 million from Australian invest-
ment abroad, up $2,214 million on the outflow for
1991-92. The higher nct outflow for the 1992-93
financial year was the second successive increase in
Australian investment abroad since the net outflow
troughed at $1,949 million in 1990-91. The net out-
flow from Australian investment abroad in 1992-93
was well below the peak of $12,812 miilion in 1987-
88.

GRAPH 19: CAPITAL ACCOUNT
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The 1992-93 inflow from foreign investment in Australia
largely resulted from:

* an inflow of 34,080 million in portfolio investment in
corporate equities, up $3,003 million on 1991-92, This
was the highest annual inflow since 1986-87;

* an mflow of $2,318 million from reinvestment of eamn-
ings, up $1,568 million on 1991-92, and the highest an-
nwval inflow since 1987-88; and

» an inflow of $3,704 million in direct investment in cor-
porate equities, up $833 million on the previous year.

Partly offsetting the inflows in these three components of
foreign investment in Australia were outflows (withdrawals
of investment) in the following two components: borrowing
from unrelated entities, which tumed around $7.224 million
10 a net outflow of $2,262 million, the first such cutflow
since 1970-71; and borrowing from related entities, which



turned around $3,860 million to a net outflow of $1,511
million, the first such outflow since 1975-76, and the largest
annual outflow on record for this component.

The outflow from Ausiralian investment abroad in 1992-93
was mainly attributable to:

» an outflow of $4,260 million in lending to unrelated
entities abroad, up $3,006 million on the outflow for
1991-92, and the highest annual outflow on record;

« an outflow of $2,235 million in direct investment in
corporale equities, up $1.381 million on the previous
year’s outflow; and

« an outflow of $1,930 million from reinvesiment of
earnings, up $1,375 million to the highest annual out-
flow since 1988-89.

Partly offsetting the outflows in these three components of
Australian investment abroad were inflows (withdrawals of
investment) in the following two components: portfolio in-
vestment in corporate equitics, which turned arcund $3,933
million from an outflow to an inflow of $1,624 million; and
icnding to rclated entities, which recorded an inflow of
$1,779 million, up $1,574 mitlion on the inflow in the pre-
vious year.

Australia’s international investment position (IIP)

The cumulation of capital inflows over the years to finance
current account deficits, has resulted in a net international
investment position for Australia of net forcign liabilitics.
Another way of saying this is that the level of foreign in-
vestment in Australia (essentially Australian liabilities 1o
non-residents) exceeds Ausiralian investment abroad (essen-
tially Australian claims on non-residents). As the table on
page 8 shows, Australia’s IIP, at 30 June 1993, was net
liabilitics of $221,110 million. This was comprised of
foreign investment in Australia of $333,795 million less
Australian investment abroad of $112,685 million. Graphs
20 and 21 show the levels of foreign investment in
Australia at the end of each year by sector and type of capi-
1al, and by instrument, since 1980-81. Graphs 22 and 23
show similar detail for Australian investment abroad.

GRAPH 20: FOREIGN INVESTMENT IN AUSTRALIA,
LEVELS OF INVESTMENT AT END OF YEAR
by sector and type of capital

$A million
— Officiai sector: total investment - 200,000
"""" Non-official sector: direct investment
o -
— ~— -Non-official sector: - - 150,000
portfolio and other P

investment -

GRAPH 21: FOREIGN INVESTMENT IN AUSTRALIA,
LEVELS OF INVESTMENT AT END OF YEAR
by instrument

. $A million
——— Borrowing - 250,000
....... qulity
+ 200,000
— — .Onher investment
- 150,000
- 100,000
..... - 50,000
et —— itk o
1980 1984 1988 1992
-81 -85 -89 -93

GRAPH 22: AUSTRALIAN INVESTMENT ABROAD,
LEVELS OF INVESTMENT AT END OF YEAR
by sector and type of capital
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GRAPH 23: AUSTRALIAN INVESTMENT ABROAD,
LEVELS OF INVESTMENT AT END OF YEAR
by instrument
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The relative shares of foreign investinent in Australia at 30
June 1993 were: investment in the official sector, 17 per
cent: direct investment in the non-official sector, 33 per
cent; and portfolio and other investment in the non-official
sector, 49 per cent.  In terms of instrument of investment,
the respective shares were: borrowing, 62 per cent; equity,
36 per cent; and "other” investment, 2 per cent.



INTERNATIONAL INVESTMENT POSITION ($A million)

Changes in fevels during 1992-93

Level at Capital Exchange Other Leve! ar
36 June transactions(a} rate Changes 30 fune
1992 Variations 1993

Foreign [nvestment in Australia —
Equity Lisbiliies 107,648 10,524 139 1,240 119,552
Borrowing(b) 150,408 7,887 9,402 -213 207,483
Other Investment 6,745 361 33 -319 6,760
Total 304,801 18,712 9,574 708 333,795
Australian Investment Abroad —
Equity Assets 61,791 3,168 2,194 —486 66,668
Reserve Assels 22,240 -3.950 1,706 827 20823
Lending 14,668 2,433 1,022 =251 17,873
Onher Investment 6,565 165 169 422 7,321
Total 105,265 1817 5,091 5i2 112,685
Net Intemational Investment Position(c) —
Net Equity Liabilities 45,857 7,356 -2,055 1,726 52,884
Net Debt(d) 153,499 9,403 6,674 —789 168,787
Net Other Investment 179 135 -136 ~740 -562
Net Foreign Liabilities 199,536 16,895 4483 197 221,110

{a) The Australian investment abroad series carry the opposite sign to the comesponding sedies in the main lables of this publication. (b Gross formign debt. {c) Net international
investment position equals foreign investment in Augtralia less Australian investment abroad. (d) Foreign borrowing by Australian residenis less the sum of reserve sssds and
Australian lending abroad.

GRAPH 24: TRADE WEIGHTED INDEX (MAY 1970=100)

The relative shares of Australian investment abroad as at 30 AND US/AS EXCHANGE RATE

June 1993 were: investment by the official secior, 21 per index -
cent; direct investment by the non-official sector, 40 per 125 - - 125
cent; and portfolio and other investment by the non-official ) ——— Trade weighted tndex, cod of year (lofl axis)

sector, 39 per cent. In terms of instrument of investment,

the respective shares were: official reserve assets, 18 per o { 7 USIASexchange e, end of year (right is) || 0

cent; lending, 16 per cent; equity, 59 per cent; and "other”
investment, 6 per cent.

Trade-weighted index and $US/$A exchange rates 07
The trade-weighted index (TWT) value of the $A at the end
of June 1993 was 49.5, down 10.3 per cent on the end of
June 1992, Since end June 1983, the TWI has fallen 36.3
per cent.  Over the year ending June 1993, the SA
depreciated 10.2 per cent against the $US and 23.9 per cent - ~ 025
against the Japanese yen. Since the year ended June 1983, 1980 1984 1988 1992

the $A has depreciated 23.1 per cent against the $US, and 41 5 - 93
65.8 per cent against the Japanese yen,

- 0.50




CHANGES IN THIS ISSUE

Introduction

Since the last issue of this publication, improvemcents have
been made 0 the commodity classification of merchandise
imports and to the coverage, sources and methods used in
estimating shipment, other transportation, other travel and
insurance services. These improvements are reflected in the
statistics prescnted in this issue.

Changes to Merchandise Imports

Prior to the March 1994 issue of the monthly balance of
payments publication (ABS catalogue No. 5301.0), mer-
chandise imporis information in monthly, quarterly and an-
nual balance of payments publications was presented in 11
broad commedity groupings which were based on the
Unitcd Nations® Standard Intcrnational Trade Classification
Revision 3 (SITC R3), as well as being split into exogenous
and endogenous imports, In the quarterly and annual publi-
cations, a further breakdown of endogenous imports by end-
use categorics (capital goods; consumption goods; and other
goods) was also provided.

From the March 1994 issue of 5301.0, the presentation of
merchandise imporis has been changed as follows:

« the existing broad commodity groupings, together with
the exogenous/endogenous split, have been removed,

« the end-use categorics, previously provided quarterly
for endogenous imports only, have been extended te
cover all merchandise imports; and

» the three end-use categories have been divided into a
total of 26 SITC R3-based commodity groupings,
which are also aligned with the United Nations’ Clas-
sification of Bread Ecenomic Categories (BEC).

To assist users in overcoming discontinuities arising from
the inroduction of the new impornts classification, historical
series for each of the end-use categories and commodity
groupings have been recompiled back to July 1981. The
historical series for each of the end-use categories and com-
modity groupings, together with constant price series and,
where appropriate, seasonally adjusted and wend series,
were poblished in an Information Paper, Change to Com-
modity Classification of Merchandise Imports in Balance of
Payments Publications (ABS Catalogue No. 5344.0), which
was released on 14 April 1994,

Details of the concordances between the previous and the
new merchandise imports publication categories, as well as
between the new classification of merchandise imports and
both SITC Rev 3 and BEC, were also included in the Infor-
mation Paper.

Copies of this Information Paper are available (rccom-
mended retail price: $10.00) from any ABS Office.

Changes 1o Shipment and Other Transportation Services

Prior 1o the May 1994 issue of 5301.0, the cstimates of
shipment and other transportation credits and debits were
partly compiled using information collected in the ABS Sur-
veys of Intemational Shipping Operations (SISO) and Air-
line Operations (SIAQ). The SISO and SIAO were

replaced in September quarter 1993 by new collections
within the framework of the ABS International Trade in
Scervices Survey. The new shipping collection obtains ag-
gregated information, on a quarterly basis, on sea transport
services provided by resident and non-resident shipping
operators. This approach differs from that in the SISO
which obtained aggregated quarterly information from some
respondents and individual information on each voyage of a
vessel from other respondents. The new airline collection is
esscntially the same as the SIAO.

The new shipping collection has resulted in estimates for
shipment credits and other transportation credits and debits
that are significantly higher than those based on the SISO,
largely as a result of the more comprehensive coverage of
the new collection and better respouse raics achieved from a
much simpler form design. Conseguenily, undercoverage
adjustments based on data from the new collection, and his-
torical information supplied by the major respondents, have
been made to all periods back to 1982-83.

The impact of these adjustments on the current account
deficit is outlined in Revisions in the May 1994 issue of
5301.0, which was released on 30 June 1994,

Changes to Travel Services

Estimates of “Other” Travel Services credits (that is, expen-
diture in Australia by overseas visitors other than students)
are derived using two sources: information on the number
of overseas visitors, published by ABS from data collected
on passenger cards by the Department of Immigration and
Ethnic Affairs; and information on the expenditure of
visitors, collected mainly from the International Visitors
Survey (IVS) conducted by the Burean of Tourism Research
(BTR). The expenditure information from the IVS covers
goods and scrvices purchased or consumed in Australia by
overseas visitors, except where some of that expenditure is
pre-paid as part of an inclusive tour package. Inclusive
package tour visitors report their total package cost in the
IVS, but they are unable to separately identify the various
components of expenditure included. Because of this data
availability problem, prior to the June 1994 issue of 5301.0
such expenditure had been excluded from ABS estimates of
“Other” Travel Services credits.

Recent ABS and BTR analysis of the available data has
enabled estimates to be produced for the major components
of inclusive package lour expenditure, that is organised
tours and food, drink and accommodation. These estimaics
have now been incorporated into "Other” Travel Services
credits. Undercoverage adjustments have been made for all
periods back to 1983-84; prior io this it is considered that
undercoverage would have been minimal.

Details of the impact of these adjustments on the current
account deficit are contained in the June 1994 issue of
5301.0 which was released on 29 July 1994,

Changes to Insurance Services

Prior to the June 1994 issuc of 5301.0, the estimates of In-
surance services nec credits and debits (that is, expenditare
on insurance services other than freight insurance) were



compiled using information obtained from the ABS Survey
of Foreign Investment (SFI) and the Australian Taxation
Office’s taxation statistics. Annual estimates for fnsurance
services nec were compiled as the difference boiween
premiums and "normal” claims. In the case of credits, both
premiums and claims were based on SFI data. In the case
of debits, estimates of premiums were derived from 1axation
statistics and estimates of claims were derived by applying
a ratio of claims to premiums, calculated from SFI data, to
premiums data from taxation statistics.

Since the June 1994 issue of 5301.0, estimates of insurance
services are based primarily on information obtained from
the ABS Intermational Trade in Scrvices Survey (ITSS).
This change in data sources reflects a rationalisation of
ABS data collection activity on trade in services. From
1989-90, data relating to international insurance transac-
tions were excluded from the SFI and, from 1990-91, col-
lected by the ITSS. Because of the significant improve-
ments in coverage of insurance premiums data from the
ITSS and the substantial timelag on data from the Australian
Taxation Office, the latter source is no longer used direcily in the
estimation process. However, 1t is envisaged that the taxation
data will continue to provide a useful coverage check,

The ITSS, like the SFI, collects data relating to general in-
surance, reinsurance and life insurance premiums and
claims, and commissions incurred in arranging/writing in-
surance business placed with and received from non-resi-
denis. There are, however, a number of significant differen-
ces between the old and new sources and methods. The
more significant differences are outlined below,

fa} Statistical Unit

Information from the ITSS is collected and compiled in
respect of a lower level statistical unit than the former SFI
collection. This has resulted in significantly beuer coverage
and classification of in-scope activity than was achieved by
the SFI, which collected and compiled information at the
enterprise group level. Consequently, undercoverage ad-
justments based on data from the ITSS have been made
back 10 1986-87. Prior to this it is considered that under-
coverage would have been minimal,

(b) Commissions

In the SFI, claims receivable were collected inclusive of
commissions and other expenses receivable.  Similarly,
claims payable were collected inclusive of commissions and
other expenses payable. The ITSS, however, identifics
commissions and other expenses receivable and payable
separately from claims. This has enabled commissions and
other expenses receivable (credits) and payable (debits) to
be included in insurance services credits and debits respec-
tively, in accordance with international statistical standards.
Previousty, commissions and other expenses receivable
were netted off against insurance services debits. Similarly,
commissions and other expenses payable were netted off
against insurance services credits. As a result of this
change, the insurance services credit and debil series have
been recompiled back to 1968-69, the earliest period for
which estimates of insurance services have been produced.

{¢) Claims Receivable
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Because neither the SFI nor the ITSS approach Australian
resident policy holders or non-resident insurers, neither sur-
vey is a good source of information on gross claims receiv-
able on general insurance provided by non-residents to
Australian resident policy holders. As a result, such claims
have been significantly under-reported in the past. To ad-
dress this problem, the ABS has developed a methodology,
using information from the Insurance and Superannuation
Commission, to estimatc gross claims reccivable on general
insurance placed abroad. These estimates have now been
incorporated into insurance services debits and under-
coverage adjustments made back to 1976-77. Under-
coverage is considered to have been minimal prior to this.

{d) Timing Basis of Recording Premiums

The ITSS collects information on an accruals basis (ie
preminms carned) rather than on a due for payment basis, as
was the case in the SFI collection. The accruals basis of
recording conforms with the latest international standards
for balance of payments statistics, as published in the Fifth
Edition of the International Monetary Fund’s Balance of
Payments Manual. While the impact of this change cannot
be quantified, it is not expected to be significant.

The overal impact on the current account deficit of these
various changes in the measurement of insurance services is
outlined in Revisions in the June 1994 issue of 5301.0,
which was relcased on 29 July 1994,
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BALANCE OF PAYMENTS RATIOS

Introduction

In analysing an economy’s balance of payments, it is often
useful to relate balance of payments statistics to other
economic indicators by deriving balance of payments
ratios. These ratios enable the examination of the balance
of payments within the framework of the economy as a
whole, as well as facilitating more meaningful historical
and international comparisons. However, it should be
noted that any inlemational comparisons need to be made
with caution as the underlying economic indicators used to
derive these ratios are often compiled on different bases.
International comparisons are also complicaied by a diver-
sity of economic, political and social structures.

This article provides a selection of ratios that might be use-
ful when analysing balance of payments performance over
recent years. It also analyses the behaviour of the ratios
over the seventeen year period 1976-77 10 1992-93, except
for the import ratios, which are only available from 1981-
32.

The ratios are grouped into five categories:

« current account to gross domestic product (GDP)
ratios;

= imports ratios;

*  import penetration ratios;

lier and the record level of -6.1 per cent recorded for 1985-
86, For the period 1976-77 10 1992-93 the average ratio

was -4.0 per cent.

The fluctuations in the balance on current account to GDP
ratio lend to mirror those in the balance on goods and ser-
vices to GDP ratio. In 1992-93 the balance on goods and
services to GDP ratio was -0.4 per cent.

The net income to GDP ratio, another negative ratio, con-
sistently rose in absolute terms from 1983-84 10 1990-91
after being relatively stable throughout the latter part of the
1970's. In 1992-93 the ratio was -3.5 per cent, marking
the second successive fall in the ratio since 1991-92. The
highest recorded ratio was 4.8 per cent in 1990-91; the
lowest was -1.6 per cent in 1982-83.

The exports of goods and services to GDP ratio was at ils
lowest at 14.8 per cent in 1982-83 and 1983-84. It reached
its highest level at 18.9 per ceat in 1992-93, up 0.8 per-
centage points on the previous year. The average ratio for
the period 1976-77 to 1992-93 was 16.4 per cent.

GRAPH A: CURRENT ACCOUNT TO GDP RATIOS

«  investment servicing ratios; and
«  capital transactions ratos.
The ratios are based on original cument price estimaies. ——— Exports of goods and services
Simpie averages of the ratios for the period being analysed - Impeorts of goods and services - 10
are also provided. ----- Balance on cument account
— — — Balance on goods and services - 5§
Current account to GDP ratios — ... Net income :
Current account to GDP ratios express sclected balance of —_—— "N - == [0
T T - ——
payments aggregates as percentages of GDP, the measure e N e
of an economy’s production level. These ratios are shown B T A
in-Graph A and Table A. A negative ratio indicates a
deficit in the balance of payments. . , . , L b-10
1976-77 1980-81 1984-85 1988-89 1992.93
The main ratio in this category is the balance on current
account to GDP ratio. This negative ratio has fluctuated
over the period under analysis. In 1992-93 the ratio was
-3.8 per cent; this compares with -3.1 per cent a year ear-
TABLE A: CURRENT ACCOUNT TO GDP RATIOS
Balance  Balance Exports  Imports Ratios i0 GDP
on  on goods of goods  of goods Balance  Balance Exports
current and and and . Net on  on goods of goods Imporis of

GDP  account  services Services  Services income current and and goods and Net

Year {a) [{-)] {b} fc (b) account  services services services income
— $7000 million — — per cent —

197677 87.7 -24 - 035 13.4 139 -16 -27 0.6 153 159 - 18
1977-78 95.4 ~3.0 -09 14.2 152 - 18 -3l -0.9 149 159 -19
1978-79 108.5 -3.6 -1 16.9 18.0 -22 -33 1.0 15.6 16.6 -20
1979-80 123.0 -2.0 0.9 220 211 ~-27 -16 0.7 17.9 17.2 ~22
1980-81 140.3 -54 ~2.5 225 25.1 -28 -3.8 - 18 16.0 17.9 -2.0
1981-32 158.3 - 8.8 - 5.4 23.6 29.0 -3.2 -56 -34 14.9 18.3 -20
1982-83 1719 - 65 -35 25.5 29.1 —-28 -38 -2.0 148 169 -16
1983-84 194.9 -13 -25 28.8 313 —-49 -37 -13 14.8 16.1 -25
1984-85 216.3 -10.7 -41 35.6 39.7 -6.8 -49 -19 16.5 184 =31
1985-86 240.0 -147 -7.5 389 46.4 -7.9 -6.1 =131 162 19.3 -33
1986-87 264.5 —-11.8 - 4.3 441 484 -87 -45 -~ 1.6 16,7 18.3 -33
1987-88 299.0 -10.4 -135 51.7 532 - 105 -35 -0.5 17.3 17.8 -35
1988-89 340.6 - 1715 -6.1 55.5 61.5 -136 -51 - 1.8 16.3 18.t -4.0
1589-90 370.3 -21.8 -69 61.0 679 -17.3 -59 -19 16.4 183 - 4.7
1990-91 . 379.3 —-158 -0 663 66.4 -18.2 42 0 17.5 17.5 - 4.8
1991-92 387.3 -12.0 1.6 70.1 68.5 - 158 -31 0.4 18.1 17.7 -4.1
1992-93 403.9 -15.3 - 18 76.5 783 - 142 -3.8 -04 8.9 19.4 -3.5
Average .. -4.0 -12 164 17.6 -390

{a) As published in the June quarter 1994 issue of 5206.0. (b) A minus sign Indicates a deficit. (c} This series cames the opposite sign to the

corresponding series in the main tables of this publicaon.



The imports of goods and services to GDP ratio was at its
highest at 19.4 per cent in 1992-93, and at its lowest at
159 per cent in 1976-77 and 1977-78. In 1992-93 the
ratio rose by 1.7 percentage points on the previous year.
For the period 1976-77 to 1992-93 the average ratio was
17.6 per cent.

Imports ratios

Merchandise imports can be broken down into three broad
economic categories: consumption; capital; and inter-
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This ratio remained stable in 1992-93 after two successive
declincs.

Intermediate and other goods as a proportion of imports
peaked at 55 per cent in 1981-82 and 1982-83, For the five
years ending 1992-93 the ratio has been below the period
average of 52 per cent  In 1992-93 the ratio was 50 per
cent, the same as in the preceding three years,

GRAPH B: ENDOGENOUS IMPORTS RATIOS

. ; . per cent
mediate and other. Imports ratios examine the change in [ 60
composition of imports over time by expressing each of —— _
these major categories as a percentage of total merchandise Tl T S __Lsg
imports. These ratios are shown in Graph B and Table B,
Ce A_-.inn gwds
In 1991-92 and 1992.93, consumption goods accounted for . - 40
. . ... Capital goods
27 per cent of imports, the highest level recorded to date.
For the first time in the twelve years shown, the three suc- — —— Intermediale and other goods 20
cessive years ending 1992-93 have shown ratios in excess
of the period average of 24 per cent.
- 20
The proportion of capital goods to total imports was at its
highest level of 26 per cent for the years 1985-86 and L 10
1989-90. Capital goods accounted for 23 per cent of im- 198081 198485 1988.80 199293
ports in 1982-83, 1983-84, 1991-92 and 1992-93, 1 per-
centage point below the average for the twelve year period.
TABLE B: IMPORTS RATIOS
Imponts (a) (b) Per cent of total Imports

Year Total Consumption Capital Intermediate Consumption Capital  Intermediate

and other and other

— $'000 million — — per cent —

1981 -82 22.4 4.6 5.4 124 21 24 55
1982-83 217 4.9 4.9 12.0 23 23 55
1983.84 23.5 57 5.4 12.4 24 23 53
1984-85 30.1 7.0 7.4 15.7 23 25 52
1985-86 5.7 8.4 93 18.0 24 26 50
198687 37.2 8.4 9.4 19.4 23 25 52
1987-88 404 9.4 9.1 219 23 23 54
1988-89 47.0 11.5 11.5 24.0 24 25 51
1989-90 51.0 122 13.1 25.7 24 26 50
1990-91 492 123 123 246 25 25 50
1991-92 511 13.7 11.9 255 27 23 s0
1992-93 59.4 15.9 13.7 29.8 27 23 50
Average .. .. . .. 24 24 52

(a) Thesc series carry the opposite sign to the corresponding series in the main tables of this publication. (b) Data for the years prior 10 1981-82 are not

available.



Import penefration ratios

Import penetration ratios are used to examine the propor-
tion of demand for goods and services in an economy that
is satisfied through imports. The import penetration ratios,
shown in Graph C and Table C, comprisc imporis of goods
and services (o gross national expenditure, imports of con-
sumption goods to final consumption expenditure, imports
of capital goods to gross fixed capital expenditure, im-
poris of other goods and services to gross fixed capital ex-
penditure and merchandise imports to sales. All scries
used in the compilation of these ratios are at current prices.

Other goods and services are defined as intermediate and
ather goods plus services,
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Imports of goods and services as a proportion of gross na-
tonal expenditure has grown over the twelve year period,
rising from 17 per cent in 1981-82 to 19 per cent in 1992-
93. In both 1985-86 and 1992-93 the ratioc was one per-
centage point above the period average of 18 per cent.

The capital goods to gross fixed capital expendiwre ratio,
which indicates the proportion of capital accumulation
satisfied by imports from abroad, increased from 13 per
cent in 1981-82 to 17 per cent in 1992-93. This is the
highest point this ratio has reached in twelve years and it is
three percentage points above the period average of 14 per
cent.

GRAPH C: IMPORT PENETRATION RATIOS

In the merchandise imports o sales ratio, sales are defined Total imponis s gross nagonal expendinie e
as private final CO]'ISUl'I'lpliOI'l expenditure on goods plus seeee-- Consampaon goods to final consumpdon expendituge 50
private gross fixed capital expenditure on dwellings, non- - Caoncal oo o grots fixed Capnia cure
dwelling construction and equipment plus public gross i )
fixed capital expenditure pius cxports of non-rural goods. = = = - Other goods ang services (0 gross fixed capual expendiams - 70
A similar ratio is presented in Australian National Ac- — .. Mercnandise rrports o sales IR
counts: National fncome & Expenditure (5206.0), The im- i e P L s0
ports to sales ratios presented in the above publication are o [ a0
derived using trend and seasonally adjusted data at current [ 2
prices, whereas the ratios presented in this article are _ e e
derived using original current price data. e e ————— [
- F 10
For a detailed discussion on the national accounting con- : M , < Lo
cepts of gross national expenditure, gross fixed capital ex- 0 T e Eme s e v
penditure, final consumption expenditure, gross non-farm
product and private non-farm stocks the reader should refer
o Australian National Accoumts: Concepis, Sources and
Methods (5216.0).
TABLE C: IMPORT PENETRATION RATIOS
1981 1982 1983 i984 1985 1985 1987 1988 1989 1990 1991  ]992 Aver—
Year -82 83 B4 85 86 87 88 89 90 91 92 93 age
—$’000 million—
Gross national expenditure (GNE)(a) 1661 1771 1983 2204 249.1 2686 2993 34L3 3734 3776 3888 4068
Gross Fixed Capital Expenditure
{(GFCE)(a) 415 411 443 510 592 649 720 851 8§95 BLY 767 796
Final consumption expenditure (FCE)a) 123.1 1384 1526 1684 1884 2062 2277 2524 2795 297.8 3140 327.7
Sales(b} 1632 113.0 1228 1387 1571 1703 1885 2110 2338 2367 2383 2505
Imports of goods and Services—
Total Imports(c) 290 291 313 397 464 484 532 615 679 664 685 783
Consumption Goods(c)(d) 46 4.9 5.7 7.0 8.4 8.4 9.4 11.5 12.2 123 13.7 15.9
Capital Goods(e)d) 54 49 54 74 93 94 91 115 131 123 119 137
Other Goods and Services{(c}(d) 19.] 19.3 03 253 288 306 348 385 427 417 429 487
fmports of Goods and Services Ratios—
—per cent—
Totat imports to GNE 17 16 16 13 19 18 18 18 18 18 18 19 18
Consumption goods to FCE 4 4 4 4 4 4 4 5 4 4 4 5 4
Capital Goods 0 GFCE 13 12 12 ] 16 14 13 14 15 15 16 17 14
Other goods and services o GFCE 6 47 46 30 49 47 48 45 48 51 56 6i 50
Merchandise imports to sales ratio 21 19 19 22 2 2 21 22 22 21 21 24 21

(a) As published in the June quarter 1994 issue of 5206.0 (b) Sales are defined as private final consumption expenditure on goods plus privale gross fixed
capital expenditure on dwellings, non-dwelling construction and equiggnent plus public gross fixed capital expenditure plus exports of non-rural goods. ()
These entries carry the opposite sign to the corresponding series in the main tables of this publication. (d) Daia for the years prior 1o 1981-82 are nat

available.



The ratio of imports of consumption goods to final con-
sumption expenditure was constant at 4 per cent for the
twelve year period, with (he exception of 1988-89 and
1992-93 when it reached 5 per cent.

The ratio of other goods and services to gross fixed capital
expenditure was 61 per cent in 1992-93, 5 percentage
points greater than the previous year, and thc highest
recording for the twelve year period, The ratio was at its
lowest in 1988-89 when it was 45 per cent. The period
average was 50 per cent.

The merchandise imports to sales ratio has risen from 21
per cent in 1981-82 10 24 per cent in 1992-93. The lowest
recording of 19 per cent occured in 1982-83 and 1983-84,

Investment servicing ratios

When an economy raises capital from non-residents to
finance econmomic activity, various measures can be
developed to examine the servicing costs of that finance to
the economy. One approach is 1o analyse net invesiment
income pavable to non-residents as a proportion of exports
of goods and services. The ratios in Graph D and Table D
include the net investment income 10 exports ratio, the net
tnierest o exports ratio and the net other investment in-
come 10 exports ratio.

Net investment income payable as a proportion of exports
of goods and services grew from 11 per cent in 1976-77 0
26 per cent in 1989-90 and 1990-91 and has since fallen
back to 17 per cent in 1992-93. The ratic averaged 16 per
cent for the period. The main increases in the ratio oc-
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curred from 1983-84 to 1989-90, with the dercgulation of
financial markets and rising world interest ratcs.

Net interest payable as a proportion of exports of goods
and services grew from 2 per cent in 1976-77 to 12 per
cent in 1992-93, peaking at 21 per cent in 1989-90. The
period average for the ratio was 11 per cent.

Net other investment income payable as a proportion of
exports of goods and services fell from 9 per cent in 1976-
77 to 1 per cent, in 1982-83. The ratio fluctuated between
2 and 7 per cent over the remainder of the period with an
outcome of 5 per cent recorded in 1991-92 and in 1992-93.
The period average for the ratio was 5 per cent.

GRAFH D: INVESTMENT SERVICING RATIOS
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TABLE D: INVESTMENT SERYICING RATIOS

Net investment income payable (a)

Ratio of net investment income to exports (b)

Exports Other Other

af goods Invesiment investment
Year services Total {nierest income Total Interest income

— $'000 million — —— per cent —

1976-77 134 1.5 03 12 11 2 9
1977-78 142 1.6 0.4 1.2 11 3 8
1978-79 16.9 19 0.6 13 11 4 8
1979-80 220 24 0.9 1.5 11 4 7
1980-81 225 235 0.9 1.6 11 4 7
1981-82 236 2.8 1.5 1.3 12 6 6
1982-83 25.5 25 2.2 03 10 9 1
1983-84 28.8 4.4 2.9 1.5 15 10 5
1984-85 35.6 6.1 44 i7? 17 12 5
1985-86 38.9 7.1 5.9 1.2 18 15 3
1986-87 44.1 8.1 7.2 09 18 16 2
1987-88 51.7 9.5 78 1.7 18 15 3
1988-89 555 125 96 29 23 17 5
1989-90 61.0 16.1 12.6 35 26 21 6
1990-91 66.3 17.1 127 44 26 19 7
199192 70.1 14.7 1.0 37 21 16 5
1992-93 76.5 13.2 9.3 39 17 12 5
Average o, .. . .. 16 il 5

(a) These series carry the opposite sign 1o cormesponding series in the main tables of this publication. (b) Net investment income payable as a percentage of

exports of goods and services.
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Capital transactions ratios

The capital transactions ratios provided in Table E and
Graph E can be used to examine the composition of the net
balance on capital account. This is achieved by expressing
transactions in broad instrument categories by direction of
investment as a proportion of total net capital transactions.
The broad instrument categorics used are debt and "equity
and other™ transactions and the directions of investment are

GRAPH E: CAPITAL TRANSACTIONS RATIOS

—  FIA Borrowing

FIA Equity and other
AlA Lending and reserve assets

AlA Equity and other

per cent

foreign investment in Auswmalia (FIA) and Australian in- - 100
vestment abroad (AIA). Positive transactions indicate a net e .
capital inflow into Australia and negative transactions indi- T TN e o SR eI FO
cate a nct capital outflow, I R
_ et - -100
For FIA, borrowing has been thé dominant source of
finance in all but three years (1979-80, 1980-81 and 1992- L
93) over the seventeen year period. For AIA, the acquisi- r - T T , ~ 20
tion by Australian residents of equity in foreign companies 197677 1980-81 1984-85 1988-89 199293
was the dominant form of investment abroad in all but six
years (1976-77, 1980-81 to 1982-83, 1989-90 and 1990-
91).
TABLE E: CAPITAL TRANSACTIONS RATIOS
Foreign invesiment Austrglian Ratio to 1oial net capital transactions
in Australia (FIA) investment abroad (AIA)
Lending FiA AfA
Equity and  Equity Total net Equity Lending  Equity
and reserve and capital and and reserve and
Year Borrowing other Total assets other Total transactions Borrowing ather Total asseis other Tolal
— $'000 million — — per cent —
1976-77 13 1.1 2.4 -0.1 ~-01 -01 23 57 48 164 -4 -4 -4
1977-78 22 1.0 32 0.1 -04 -03 29 76 34 110 3 -14  -19
1978-79 20 1.5 14 — -02 -02 33 61 45 103 0 -6 -6
197980 1.2 2.0 32 0.3 -13 -1l 2.1 57 95 152 14 -62 -52
1980-81 2.7 3.4 6.1 -1.0 -06 -16 4.5 60 76 - 136 -22 -13 -36
1981-82 83 23 10.6 - 1.8 -05 -23 83 100 28 128 - 22 -6 - 28
1982-83 9.1 1.4 104 -26 -1.5  -41 63 144 22 165 — 41 -24 -65
1983-84 8.1 1.0 10.2 -2.0 -24 -4.4 57 142 35 179 -35 - 42 -1
1984-85 127 2.4 15.1 12 -43  -32 119 107 20 127 10 -36 =27
1985-86 17.0 1.0 20.0 1.1 -60 -49 15.1 113 20 132 7 -40 32
1986-87 151 7.8 22.8 -29 100 -129 10.0 151 78 228 -29 100 -129
1987-88 20.1 8.1 28.2 -63 100 ~-163 119 169 68 237 - 53 -84 —137
1988-89 216 1.2 32.8 -34 -94 -127 20.1 107 56 163 -17 -47  -63
1989-90 18.9 59 247 -3.0 -24 -54 1.3 98 k1l 128 -16 -12  -28
1990-91 121 10.1 222 -48 1.0 -38 18.4 66 55 121 -26 5 -21
1991-92 9.4 6.0 154 3.1 =21 10 16.4 57 37 94 19 -13 G
199293 19 10.8 18.7 1.5 -33 -13 169 47 64 il1 9 -20 -1
Average .. .. .. . .. 95 48 142 -12 -3 -42
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INTERNATIONAL COMPARISON OF BALANCE OF PAYMENTS STATISTICS

There are two frequently used methods of comparing
balance of payments statistics of different countries.

The first method compares the absolute size of certain key
balance of payments aggregates for selected countries over
time. This comparison aliows analysis of the absolute size
and trends in the direction of key aggregales. The method
mvolves converting the relevant aggregates for each
country from the unit of currency in which the data are
normally presented, into a chosen commeon unit of account.
This is done by use of a particular currency (often the US
dollar) or a chosen weighted average of foreign currencies
(often the SDR),

The second method expresses each country’s aggregates as
proportions of its gross domestic product (GDP) or gross
national product (GNP). These ratios place the couniry’s
balance of paymenis developments in the context of the
size of the country’s economic activity. This is a
comparison in domestic currency terms; movemenis over
time in the ratios may in part be affected by differences in
the impact of exchange rate variations on the numerator
and denominator scries.

Carc shonld always be exercised in the use and
interpretation of international statistical comparisons. An
importani qualification is that, despite the fact countries
tend 10 follow international rccommendations for the
compilation of balance of payments statistics, differences
still occur between countries in concepts, coverage, data
sources and colicction methods. For example, a significant
coverage diffcrence occurs when comparing current
account balances because some countries  (including
Australia, United Kingdom, Germany and the United
States) follow the intcrnational recommendation that
reinvested eamings should be included in the statistics,
while most countries do not.

Current account balances in US dollars for selected
countries

The table below shows the current account balance for
Australia and the "Group of Seven" major industrial
economies (both including and excluding reinvested
eamings) for the last 15 years. These balances have been
converted into US dollars at quarterly period average
exchange rates.

INTERNATIONAL COMPARISON OF CURRENT ACCOUNT BALANCES(a)(b)
$US *000 million

Australia LUinited United Germany
Year {c) Stares Kingdom {d} France faly Japan Canada
— Including Reinvested Eamings —
1978-79 -4.1 -53 21 55 n.a. na n.a. n.a.
1979-80 -22 -36 -02 -11.6 n.a. na. n.a. n.a.
1980-81 -63 9.7 18.2 - 139 n.a. n.a. n.a. n.a.
1981-82 -97 4.3 6.9 a3 n.a. n.a. n.a. n.a.
1982-83 -61 -24.4 7.0 7.7 n.a. n.a. n.a. n.a.
1983-84 -65 - 811 ie 4.6 n.a, n.a. fn.a. n.a.
1984-85 -84 -114.4 1.7 12.0 n.4. n.a. n.a. n.a.
1985-86 - 103 -129.5 34 213 na. na. n.a. n.a.
1986-87 ~7.8 - 1583 -38 46.6 n.a. n.a. n.a. na.
1987-88 - 76 -147.3 -194 482 na. n.a. n.a. n.a.
1988-89 -14.2 ~113.8 =350 57.5 na. n.a. n.a. n.a.
1989-90 -168 -92.7 -1389 55.6 n.a. n.a. na. n.a.
1990-91 -124 -37.6 - 19.8 53 na. n.a. n.a. n.a.
1968192 -9.2 -44.4 -14.6 -20.0 n.a. n.s. n.a. na.
1992-93 -10.8 ~50.9 -14.4 222 na. n.a. n.a. n.a.
Average -88 - 68.6 -7.0 13.7 na. n.a. na. n.a.
— Excluding Reinvested Eamings —
1978-79 -34 -17.5 3.0 55 7.4 8.0 6.1 -51
1979-80 -13 -19.1 6.1 -11.8 — -37 -17.3 =33
1980-81 - 56 1.0 214 -14.8 -39 -12.5 - L0 -2.8
1981-82 -9.4 -56 103 29 -9.8 -6.0 7.1 -29
1982-83 -69 -318 8.0 7.9 -11.2 -27 12.8 2.9
1983-84 - 6.4 ~89.7 23 39 -19 -0.3 219 0.3
1984-85 - 81 -120.5 ~ L6 10.9 -0.5 -42 40,3 1.6
1985-86 - 101 - 1559 0.9 257 1.2 -17 64.9 -63
1986-87 - 17 - 180.7 -10.4 45.5 -09 2.0 93.8 -179
1987-8% -14 - 1707 -275 477 -38 ~37 80.3 - 109
1988-89 ~14.3 -143.6 -42.7 56.7 -52 -10.8 730 -172
1989-90 -17.0 -109.3 ~50.0 53.0 -69 -12.7 470 ~217
1990-91 -12.1 - 38.7 -31.8 1.9 - 12.0 ~15.8 445 -21.8
1991-92 -9.1 - 386 -23.7 -21.5 0.1 -24.2 99.5 -26.1
1992-93 -10.6 ~102.1 -12.6 -23.7 8.1 -11.7 129.5 -20.3
Average - 8.6 - 818 - 106 12.7 -26 -6.7 47.2 -95

(a) A minus sign indicates a deficit on current account. (b) The source for all countries except Ausiralia is OECD (Main Economic Indicators) April 1994.
{c) Australia’s current account balance has been converted 10 US dollars using quarterly period average exchange rates. (d) The statistics for Germany
refer io western Genmany (Federal Republic of Germany before the unification of Germany) before 1990-91, and 1o the unified Germany since 1990-91.



For the years selected, Australia is the only country fo
record a current account deficit in each year. A number of
major industrial countries alsc record deficits in most
years. When reinvested earnings are excluded, the United
States recorded a deficit in all but one year (1980-81); the
United Kingdom has moved froin a surplus position for
most years through 1985-86 to a deficit position since; and
France, Ttaly and Canada have shown deficits in most
years. In contrast Germany and Japan have maintained a
surplus in most years, though Germany since reunification
has shown a deficit position for the last two financial
years,

Current account balances as a percentage of GDP for
selected countries

In 1992-93, Australia’s deficit on current account
(including reinvested earnings) was 3.8 per cent of GDP.
This marks a rise in the matio for the first time since
1989-90. Australia’s ratio from 1978-79 is compared with
the corresponding ratios for a sclection of countries in the
Lable below.

For the years selected, Australia has recorded the highest
average ratio, —4.1 per cent (excluding reinvested
earnings), of the major industrial countries recording
current account deficits. The comparable average
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percentages for the other countries shown in the table that
have also recorded current account deficits are: Canada,
—-2.0; the United States, —1.8; the United Kingdom, —0.9;
Ttaly, —0.8; and France, —-0.4. In contrast, the average
percentages for Japan and Germany, which have recorded
current account swpluses, are 1.9 and 1.3, respectively.

CURRENT ACCOUNT BALANCES
AS A PERCENTAGE OF GDP

s Australia pes cent
United Statos - 10
——-  United Kingdom

r
1980-81

INTERNATIONAL COMPARISON OF CURRENT ACCOUNT BALANCES AS A PERCENTAGE OF GROSS DOMESTIC PRODUCT (a)(b}

United United Germany
Year Australia States (c) Kingdom fe) (d) France Laly Japan (c) Canada
— Including Reinvested Eamings —
1978-79 -33 -0.2 0.1 G.8 na. ~ na n.a. n.a.
1979-80 - 1.6 -1 — -1.5 n.a. n.a na. n.a.
1980-81 -39 0.3 33 - 1.8 n.a. n.a. na. n.s.
1981-82 -356 01 14 04 n.a. na. A, 0.a.
1982783 -38 -07 1.5 1.2 .8, na. na. na.
1983-84 ~-38 -22 0.8 0.7 n.a, n.a. na na.
1984-85 - 50 -29 0.4 2.1 na. n.a. na. n.a.
1985-86 -6.1 -3 0.7 3.6 na. n.a. n.a. n.Aa.
1586-87 - 4.5 -36 - 0.6 46 n.a. n.a. n.a. na.
1287-88 -35 -31 ~-2.4 4.1 n.a. n.a. n.a. n.a.
1988-89 -51 =22 -4.1 4.9 n.Aa. n.a. na. n.a.
1989-90 - 59 -1.7 -4.5 43 n.a. n.a. n.a. n.a.
1960-91 -4.1 -07 -19 0.3 n.a. n.4. n.a. n.a.
1951-92 -31 -038 - 1.4 -1 n.a. n.a. n.a. n.a.
1982-93 ~3.8 -15 -1.4 -1.2 n.a. n.a. na. n.a.
Average -42 -15 -0.5 1.4 na. n.a. n.&, na.
— Excluding Reinvested Eamings —
197879 -2 -0.7 09 0.8 1.4 24 0.6 -23
1979-80 - 10 -07 13 -1.5 — -08 -18 -13
1080-81 -35 — 38 -19 -0.6 -29 -0.1 —-09
1981-82 -54 -02 2.1 04 -1.7 - 1.5 0.6 -09
1982-83 -43 -10 1.7 1.2 -2.1 -07 1.1 09
1983-84 -37 -2.5 0.5 0.6 -04 -0l 22 0.1
1984-85 -48 -3 -04 1.9 -01 -1l 32 04
1985-86 - 6.0 -37 0.2 33 02 -03 39 - 16
1986-87 —45 -41 - 1.7 4.5 -01 0.4 4.2 -2.0
1987-88 -3.4 -36 -35 4.0 -04 -04 3.0 -26
1988-89 -5.1 -2.8 -50 4.8 -06 ~13 2.5 =37
1989-90 - 6.0 -2.0 -5.7 4.1 - 0.6 - 13 1.7 - 42
1990-91 - 4.0 -0.7 -30 0.1 - 10 -13 i4 -39
1991-92 -30 -0.73 -2.3 -1.2 — 2.0 28 -45
1992-93 =37 -1.6 -2.3 -1.2 0.6 -1.0 33 -3.4
Average -4.1 - 1.8 -0.9 1.3 -0.4 .8 19 -20

(a) A minus sign indicates a deficit on current account. (b) The source for all countries except Australia is OECD (Main Economic Indicators) April 1994
and national source data. For Australia the source of the GDP estimates used in the calculation is the June quarter 1994 issue of ABS Catalogue No,
5206.0, (c) Ratios for United States, Japan, Germany are calculated vsing gross national product. (d) The statistics for Germany refer io westem
Germany (Pederal Republic of Germany before the unification of Germany) before 1990-91, and 1o the unified Germany since 1990-91.
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TABLE 1. BALANCE OF PAYMENTS —SUMMARY

{($ million}
1987.88 1988-89 1989-90 1990.94 199192 199293
Current transactions —
Goods and services —
Merchandise (a) —
Expons fob 41,515 43,894 48,564 52,155 54,874 60,022
Impons fob —40.386 47012 -50,992 15 244 -51,055 =59 427
Balarce on merchandise trade 1,129 -3.1i8 -2428 2811 3,819 595
Services —
Credits 10,212 11,595 12,465 14,145 15,201 16,485
Debits -12 863 -14,537 -16,925 -17,119 -17.444 —-18,899
MNet services ~2,651 2,942 4,460 2,974 2243 2414
Balance on goods and services -£522 6,060 —6,888 —463 1,576 -1,819
Income —
Credits 4,042 4358 4,679 3972 4257 5,573
Debits ~14,559 -1797¢ -21953 -22.138 -20,045 -19,818
Net income 0517 ~13,621 ~17.274 —18,166 15,788 —14 245
Unrequited transfers —
Credits 3,545 4210 4518 4,711 4,584 3,119
Debits -1,880 -2,002 -2,189 ~2,283 -2,343 -2,392
Net unrequited transfers 1,665 2208 2329 2428 2,241 727
Balanhce on current account -10374 -17,473 -21,833 —15,801 -11,971 -15,337
Net capital transactions —
Official ~
General gavernment —
Foreign investment in Australia 3,864 2982 3674 137 2,066 11,586
Australian invesiment abroad 462 30 -31 —420 656 44
Total 4,325 3012 3,643 317 2,723 11,630
Reserve Bank —
Forgjgn investment in Australia -8 — 24 -22 21 39
Australian investment abroad -3,924 —873 -2,156 -1446 3,929 3,950
Total -3,932 873 -2.132 -1 468 3,950 3.989
Total official 193 2,139 1511 —1,154 6,673 15,619
Non-gfficial —
Foreign investment in Australia 24,318 29,821 21,041 21,504 13,368 7,086
Australian investment abroad ~-12,812 -11,886 3,228 -1,949 -3,597 -5,811
Total non-official 11,506 17,936 17812 19555 89,771 1,275
Balance on capital account 11,500 20,074 9324 18,404 16,444 16,895
Balancing item -1,526 2,601 2,509 ~2,603 4473 13558

(a) Balznce of payments basis.



TABLE 2. CURRENT ACCOUNT — SUMMARY

{$ mlillion)
1987-88 1988-89 1989-50 1990-97 1961-02 1992-93
Current transactions —
Goaods and services —
Merchandise (a) —
Exports fob 41,515 43,804 48,564 52,155 54,874 60,022
Imports fob -40,386 -47012 -50,992 49244 -51,055 -50.427
Balance on merchandise trade 1,129 3,118 -2,428 291! 3,819 595
Services —
Credits —
Shipment 820 869 917 1,029 1,112 1,241
Other transporiation 3,044 3,178 3,402 3,311 4,069 4,614
Travel 3,711 4577 4,639 5,351 5,939 6,407
Other services 2,57 2,971 3,507 3954 4,081 4223
Total services credits 10,212 11595 12465 14,145 15261 16485
Debits—
Shipmem -2,923 -3.25Q -3,443 —3,188 3,257 3,772
Other transportation -2,985 -3,467 —4,058 -4.156 -4.432 —4.637
Travel =3,749 4363 ~5.164 -5.253 -5,148 -5,552
Other services -3,206 3,457 —4,260 —4 522 —4.607 -4,938
Total services debits —12,863 -14537 -16,925 —17,119 —i7444 —-18,899
Net services 2,651 2942 — 460 -2,974 2,243 2414
Balance on goods and services -1522 -5,060 6,888 —63 1,576 -1,819
income —
Credits —
Property income —
Reinvested samings 2,163 2,166 1,364 204 555 1,930
Other 1,708 1,953 2,718 3,166 3.230 3,129
Labowr and other income 171 239 537 602 472 514
Toial income credits 4,042 4,358 4.679 3,972 4257 5573
Debits —
Progerty income —
Reinvested eamings 2,428 -2.132 -1,126 -676 -752 -2,318
Oxher -11,921 -15,568 -20,421 -21,033 -18,967 -17,189
Labour and other income =210 =279 406 -429 -326 -311
Total income debits —14,559 -17,979 -21,953 22,138 —20,045 —-19.818
Net tncome =10,517 —i3,621 ~17,274 -i8.166 -15,788 —14,245
Urrequited transfers —
Credits 3,545 4210 4518 4711 4,584 3,119
Debits -1,880 -2,002 -2,189 -2.283 -2,343 2,392
Net unrequited transfers 1,665 2208 2320 2428 2,241 727
Balance on current account -10,374 -17,473 -21,833 -15,801 ~-11,971 -15,337

(a) Balance of payments basis.



TABLE 3. CAPITAL ACCOUNT — SUMMARY
($ million}

198788 1988-89 {989.90 1990-9} 1991-92 199293
Net capital transactions —
Offwcial —
General government —
Foraign investment in Australia —
Borrowing 3935 3,170 3,748 742 2,095 11,621
Other -71 -188 =74 -5 -29 -35
Total 3.864 2,982 3.674 737 2,066 11,586
Australian investment abroad 462 30 -31 —420 656 44
Total general government 4325 30482 343 3i7 2,723 11,630
Reserve Bank —
Foreign investment in Ausiralia & — 24 -22 21 34
Australian investment abroad —
Reserve assets -3,924 -873 -2,156 —1,446 3,929 3,950
Onher —_ — - — —_ —
Toial -31.924 873 2,156 -1.446 3929 3.950
Total Reserve Bank -3.932 873 -2,132 ~1.468 3,950 3,989
Total official 303 2,139 1511 -1,151 6,673 15619
Non-official —
Foreign invesiment in Australia —
Direct investment —
Reinvestment of earnings 2428 2,132 1,127 674 50 2318
Chher 5,684 9958 6,235 7872 6,134 2,738
Pordolio and cther investment 16,207 17,731 13,679 12,958 6,483 2,030
Totai foreign investment in Australia 24318 29821 21,041 27,504 13,368 7,086
Australion investment abroad —
Birect investment —
Reinvestment of zamings ~2,163 -2.166 -1,365 -205 -555 =1,530
Other ~7,983 -4,458 -901 1,018 —410 -1,297
Portfolio and other investment 2,666 -5,262 —963 -2, 762 -2,632 -2,584
Total Ausiralian investment abroad -i2.812 -11,886 -3,228 1,949 -3.597 -5812
Total non-afficial 11,506 17,936 17812 19,555 9771 1275
Balance on capital account 11,900 20,074 19324 18,404 16,444 16,895
Of which —
Net equiry -1,741 1,662 4,228 11,760 2,386 7356
Net debt 13,749 18,266 15,902 7,284 12 506 9,403
Net other -108 146 —807 -641 1,551 135




21

TABLE 4. CURRENT ACCOUNT BY REGION (a) — 1992-93

{$ million)
OECD
EC
New Tozal
{/SA Canadg UK Germany(h) Qther Japarn  Zealand Other QECD
Current transactions —
Goods and services —
Merchandise (cj —
Expors fob 4,941 1,158 2,394 95 3,681 15,206 3,365 963 32,703
Imports fob -12,954 583 -3,393 -3383 —4,828 -11,168 =2,776 -2,538 42,023
Balance on merchandise trade 8013 175 -999 -2.388 —1,147 4038 589 -1.575 -9.320
Services —
Credits —
Shipment 58 - 51 7 i25 376 66 11 694
Other transpornation 584 69 638 115 22§ 1,190 154 150 3,125
Travel 556 95 541 25¢ 263 1,329 508 208 3,756
Cther services 881 47 467 98 200 156 317 7% 2,345
Total services eredils 2.079 2ir 1,697 479 813 3,131 1,045 445 9.920
Debits —
Shipment -301 -16 =736 -182 -395 =509 -124 =306 -2,549
Other transportation -802 -67 —546 -194 -332 —405 —229 -95 -2670
Travel =729 -142 -934 -127 —665 -145 376 =170 -3.28%
Other services —1,177 =55 -798 -114 —265 =321 =209 =192 3,131
Total services debity -3.009 280 —30i4 -597 1,657 —1.380 938 763 -11638
Net services 430 -69 =-1.317 118 844 1,771 107 -318 -1.718
Balance on poods and services -8.943 96 2316 ~2.506 -1.991 5,809 696 —1,803 —11038
fncome —
Credits —
Propetty income —
Reinvested earnings 715 52 749 np np np 125 np 1,621
(Other o 41 80 np np np 153 np 2,527
Labour and other income 99 6 48 L] 34 11 67 8 281
Total income credits 1,785 9g 877 103 267 84 45 873 4429
Debiis —
Property income —
Reinvested earnings ~1,264 -34 -853 - -35 o 412 =257 —94 —2,196
Other —4,804 -98 =249 -255 —866 =2772 -131 —483 11908
Labour and other income =29 -5 -29 -10 -18 61 —44 -10 =206
Total income debils 6,097 —-137 ~3,381 —136 919 -2421 —432 =587 4310
Ner income 4312 —38 2,504 -233 658 -2337 &7 288 0,884
Unrequited transfers —
Credits 340 19 80¢ 54 169 131 91 181 1,785
Debits -122 -3 -252 =30 -193 -56 -110 -39 -825
Net unrequited transfers 218 - 548 24 -24 75 -I9 142 960
Balance on current account -13,037 64 —4272 -2,715 -2,673 3,547 590 -1,463  -19,959

For footnoles see next page.
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TABLE 4. CURRENT ACCOUNT BY REGION (a) — 1992-93 —continued

{$ million)
Non-OECD
OFPEC
asean P s f‘:: " (excluding muftf".” Other (d) Total
“ Indonesia) .
Current Transactlons —
Goods and Services —
Merchandise (c) —
Expors fob 8,669 855 1,332 15,959 504 60,022
Imports fob —4,723 -1,254 -1,582 -9,783 62 59,427
Balance on merchandise trade 2,946 -399 250 6.176 442 595
Services —
Credits —
Shipment 102 48 25 anl n 1,241
(Orher transporntation 536 48 18 799 88 4,614
Travel 1,147 83 16 1,367 36 6,407
Other services 577 124 25 637 495 4223
Total services credits 2,362 303 & 3,124 600 16485
Debits—
Shipment -364 -1 =25 —767 —66 3,772
Orher transponation -531 ~21 35 910 ~70 —4.637
Travel =133 —54 -32 -1,284 -162 -5,552
Other services —457 —40 -18 919 371 -4 938
Total services debits 2485 ~1i6 -110 3,880 —669 18,899
MNei services -f23 187 26 -756 24 2414
Balance on goods and services 3,823 =212 -276 5420 462 -1.819
Income —
Credits —
Property income —
Reinvested eamnings 108 168 — 33 —— 1,930
Onhey 108 70 — 258 162 3,120
Labour and other income 102 7 k} 119 2 514
Toial income crediis 318 245 3 412 165 5573
Debits —
Property income —
Reinvested earnings -11 np np —-111 3 -2318
Other -343 np np -804 -4.117 -17,189
Labour and other income —40 - -2 -56 -1 =311
Total income debits -394 i 29 L7 4,115 ~19.818
Net income 76 246 =26 =559 —3,950 —14.245
Unrequited transfers —
Credits 479 26 2 634 193 3,119
Debits 371 365 -5 -597 =229 2,39
Net unrequited transfers 108 -339 -3 37 =36 727
Batance on current account 3,855 ~305 =305 4,898 -3,523 -15337

(2) For country composilion contact the ABS (see page iii). (b) Includee the former Genmnan Democratic Republic and Federal Republic of Germany.
(c) Balance of payments basis. (d) Includes international institutions, intemational capital markets and bnallocated. NOTE: A reconcibiation of the
current and capital accounts by individoal country or region is not possiblc as goods and services purchased from or sold to another country may be
financed by capital raised in a third country. For an explanation refer 1o ABS publication 5331.0, page 21.



TABLE 5. CAPITAL ACCOUNT BY REGION (a) — 1992.93
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($ million)
OQECD
EC
New Totaf
[FAY; Canada UK Germany (b) Other Japan  Zealand Other OECD
Net capital transactions —
Qfficial —
General governmant —
Foreign investment int Australia -—
Borrowing 3,212 np np np op 1921 np np 3,246
Other (c) — — — —_ _ — — — —_
Total {c) 3,212 np np np np -1921 np np 3,246
Austrafian investrent abroad — np np np np — np np 50
Total general government (c) 3212 -5 2029 112 43 1,921 4 92 3,296
Reserve Bank (d) — 463 —_ — — — — — 3,537 4,002
Total official {c)(d) 3,677 -5 2,029 i 43 1921 4 3445 7,298
Total non-official —
Foreign investment in Australia
Direct investment —
Reinvesiment of earnings np np 853 71l 35 op np 94 2,196
Other np 222 447 286 188 np 235 602 3,056
Porfolic and other investrment 4,793 np 384 -229 291 907 np np 3,766
Total foreign investment in Australia 714 np 1,684 27 514 -1,299 266 np 9,619
Australian investment abroad —
Direct investment —
Reinvestment of eamings -715 np -749 np np np -125 -6 -1,621
Other -152 np 1,030 np np np -1,155 3 -831
Pontfelio and other investment 416 -171 —990 32 —851 644 114 -186 582
Total Australian imvestment abroad 48! np ~709 1! -4 257 623 1,166 np -3434
Total non-afficial 6,633 2i0 975 138 743 674 800 -34 5.585
Balance on capital account {c)(d) 10,310 205 3,004 250 —786 -2,595 896 3,391 12,883

For fooinotes see next page.



TABLE 5. CAPITAL ACCOUNT BY REGION (a) — 1992-93 — Continued

{$ million)
Non-OECD
OPEC
ASEAN N:?fg“:;:f (excluding co ufj:::: Other (&) Total
Indonesia)
Net capital transactions —
Official —
General government —
Foreign investrent in Australia
Botrowing 22 — - 615 7377 11,621
Other (z) — _— —_ — ~35 -35
Toual (c) 22 — — 615 7,742 11,586
Auwstralian investment abrond -— — _ — —45 44
Total general governmeni{c) 22 -_— —_ 615 7.697 11,630
Reserve Bank (d) — — _ —_ 9 =32 3,989
Towal official (c} (d) 22 —_ — 634 7,665 15,619
Total non-afficial —
Foreign investment in Australia
Direct investrnent —
Reinvestmen of eamings 11 np np 111 -3 2318
Other =393 np np —732 873 2,738
Pontfolio & other invesiment (¢} -892 np np 1,682 2,519 2,030
Total foreign investment in Australia —-1273 -82 i2 1,060 -1.649 7,086
Austratian investment abroad —
Direct investmnent —
Reinvestment of eamings -108 -168 — -33 —_ -1,930
Crher 265 np np -617 392 -1,297
Portfolio & other investrnent -146 np np 952 -505 -2,584
Total Australian investment abroad -520 -i75 32 -1,602 =113 5811
Total non-official -1,793 -256 4“4 -54f ~1,762 1275
Balance on capitai account (c) {d) -1,771 =256 44 9 5903 16,895

{a) For country composition contact the ABS (sce page iii}. (b) Includes the former Germin Dempcratic Republic 2nd Federal Republic of Gemany. (2) Data on
other foreign invesiment in Australia relating to the geacral government sector are not avaitable by regian arid are included in the "other’ categery described in
fomnote (e). (d) For mserve assets, foreign exchange denominated in SUS is classified to *USA”’ and foreign exchange not denominated in $US is classified to
"Other OECD". (e) Includes international institutions, intemational capital markets and unallocaied. NOTE: A reconciliation of the current and capital accounts by
individual country or region is nol possible as goods and services purchased from ar sold 1o another country may be financed by capital raised in a third country. For
an explanation refer to ABS publication $§331.0, page 21.
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TABLE 6. EXPORTS AND IMPORTS OF GOODS AND SERVICES AT CURRENT AND AVERAGE 1989-90 PRICES

AND TERMS OF TRADE
1987.88 ]988 89 198990 1990-97 1991.92 1992.93
A current prices ($ million)
Merchandise exports fob 41515 43,894 48,564 52,155 54,874 60,022
Services, credits 10,212 11,595 12,465 14,145 15,201 16,485
Totai exports of geods and services 52,727 55489 61,029 66,300 700675 76,507
Merchandise imporis fob —40 386 -47.012 -50,992 —49,244 -51,055 -59,427
Services, debits -12 863 -14,537 -16,925 -17,119 -17,444 -18,899
Total imporis of goods and services -53249 —61.549 67,917 66,363 68 499 -78.326
Balance an gaods and services -1,522 6,000 -6.,888 -63 1576 -1 819
At average 1989-90 prices ($ million)}
Merchandise exponts feb 45,508 45599 48 564 54,489 59,804 62,957
Services, credits 11,661 12,194 12,465 13,413 14,238 15,280
Total exports of goods and services 356,969 57,793 61,029 67,902 74,042 78237
Merchandise imports fob -39.,007 —43,913 -50,952 -48,478 -50,682 -55,066
Services, debits =13,040 ~15,572 -16,925 -15,992 -16,097 -16312
Tatal imports of goods and services —52,047 —04,485 67917 ~64.470 -66,779 ~71.378
Balance on goods and services 4,922 —6,692 —6,888 3432 7263 6,859
Implicit price deflators (base: 1989-90=100.0)
Merchandise exports fob 20.4 96.3 100.0 95.7 91.8 953
Services, credits 923 95.1 100.0 105.5 106.8 1079
Total exports of goods and services %.8 96.0 1604 97.6 [ ) 97.8
Merchandise imports fob 103.5 96.1 100.0 101.6 100.7 107.9
Services, debits 98.6 93 4 100.0 107.0 108.4 115.9
Toral imports of goods and services 1023 954 100.0 1029 102.5 169.7
Fixed-weighted indexes (base: 1989-90 = 100.0) (a)
Merchandise expons fob 922 95.6 100.0 95.5 91.8 95.2
Services, credits 93.0 95.5 100.0 105.6 107.2 108.2
Total exparts of good and services 924 056 100.0 97.5 94.9 079
Merchandise imports fob 104.3 96.3 100.0 102.1 102.2 110.9
Services, debits 9.2 93.3 1000 107.3 108.9 117.8
Total imports of goods and services 103.4 25.6 100.0 1034 103.8 1126
Terms of trade (base: 1989-90 = 100.0)

Merchandise trade {b} 81.3 100.2 100.0 94.2 912 88.3
Services (c) 93.6 101.8 100.0 98.6 98.5 9231
Goods and services {(d) 88.8 100.6 1600 94.8 923 89.2

{a) The fixed-weighted indexes are derived by combining individual component prices (basc ycar 1989-%0 = 100) with a weighting to reflect the relative impontance of the

components in the base year. For further details see Balance of Payments, Australia: Concepts, Sources and Methods (5331.0), page 30.  (b) Dedived by dividing the IPD [ar
'merchandise exports fob” by the 1PD for "merchandise impons fob’. (¢} Derived by dividing the IPD for "services, credits’ by the IPD for ‘services, debits’. (d) Dexived by
dividing the [PD for "otal expons of goods and services’ by the IPD for "total imponts of geods and services'.
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TABLE 7. MERCHANDISE (RALANCE OF PAYMENTS BASIS)

{$ milllon)
1987-88 1988-39 1980-90 1990.94 1997.97 1992.93
Exports fob —
Rural exports fob—
Meat & meat preparations 2,557 2,270 2936 3173 3,434 3,750
Cereal grains & cereal preparations (a) 2,298 2,828 3,288 2,436 2352 2,954
Sugar, sugar preparations & honey 701 934 1,104 948 747 1,072
Wool and sheepskins 5,806 5,984 3,753 2,887 3,829 3,367
Other rural 3,979 4,053 4,263 4578 5241 5,937
Toial rural 15,341 16,069 15,344 14,022 15,603 17,086
Non-rural exports fob —
Moetal ores & minerals {a) 5,480 6,689 7,600 8,557 7,938 7.943
Mineral fuels —
Coal, coke and briquenes 4,866 4,805 5932 6,480 6,949 7,620
Other mineral fuels 1,786 1,258 2,068 3,505 3402 3,913
Metals —
Gold 3,107 3,021 3,764 4,136 4,605 4,580
Other meals 3,863 4,669 4,650 4737 4702 5210
Machinery 1,836 1,917 2,468 3,123 3,471 4,344
Transport equipment 1,022 912 1,178 1,907 1,655 2022
Other manufactures 3,006 3,299 4,061 4,355 5,268 6,026
Cther non-rural (a) 1,208 1,255 1,499 1,243 1281 1,284
Total non-rural 26,174 27,825 33220 38,133 39271 42,942
Total exports fob 41,515 43,894 48,564 52,155 54,874 60,022
Imports fob (b) -
Consumnption goods folr {¢) —
Food and beverages, mainly for consumption -1.454 -1,665 -1.796 -1,923 -2,028 -2.261
Household alectrical items -978 -1,171 —-1,184 -1,103 -1,257 -1,382
Non-industrial transport equipment -1,556 -2.525 2477 2,466 =277 -3.478
Textiles, clothing and footwear —1,264 -1,393 -1,551 -1,623 -1,799 -2,178
Toys, books and leisure goods -1,318 -1,462 -1,695 ~1,741 -2,015 -2.238
Consumption goods nes 2,811 -3248 3475 -3.449 -3,793 —4,389
Total consumption goods -$,381 -i1d64 —i2,178 —12,305 -13,669 -15,926
Capital goods fob (c) —
Machinery and indusirial equipment -4.205 —4.530 -5,248 —4,488 —4,320 -5,446
ADFP equipment -1,508 -1,959 -1,997 -1,880 -1915 -2,319
Telecommunications equiprment 634 -691 =750 —832 949 -1,224
Civil aircraft 318 1,007 -1,589 -1,885 -1,685 —§28
-Industrial transporn equipment nes -1,003 -1,673 -1.714 -1,605 -1,240 ~1,838
Capital goods nes -1,415 -1,5%0 -1,779 —1,627 -1,788 -2,000
Total capital goods -9.083 -11.540 -13,077 -12317 -11 897 -13,655
Intermediate and other goods fob {c) —
Food and beverages, mainly for industry -497 =505 —435 -390 —388 ~436
Primary industrial supplies nes 674 =707 —689 -556 -586 677
Fuels and lubricants ~1,942 -1,805 -2,338 2,977 -2,715 -3,623
Parts for ranspott equipment 2,447 -2,840 -3275 -3,028 —2,941 -3,675
Parts for ADP equipment =119 -89% -1,073 -1,109 -1,278 -1,423
Onher parts for capital goods -3,036 -3,216 -3,717 -3.426 -3,558 —4,232
Onganic and inorganic chemicals (a) -1618 -1,838 -1,828 -1675 -1,804 -2,056
Paper and paperboard -1,171 -1,280 -1,267 -1,142 ~1,295 -1,381
Textile yamn and fabrics -1,637 -1,669 ~-1,588 -1,516 -1,680 -1,763
Iron and steel -829 -1,076 -1,033 —887 -822 -946
Plastics 926 -1,159 -1,122 -1,036 -1,086 -1,272
Non-monetary gold =77 -150 =278 -624 -1,034 -1,019
Processed industrial supplies nes —4,835 -5,699 —6,224 5,817 -6,05% -7,135
Other goods (8) -1,514 -1,065 -870 —439 —243 =208
Total intermediate and other goods 1,922 —24 008 25,737 —24,622 -25489 -29.846
Total imports fob —40,386 —47,012 -50,992 ~49244 -51,055 -59,427
Balance on merchandise trade 1,129 3,118 2,428 2911 3,81% 595

(x) From 1990-9! entries for categories are not strictly comparable with entries for carlier periods,
compilation of cortain merchandise trade stistics.  (b) From 1990-91 changed arman
are not strictly comparable with those for cadier periods. () Definitions of the com
Classification of Merchandise Imports in Baiance of Payments Publications (ABS C.

due to changed confidentiality embergo procedures applied in the
gements applied to the classification of govemment imports, As 4 sesult, categories
ponent series are given in the ABS Information Paper, Change to Commodity
alologue No. 5344 .03,
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TABLE 8. MERCHANDISE (BALANCE OF PAYMENTS BASIS) AT AVERAGE 1989-90 PRICES

($ million)
1987.88 1988-89 1989.50 1890-9} 199792 [992.93
Exports fob —
Rural exports fob —
Meat & meat preparations 2,793 2,438 2936 3,259 3,511 3,766
Cereal grains & cereal preparations (a) 3,346 3,078 3,288 3,466 2,713 3,108
Sugar, sugar preparations & honey 1,0i5 1,110 1,104 1,029 923 1,228
Wool and sheepskins 5,524 5,125 3,753 4002 5,781 5,206
Orher rural 4,081 4,174 4263 4,683 5230 5,655
Total rural 16,759 75,925 15,344 16439 18,158 18,960
MNon-rural exports fob—
Metal ores & minerals (a) 7,420 7,623 7,600 8,729 8,756 8,805
Mineral fuels —
Coul, coke and briquetLes 5814 5,588 5,932 6,401 6,923 7,226
Other mineral fuels 1,737 1,464 2,068 2,615 2,884 3,156
Metals —
Gold 2,577 3,055 3,764 4304 5,300 5014
Other metals 4 (96 4294 4,650 5,140 5,700 6,163
Machinery 1,877 1,925 2,468 3200 3,667 4529
Transpert equipment 1,116 997 1,178 1,885 1,548 1,669
Other manufactures 3,053 3,347 4,061 4,384 5,485 6,065
Other nen-rural (a) 1,459 1,381 1,499 1,302 1,383 1,370
Total non-rural 26,149 29,674 33,220 38050 41,646 43,997
Total exports fob 45,908 45,599 48,564 54,489 59,804 462957
Imports fob (b} —
Consumption goods fob (¢) —
Food and beverages, mainly for consumption —1,458 -1,757 —1,796 ~1,895 -1,924 =2,010
Household electrical items -943 -1,182 -1,184 -1,158 -1,289 -1,302
Nomt-industrial transport equipment -1,400 ~2.497 2477 -2.347 -2,435 -2,608
Teatiles, clothing and footwear -1,218 -1,464 -1,55] —1,646 —1,740 ~1,964
Toys, books and leisure goods -1,398 -1,581 -1,693 —1,682 -1,913 -2,024
Consumption goods nes -2,615 -3.365 ~3.475 -3317 -3,565 -3,830
Total conswnption goods —9.032 —11.846 12,178 —i2,045 12,866 -13,738
Capital goods fob (c) —
Machinery and industrial equipment 3927 -4,706 -5,248 -4.242 -3,983 —4,442
ADP equipment -1,240 -1,508 -1,997 =2,166 -2,553 3,287
Telecommunications equipment -598 702 ~750 © 869 971 -1,150
Civil atecraft -325 -1,236 -1,589 -1.853 -1,588 =704
Industrial transport equipment nes -978 -],645 -1,714 -1,577 ~1,128 -1,3%¢
Capital goods nes -1317 ~1,600 -1,779 -1,566 -1,686 ~1,665
Total capital goods 4,185 11,797 -13.077 -i2273 -11.909 —12,644
Intermediate and othey goods fob (¢)—
Food and beverages, mainly (or indusiry -369 -427 -435 408 -392 —444
Primary industrial supplies nes ~675 =726 -689 ~583 —£38 675
Fuels and lubricams -1,934 -2,361 -2,338 -2,400 -2,638 -3,244
Parts for transport equipment -2415 -3,020 -3,275 -3,010 2,799 -3,157
Pans for ADP equipment —594 875 -1,073 -1,279 -1,704 -2,019
Other parts for capital goods -2,929 -3,391 317 —3,289 -3,352 -3,620
Organic and inorganic chemicals (a} -1,625 -1,769 -1,828 -1,733 ~1,899 -2,168
Paper and paperboard -1,296 -1,403 -1,267 -1,165 -1,352 -1,435
Textile yam and fabrics -1,530 -1,662 1,588 -1,412 -1,605 -1,715
Tron and steel 897 ~1,080 -1,033 -919 -845 -972
Plastics 867 -1,183 -1,122 -1,156 -1,223 ~1,330
Non-monetary gold -61 -149 278 -646 -1,106 -1,012
Processed industrial supplies nes -4.907 -6,119 6,224 -5.715 -6,106 -6,691
Orher goods (a) ~1,491 -1,105 =870 445 —248 =202
Total intermediate and other goods 21590 25270 -25.737 24,160 25,907 -28,684
Total imports fob -39,007 -48913 -50,992 48478 -50,682 —55,066
Balance on merchandlise trade 6,901 -3,314 -2,428 6,011 9,122 7,891

{a) From 1990-9] entries for catcgories are not strictly comparable with entries for earlier periods, due o changed confidentiality embargo procedures applied in the
compilation of cerain merchandise trade statistics. (b) From 1990-91 changed arangements applied to the classification of govemnment imports. As a result, categories
are nok sirictly comparable with those for earlier periods.  (c) Definitions of the component series are given in the ABS Information Paper, Change to Commodiry
Classification of Merchandise imports in Balance of Payments Publications (ABS Calologue No, 5344.0).
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TABLE 9. MERCHANDISE (BALANCE OF PAYMENTS BASIS) — IMPLICIT PRICE DEFLATORS(1989-90=100.0}

198783 1988-89 1989-90 1990-91 199792 199293
Exports fob —
Ruwral exports fob —
Meat & meat preparations 916 93.1 100.0 97.4 97.8 99.6
Cereal grains & cereal preparations 68.7 91.9 100.0 70.3 86.7 85.1
Sugar, sugar preparations & honey 69.1 84.1 100.0 92.1 80.9 87.3
Wool and sheepskins 105.1 1168 100.0 721 85.2 64.7
(Onher rural 97.5 97.1 100.0 97.8 100.2 105.0
Total rural 915 1009 1000 853 859 %0.1
MNon-rural exporis fob—
Metal ores & minerals 739 877 100.0 98.0 90.7 90.2
Mineral fuels —
Coal, coke and briqueltes 83.7 86.0 100.0 101.2 100.4 105.5
Other mineral fuels 102.8 859 100.0 137.5 118.0 1240
Metals —
Gold 1206 989 100.0 04.1 86.9 9213
Other metals 94.3 108.7 100.0 922 825 845
Machinery 97.8 099.6 100.0 976 94.7 959
Transposrt equipment 91.6 91.5 100.0 1012 106.9 121.2
Onher manufactures ug.s 98.6 10090 993 9%6.0 95.4
Other non-rura] 82.8 o0.9 100.0 95.5 92.6 3.7
Total non-rural 898 938 1600 1002 3 976
Total exports fob 90.4 963 100.0 957 918 953
Imports fob —
Consumption goods fob—
Food and beverages, mainly for consumption 95.7 94.8 100.0 101.5 105.4 112.5
Household electrical items 103.7 99.1 100.0 95.3 97.5 106.1
Non-industrial transpon equipment 111.1 101.1 100.0 105.1 114.0 133.4
Textiles, clothing and footwear 103.8 952 100.0 98.6 103.4 1109
Toys, books and leisure goods 943 925 163,0 103.5 1353 110.6
Consumpiion goods nes 107.5 96.5 100.0 104.0 106.4 114.6
Total consumption goods 1039 968 1006 1622 1062 1159
Capital goods fob —
Machinery and industrial equipment 107.1 96.3 100.0 105.8 108.5 122.6
ADP equipment 1216 1027 100.0 858 750 706
Telecommunications equipment 106.0 984 100.0 95.7 977 106.4
Ciwvil aircraft 97.8 88.8 100.0 101.7 106.1 117.6
Industrial transport equipment nes 102.6 101.7 100.0 101.8 109.9 131.7
Capital goods nes 107.4 59.4 10¢.0 103.9 106.0 120.1
Towal capital goods 1033 97.8 1000 1004 908 1080
Intermediate and other goods fob—
Food and beverages, mainly for industry 1347 118.3 100.0 95.6 9.0 98.2
Primary industrial supplies nes 99.9 974 100.0 954 91.8 100.3
Fuels and lubricants 100.4 80.7 100.0 124.0 1029 111.7
Parts for transport equipment 101.3 54.0 100.0 10G.6 105.1 116.4
Pans for ADP equipment 121.0 102.7 100.0 86.7 75.0 70.5
Other paris for capital goods 103.7 943 100.0 14.2 106.1 1169
Organic and inerganic chemicals 99.6 103.9 100.0 96.7 95.0 94.8
Paper and paperboard 90.4 91.2 100.0 98.0 95.8 96.2
Textile yam and fabrics 107.0 100.4 100.0 107.4 104.7 102.8
Iron and steel 92.4 99.6 100.0 96.5 973 913
Plastics 106.8 98.0 100.0 836 88.8 95.6
Non-moenetary gold 126.2 100.7 100,0 96.6 93.5 100.7
Processed industrial supplies nes 98.5 93.1 100.0 101.8 99.2 106.6
(nher goods 101.5 96.4 100.0 98.7 98.0 103.0
Total intermediate and other goods 1045 950 1000 1.9 984 104.1

Total imports fob 103.5 96.1 100.0 1016 100.7 1079
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TABLE 10. MERCHANDISE — COMPARISON WITH FOREIGN TRADE STATISTICS

($ miition}
1987.88 1988-89 1989-90 1990.81 19¢1-92 199293
Exports —
Foreign trade statistics 41,306 44,009 49079 52,398 55,027 60,793
Adjustmenis —
Coverage 63 -129 40 —49 -227 =782
Timing 146 14 -555 -194 74 i1
Merchandise exports (balance of navments basis) 41,515 43,894 48 564 52,155 54,874 60,022
Imports —
Foreign trade statistics 40,597 47,040 51333 48,012 50984 50,575
Adjustments —
Coverage -134 -10 50 75 75 157
Timing =51 — -262 286 28 —281
Other -26 -18 1 -29 -32 24
Merchandise imports (balance of payments basis) (a) 40,386 47,012 50,992 49,244 51,055 59,427

{a) These entries carry the opposite sign to corresponding entries in Tables 1,2.4,6.7,8 and 27.

TABLE 11. SERVICES CREDITS

{$ miltlon)
1987.88 1988-89 1989-90 1990-9F J691-92 [992.93
Shipment —
Freight on exports 811 858 905 ) 1,017 1,10 1,229
Insurance on expons g 11 12 12 12 12
Totat 820 869 917 1,029 1112 1,241
Other transporiation —
Passenger services 1,348 1,422 1,363 1,594 1,782 2,141
Port services eic 1,696 1,756 2,039 2217 2,287 2,473
Totat 3.044 3,178 3402 3811 4,069 4,614
Travel —
Students’ cxpenditure 457 661 878 960 1,115 1,322
Onher 3,320 3,916 3,761 4,391 4,824 5,085
Total 3.777 4577 4,639 5351 5939 6,407
(ther services —
Official 200 249 270 299 246 262
Non-official —
Expenditure of foreign govemments 139 148 163 175 193 192
Expenditre of foreign government employees 61 64 69 75 76 12
Expenditure of resident entity employecs 145 221 340 357 258 249
Financial services 185 191 191 249 297 262
Insurance services nec 80 88 110 201 121 115
Miscellanecus services 1,761 2,010 2364 2,598 2,890 0N
Total 2,371 2,722 3237 3,655 3,835 3,961
Totai other services 2571 2,971 3507 3,954 4,081 4223

Tota} services credits 10,212 11,595 12,465 14,145 15,201 16,485
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TABLE 12. SERVICES DEBITS

($ million)
{987-88 1988-89 1989-90 1990-91 199192 1992.93
Shipment —
Freight on imports -2,899 -3.226 =3,419 -3,164 -3,233 -3,748
Insurance on imports ~24 -24 -24 —24 -24 -24
Total -2.923 -3,250 3443 —3,188 -3,257 -3,772
Other transporiation —
Passenger services -1,547 -1,849 —2,223 2292 -2,464 -2,515
Port services st -1,438 -1,618 -1,835 -1,864 —1,968 2,122
Total 2,985 -3.467 —4.0658 4,156 4432 4,637
Travel —
Students’ expendilure -128 -191 -276 -291 -320 -132
Other —3,620 -4,172 —4,888 —4.962 —4.828 -5,220
Total 3,749 4,363 5,164 -5,253 35,148 —5,552
Other services —
Official —
Defence services —86 -83 -108 -9 -106 =117
Financial services —4 -3 -5 —4 -8 -2
Miscellaneous services =221 =221 272 =353 -273 310
Total =311 =307 385 —447 =387 -429
Non-official —
Expenditure of Aust government employees -113 -102 -115 -123 -128 ~151
Expenditure of non-resident entity employees -122 —184 -332 —-387 —408 —445
Financial services -163 —193 -137 -241 -193 -151
Insurance services nec -243 =262 =245 —258 ~375 =571
Miscellaneous sarvices -2.254 -2,40% =346 -3,066 -3.116 -3,191
Total —2,895 3,150 -3,875 -4,075 —4.220 4,509
Total other services 3206 —3457 4,260 4,522 —4.607 4,918
Total services debiis -12,863 -14,537 ~16,925 -17,119% -17,444 -18,899
TABLE 13. TRAVEL SERVICES — STUDENTS® EXPENDITURE
- {$ million}
1987-38 1988-89 1089-90 1960-91 199192 1992.93
Credity fa)—
Education services —
Sponsored students 16 23 23 47 68 64
Subsidised students 142 160 104 T8 47 23
Full fee stedents 79 176 370 352 476 69
Yotal 237 359 498 517 591 696
Other goods and services —
Sponsored students i8 32 31 64 94 89
Subsidised students 92 93 89 59 29 15
Full fee students 110 177 260 319 401 523
Total 220 3oz 380 443 523 626
Total —
Short term (b} 136 200 246 181 135 114
Long term (b} 321 461 632 719 979 1,208
Total 457 661 878 960 1115 1,322
Debits (c)—
Short term (b} 86 -139 =211 —208 -228 -240
Long term (b} —43 ~-52 —65 —83 -92 -92
Total -12¢ 191 =276 —291 -320 -332
Net students’ expenditure 328 470 602 669 795 990

{(2) Acquisitiorof goods and services by foreign students from Australian residents. (b} Short term students are those sindying in the host country for less
than one year. Conversely, long term students are those studying in the host country for one year or more. {c) Acquisition of goods and services by

Australian students from non-residents.
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TABLE 14. SERVICES — AT CURRENT AND AVERAGE 198%-%0 PRICES, AND IMPLICIT PRICE DEFLATORS

($ million)
1987-88 1988-89 1989-9¢ 1990-01 199792 199293
At current prices
Credits —
Shipment 820 869 917 1,029 1,112 1241
(nher transportation 3,044 3,178 3402 3,811 4,069 4614
Travel 3777 4,577 4,639 5,351 5,939 6,407
Other services 2,51 2,971 3,507 3,954 4,081 4223
Totaf 0212 11,595 12465 14,145 15,201 16485
At average 1989-90 prices
Shipment 851 862 917 997 1,079 1,177
Orther transportation 2974 3,282 3,402 3,552 3771 4331
Travel 4347 4,907 4,639 5,084 5,600 5,904
Onher services 2880 3,143 3,507 3,780 3,788 3,868
Total 11,061 12,194 12465 13413 14238 15280
Implicit price deflatots
Shipment 9.4 100.8 100.0 103.2 103.1 105.4
Other wransponation 1024 96.8 100.0 107.3 107.9 106.5
Travel 869 933 100.0 1053 106.1 108.5
Other services £9.0 94.5 160.0 104.6 107.7 109.2
Total 9223 954 1000 055 106 .8 107.9
At current prices
Debits —
Shipment -2923 ~3,250 -3,443 -3,188 -3,257 -3,772
Other transportation -2.985 3,467 4,058 —4,156 —4.432 —4,637
Travel -3,749 -4,363 -5,164 -5253 -5,148 -5,552
Other services —3,206 -3,457 —4,260 —4,522 —4,607 -4.938
Total 12,863 -14.537 -16,925 -17,119 —17,444 -18,899
At average 1989-90 prices
Shipment 2,662 3,266 -3,443 -3,182 -3,242 -3,493
Other 1ransportation 3,351 -3,743 -4.058 -3,846 —4,241 —4 550
Travel 3,807 ~-4.789 5,164 —4,821 -4,558 —4.384
(nher services -3,220 3,774 -4 260 —4,143 —4.(056 -3,885
Total —13,040 —15572 -i6,925 -15,992 -16,097 —16312
Implicit price deflators

Shipment 109.8 99.5 100.0 1002 100.5 108.0
Other transportation 9.1 92.6 100.0 108.1 104.5 1019
Travel 98.5 91.1 100.0 109.0 112.9 126.6
Onher services 9%.6 91.6 100.0 109.1 113.6 1271

Towal 98.6 934 100.0 1070 1084 1159
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TABLE 15. INCOME CREDITS

{($ milion)
1987.88 19838 89 1989-9) 1990-94 199792 1992-93
Property income —
Investment income —
Offecial —
General government 46 59 104 105 16 3
Reserve Bank (a) 706 908 1,260 1,574 1,654 1,465
Total afficial 752 1,057 1364 1679 1,670 1,468
Non-official —
Direct investment income —
Reinvested eamnings 2,163 2,166 1,364 204 555 1,930
Distributed eamnings -—
Remitted profits 78 &0 47 65 28 17
Dividends 103 63 192 260 222 384
Interest -51 -123 -21 -9 63 -78
Total 130 —_— 218 226 313 323
Total direct investmen! income 2,293 2.166 1,582 430 868 2,253
Portfolio and other investment income —
Dividends 134 251 332 284 355 314
Interest 454 437 650 775 652 718
Toial portfolio and other investiment income 588 638 982 1,059 1,007 1032
Total non-official 2,881 2,854 2564 1489 1,875 3285
Total tnvestment income 3.633 3911 3,928 3,168 3,545 4,753
Other property income 238 208 214 202 240 306
Total property income 3,871 4,119 4,142 3370 3,785 5,059
Lahour and other income —
Labour income —
Eamings in Australia 49 55 55 65 64 69
Eamingy abroad 122 184 332 g7 408 445
Total 171 239 387 452 472 514
Insurance income — — 150 150 — —
Totat labour and other income 171 239 537 602 472 514
Total income credits 4,042 4,358 4,679 3,972 4,257 5,573

(a) Also includes i f ticn received from the IMF on behalf of the Commonwealth Government.




33

TABLE 16. INCOME DEBITS
($ million}
1987.88 J988.89 1989-90 1990-91 1991.92 1962-93
Property income —
Investment income —
Gfficial —
Gemeral govemnment —
Interest on borrowing domiciled abroad -1,755 -1,521 -1,895 -1,916 -2015 -2,024
Interest on borrowing domiciled in Australia -1,186 -1,619 -2,149 -1,888 -1,8%) -1.513
Total -2,941 -3,140 —4,044 -3,804 -3,905 3,537
Reserve Bank (a) -22 ~-18 -34 -39 -35 -39
Toial official 2,963 3,158 -4,078 -3.843 —3,940 -3576
Non-official —
Direct investment income —
Reinvested eamings 2428 -2,132 -1,i126 —-676 =752 2318
Dhstnbuted eamings —
Remnitied profils -227 -556 -680 -1,314 —-1378 -1,617
Dividends —938 -1,452 -2,156 -2,124 -1,649 -1,514
Interest —674 ~1,188 ~1,435% -1,374 -1,107 -1,148
Total ~-1.839 -3,196 4271 4,812 —4.134 4279
Total direct investment income 4267 -3,328 -5.397 -5488 -4 886 6,597
Porifolio and other investment income —
Dividends -628 -1,139 -1,277 ~1,080 963 -1,022
Interest —
Public sector -1,637 -1,929 -2,796 -3,146 —2,669 -1,762
Private secior -3,606 —4,850 -6,511 —6,690 -5,737 -4 986
Toual -5.243 6,779 —9,307 -9.836 —B,406 ~6,748
Total portfolio and other invesiment income 5,871 -7918 10,584 -10.916 —9.369 2,770
Total ron-official —10,138 -13246 -15,981 —16404 -14255 -4 367
Total invesiment income 13,104 —16404 -20,05% 20,247 —18,195 -17.943
Other property incore —
Cinema and TV film rovalties -350 -351 —406 -424 —416 -407
Other 898 945 -1,082 -1,038 -1,108 -1,157
Total -1 248 —7.296 -1.488 ~1462 -1.524 -1564
Total property income -14,349 -17,700 -21,547 -21,709 -19,719 -19,507
Labour and other income —
Official —65 —58 -66 -72 58 -62
Non-official —
Labour income —-145 -221 =340 -357 -258 249
Insurance income — — — —_— _— —
Total non-official 145 221 =340 ~357 258 249
Total labour and other income =210 =279 —406 —429 -326 -3il
Total income debits -14,559 -17,979 -21,953 ~-22,138 —20,045 -19,818
(a) Alwor includes interest fcharges paid 1o the IMF on behalf of the C Ith Gor




TABLE 17. UNREQUITED TRANSFERS

{$ miilion}
193788 J038-89 1989-90 1990.97 1991.92 1992-93
Credits —
Official 8i¢ 897 1,108 1122 4 850
Non-afficial —
Migranis’ wransfers 2,074 2,580 2,663 2,802 2,878 1,463
Miscellancous transfers 652 733 747 787 802 806
Total 2,726 3313 34i0 3.58¢ 3.680 2.269
Total unrequited transfers credits 3,545 4210 4,518 4,711 4,584 3,119
Debits —
Official —
Foreign aid —
Papua New Guinea aid =323 328 -3861 -374 351 -342
Other foreign aid -561 -620 —694 —652 -683 =749
Total -884 948 -1,055 -1,026 -1,034 -1,061
Pensions -139 -148 -175 =201 210 =224
Miscellancous transfers =75 61 —67 =57 -83 =75
Total official 1,098 1,157 —1,297 1,284 -1.327 -1.390
Non-official —
Migrants® transfers -319 -349 -408 —453 477 —460
Withholding taxes 27 -30 -28 —46 =37 =37
Miscellaneous transfers 436 —466 -456 =500 -502 505
Total non-official -782 845 392 ~990 1,016 -1,002
Total unrequited transfers debits -1,880 2,002 -2,189 -2,283 -2,343 -2392
Net unrequited transfers 1,665 2,208 2329 2,428 2,241 mn7
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TABLE 18. GENERAL GOVERNMENT .— FOREIGN INVESTMENT IN AUSTRALIA

($ million)
{98788 1988-89 1889-90 1990-97 199192 1992-93
Levels at end of financial year —
Borrowing —
Domiciled abroad —
Commonwealth Government 12,670 9,328 6,953 4957 5008 6,342
State government 7,004 . 9,961 12,623 15,707 19,939 31,565
Total 19,674 19,289 19,576 20,664 24977 37,911
Bomiciled in Australia 13,424 17,517 19,811 20,269 18,721 16,774
Total borrowing 33,097 36.806 39,338 40,933 43,698 57,685
Other 239 80 23 -28 -57 -92
Total 33,336 36,886 39,365 40,905 43,641 57,593
Changes in levels —
Borrowing —
Domiciled abroad —
Commonweaith Government -2.394 3342 -2.375 -1,9%96 81 1,304
State government 1,401 2,957 2,663 3,084 4,232 11,630
Total 4983 -385 288 1,087 4313 12,934
Domiciled in Australia 3,767 4,093 2,294 458 —-1,548 1,053
Toal borrowing 2,774 3,709 2582 1545 2,765 13,087
Other 63 -159 -103 -5 -29 -35
Tatal 2,681 3,549 2,479 1,540 2,736 13,952
f which —
Changes included in the balance of payments
(capital transactions) —
Borrowing —
Domiciled abroad —
Commonwealth Government -1,622 -3,177 -2,660 -2.064 —602 381
State govemment 1,656 2825 2,737 2,708 4,155 10,135
Total 34 -352 77 644 3,552 10,516
Domiciled in Australia 3,901 3,521 3671 98 -1,457 1,105
Total borrowing 3935 3,169 3,748 742 2,095 11,621
Other 71 138 74 -5 —29 -35
Total 3,864 2,981 34674 737 2,066 11,587
Other changes fn levels —
Borrowing —
Domiciled abroad —
Commonwealth Govemment =172 -165 285 67 684 923
State government =255 132 =75 ’ 376 77 1,495
Total -1,027 -33 211 443 761 2,418
Domiciled in Australia -134 512 -1,377 361 91 =52
Total borrowing 1,161 539 1,167 803 670 2,366
Other =22 29 29 _ —_ —
Total -1,183 568 -L,195 803 670 2,366
TABLE 19. GENERAL GOYERNMENT — AUSTRALIAN INVESTMENT ABROAD
($ million)
198788 1988-89 1989-90 199691 1991-92 199293
LLA;e‘:isn:t end of financial year s - 770 452 ; g l : gg
i 1,381 1,106 934 1316 1 .
mm receivablefprepayments made 1,247 1,253 1,193 1,755 1,366 1,494
Total 3,076 3,036 3,062 3,523 2,788 2,756
(iggg;: o fevels 84 230 93 —gg —ﬂ Igg
i ade 45 275 =172 -
CAh‘i::m‘s receivablelprepayments m 6 6 -850 582 -389 128
Total 135 -39 -139 646 =735 -32
Of which ~
Changes included in balance of payments
a —
I.zr(:i?:l:;“l transactions) (a} . 232 15}):; -ggi -123 ;;g
i made 45 27 ~1 -
&icé:mm receivable/prepayments 574 5 160 01 389 128
Total —462 -30 31 420 656 —44
g::::irn;mqgs tn fevels 16 -9 -10 45 =79 13
ivablefpre, ents made —_ — — — _—
Bcounts receivablefpropaym 580 A -160 181 —
Total 596 -9 ~170 226 -79

N

(a) These entries carry the oppodile sign to cermesponding entries in Tables 1,3,5 and 28.
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TABLE 20. RESERVE BANK — FOREIGN INVESTMENT IN AUSTRALLA

{$ million)
1987-88 1988-89 1989-90 1990-61 1991.62 1992.63
Levels at end of financial year — _ _ _ . _
ot e TR R S R -
= i5 a3
Total i 3
Changes In levels — _ _ _ — —
&S}Td IMF credit 3 _ 24 2 21 gg
er —_ 4 =12 21
Total -3 2
Of which —
Changes inciuded in the balance of payments
{capital transactions) — _ . _ — —
gmm: of IMF credit -——8 _ 24 » %i ;3
er — 4 =22
Total -3 2
Other changes in levels — _ ___ _ —
Use of IMF credit — - . _ _ _
Other - _ _ — —
Total - —
TABLE 2{. RESERVE BANK —— AUSTRALIAN INYESTMENT ARROAD
{$ million)
At 30 June -
1958 1989 1990 1984 1992 1983
Levels at end of financial year —
Official reserve assets —
Monetary gold 4,509 3,861 3541 3,804 3,639 4,448
SDRs 420 398 319 360 375 133
Reserve position in IMF 312 414 411 421 471 858
Foreign exchange 14,541 15,737 17,540 19,462 17,755 15,387
Total 20,182 20410 21,871 24047 22,240 20,823
Other e —_ — — — —
Total 20,182 20,410 21,871 24,047 22,240 20,823
Changes in levels -
Official reserve assets —
Monetary gold —442 -648 -320 263 -165 800
SDRs -51 -22 -19 -19 15 242
Reserve position in IMF -23 102 -3 10 50 384
Foreign exchange 3,104 796 1,803 1,922 -1,707 -2,368
Total 2,588 228 1461 2,i76 —1,807 1417
Other — — — — — —
Total 2,588 228 1,461 2,176 -1,807 1,417
Of which —
Changes included in the balance of payments
(capital transactions) (a} —
Official reserve assets —
Monetary gold — — — — — -19
SDRs -20 -18 29 -15 =24 -266
Reserve position in IMF - % -9 — — 337
Foreign exchange 3,944 795 2,194 i,461 —3,905 —4,002
Total 3924 873 2,156 1446 -3,929 -3,950
Other — —_ —_ — — —
Total 3,924 373 2,156 1,446 -3,929 -3,950
Oither changes in levels —
Official reserve assets —
Monetary gold 442 -648 =320 263 ~165 828
SDRs =31 —4 10 -4 39 24
Reserve position in IMF -23 6 6 10 50 47
Foreign exchange -840 1 -391 461 2,198 1,634
Totat -1.336 —645 ~695 730 2,422 2,533
Other —_ — —_ —_ —_— —
Fotal - -1,336 —645 -695 730 2,122 2,533

{#) These entrics carry the opposite sign to comresponding entries in Tables 1,3,5 and 28.
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TABLE 22. NON-OFFICIAL SECTOR — FOREIGN INVESTMENT IN AUSTRALIA

{$ million)
[987.88 1988-59 1989-90 1990-21 199192 1992-93
Levels at end of flnanclal year -
Direct investment —
Corponic oquilics 42.39% 53,183 58,977 61,436 63,758 67,648
Net equity in branches 7.2% 9,961 11,737 14,087 14,308 16,529
Bomawing 13,000 16,847 19,116 20,555 23,835 23711
Other 31415 3,529 3192 3038 3,096 3,309
Total direct investment 66,048 83519 83023 99,115 104 997 111257
Portfolio and Gther investmeni —
Corporate equities 20,585 22,263 23,564 26,770 29,582 35,375
Borrowing —
Public sector 23,736 28,207 32,790 33,739 33,82} 34,970
Private sector 53257 65,249 71,788 83,565 88,999 50,564
Total 76,993 93,455 104,578 117,34 122821 125,934
Accounts payable/prepaymenis received —
Public sector 284 158 157 147 172 171
Private sector 3516 3,638 3,099 3,774 354 3372
Total 3300 3,796 3,255 3,421 3,706 3,543
Total portfolic and other invesiment 101 377 i193i¢ 131308 J47 494 156,108 164 8571
Tokal 167,425 203,038 224,421 246,618 261,196 276,108
Changes in levels —
Direct investmens —
Carporate equities 7,097 10,787 5,704 2,459 232 3,890
Net equity in branches 1499 2,725 1,776 2350 221 2221
Barrowing 2367 3,847 2,269 1,439 3280 —64
Other 152 114 -337 -154 58 213
Total direct invesimens 15 17,471 9.504 6,092 5582 6,260
Partfolic and other investment -
Corporaie equities -3,669 1.683 1296 3,206 2812 5.793
Borrowing —
Publiz sector 4,147 4,471 4,583 9 32 1,149
Privaie secior 68424 11,992 6,539 11,777 5434 1.965
Tetal 10571 16,462 i1,123 12,726 5517 3,113
Accounts payeblefprepayments reccived —
Public sector -378 126 -1 -10 pal -1
Privalc sectar 332 122 -53¢ 175 260 -162
Tatal -46 -4 -541 165 285 -163
Totd porifolio and other investment 6856 18,142 11 879 16,006 8,615 8,742
Total 17971 35,613 21,383 22,189 14,4596 15,082
Of which —
Changes Included In the balance of payments
{capital transsctiong) —
Direct investment —
Reinvestment of eamings fa) 2428 2131 1,127 673 750 2,318
Corporate equities (b) 1,828 1,893 24% 5,132 287 1,704
Net equity in branches (b} 1,471 2,222 1562 1.549 712 422
Borrowing 2,34 31433 253 1,500 2.349 -1511
Chher 42 360 -295 -30¢ R 123
Toral direct inveximens 8,113 12,090 736 8545 5885 5,058
Ponfolic and cther investment -
Corporate equities 2,337 2,131 1573 3,217 1077 4,080
Bormwing —
Public sector 4,039 4,477 3.021 =325 907 -i63
Privale sector 9,751 10,515 7,563 10,237 5870 2,099
Tosal 13,790 14,991 12584 9,912 4962 -2.262
Accounts payablefprepayments received —
Public sector -582 10 -13 -22 26 -2
Private sector 662 599 464 -149 418 216
Total 80 09 477 ~171 444 214
Total porifolio and other invesiment 16207 17,731 13679 12,958 5483 2,030
Total 24,318 29,821 21,041 21,504 13,368 7,066
Other changes In levela —
Direct investment —
Corporate equities 2,841 4,762 2231 —3,347 -1,29% 2,132
Net equity in branches 2 502 214 800 -491 1,799
Borrowing pi} 363 ~262 —62 93] 1,447
Cther 110 -246 41 155 ~144 kel
Total direct investment 3,002 5382 2,143 -2453 —1.003 1,204
Portfoliv and ather investmeni -
Corporale oquitics -6,006 -448 -276 -11 1735 1,712
Borrowing —
Public sector 108 -6 -437 1,214 990 1,312
Private sector -3,327 1,477 -1,024 1,539 435 4,064
Total -3,213 1,471 -1,461 2,814 555 5,376
Accounts payablefprepayments received —
Public sector 204 -136 12 12 -1 —
Private sector -330 -476 -75 324 -158 -378
.. Total -126 612 64 337 -159 377
Total portfolic and other investment -8,35¢ 411 - 180} 3.139 2,131 6,713
Todal ~6,348 5,792 342 (11 1,128 7,917

(a) Reinvestment of camings contributes to changes in lcvels of both corperate equities and net equity in branches. (b) See footnote (a).



38

TABLE 23. NON-OFFICIAL SECTOR — AUSTRALIAN INVESTMENT ABROAD

{$ million)

1987-88 1988-89 1989-20 1990-21 199192 1992-93
Levels at end of financial year —
Direct investment —

Carperts equites 30,365 35,63 40,360 36,836 41,633 44757
Net equity in branches 1228 1,491 1,583 1,624 1,779 1,992
Lending 944 56 -2,658 -286 49 -2,032
Orher 267 230 200 247 85 422
Total direct investment 30915 37302 39,495 38422 43565 45,140

Portfolio and other investment —

Corporate equities 9,801 15592 14,302 14,889 18,379 19.919

Lending —
Barka 2,538 3674 3,931 3,382 4,476 4,881
Non-bank enterprises 4249 4742 6,991 2,757 9,948 14,383
Toaal 7,187 §.416 10,922 12,139 14,424 19,764
Accoants receivablefprepayments made —
Public sector 1,485 2,134 2,340 1,939 937 948
Private sector 1973 2,555 3,182 2,937 2,931 3,335
Towal 3458 4,689 5522 4,877 3,868 4283
Total porfolic and other investment 20447 28,698 30,746 31,904 36,672 43,5961
Tatal 51362 65,999 70,241 70,326 88,237 £9,186
Changes in levels —
Direct invesiment —

Corporate equities 9,037 5271 4,724 -31,524 4,797 3,124
Net exquity in branches 207 264 92 a1 154 213
Lending 1,140 888 2,602 2,372 355 -2,1m
Other —&6 -37 -21 39 -163 338
Total direct investment 10318 6387 2,i93 -1.073 5,143 13574

Partfolio and cther invesiment —

Carponate equitics 2,726 5,791 -1,260 587 3,491 1,539

Lending —

Banks 168 736 257 549 1,094 408
Non-bank enterprises 1613 493 2,249 1,766 1,191 4,935
Tetal 1,781 1,229 2,506 1,217 2,285 5,340
Accounts receivable/prepayments made —
Public sector -20 649 206 —400 —1,002 11
Private sector -223 582 627 244 = 404
Total -248 1,231 832 —645 —1,009 415
Total portfolic and other invesiment -1.462 &251 2,048 1,158 4,768 7295
Tolal 9,126 14,638 4,241 .43 9,911 8,869
Of which —
Changes included in the balance of payments
(capltal tranzactlons) {a) -~

Direct investment —

Rein et of ings (b) 2,163 2,166 1,365 205 555 1,930
Corporaie equitics (¢) 1587 27N 3157 -3.88% 854 2235
Nes equity in branches (c) 143 261 -177 224 -162 627
Lending 198 1,389 -1,93 2,648 -5 -1,77%
Other 55 7 —144 -2 77 215
Total direct investment 10,146 6,624 2,265 813 965 3227

Porgolio and other investment —

Corporaie squitics -90 1518 2,034 1,905 2309 -1624
Lending —

Banks 242 75 297 —609 957 843
Nom-bank enterprisea 1.898 102 2,365 1.726 296 347
Total 2,141 877 2,662 1,116 1,254 4,260
Accounts receivable/prepeyments made —
Public sector 29 597 2N 422 -1,011 88
Private sector 605 270 65 163 80 36
Total 634 R67 336 259 -93i -52
Total porifolio and other investment 2,666 5262 963 2,762 2,432 2984
Tatal 12,312 11,38 3,228 1,949 3,597 53511
Other changes in levels —

Direct cnvestment —

Corporaie equitics =113 334 203 159 3,388 -1,041
Net equity in branches 63 3 269 -183 317 -413
Lending 942 =301 —666 -276 560 -321
Other -121 -74 122 41 -86 123
Total direct invesiment 72 237 -72 -259 4,179 -i653

Porfolic and other investment —

Corporate oquities -2,636 2214 745 -1,318 1,181 3,163

Lending —

Banks -4 -39 —40 60 137 438
Non-bank enterprisca 286 391 -116 40 895 1,517
Total -350 352 -156 101 t.031 1,080
Accounts receivable/prepayments made —.
Public: sectar ~49 52 66 21 9 99
Private sector 833 312 562 -407 87 368
Totad -382 364 496 -386 =77 487
Total porgfolio and other investment -3858 299 1,085 -1,604 2,136 4,710
Total 3,686 2,752 1,013 -1,864 6314 3,857

{1) These entries carry the opposite sign Lo corresponding entries in Tables 1, 3,5 and 28, (b) Reinvestment of eamings contribules to changes in levels of both corporate equitics
and net enuity in branches.  {¢) See footnote (b,
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TABLE 24. NET BORROWING TRANSACTIGNS OF THE OFFICIAL AND NON-OFFICIAL SECTORS

{$ million)
1987.88 1988.89 198990 1990.91 1961.92 1992.93
Official sector
Borrowing —
Domiciled abroad —
Commonwealth Government —
Drawings - — — — — 1,139
Repayments -1,622 =3,177 -2,660 -2,063 -602 ~758
Total -1,622 -3.177 =2,660 =2,063 =602 381
State government —
Drawings 4,396 9,235 13,469 22,307 25,495 771,922
Repayments 2,743 6,410 -10,732 -19,599 21,341 67,787
Toual 1,656 2,825 2,737 2,708 4,155 10,135
Total domiciled abroad 34 -352 77 644 3,552 10,516
Domiciled in Australia —
Securities —
Purchases by non-residents 24,685 25112 19,583 22535 40,888 33,363
Sales by non-residents —20,784 -21,591 -15912 -22.837 —42.345 32258
Total securities 3,901 3,522 3,671 SR -1,457 1,108
Deposits with Reserve Bank -8 — 24 =22 21 39
Total domiciled in Ausiralia 3,83 3,522 3,695 76 -1,436 1,144
Total borrowing — officlal sector 3,927 3,170 3772 720 2,116 11,660
Non-official sector
Direct invesiment borrowing —
Domiciled abroad —
Drawings 27450 51,039 16,186 27278 49 625 148,390
Repayments -24737 —47,593 -13,799 -25,626 47277 —-149 984
Tota) 2722 3,445 2,387 1652 2,347 ~1,504
Domiciled in Australia -378 38 144 -152 2 83
Total direct investment borrowing 2344 3483 2.531 1,500 2,349 =151
Other borrowing —
Domiciled abroad —
Banks —
Drawings 29672 46,087 70,649 73,541 88,346 141,695
Repayments -26367 -37.273 —65,113 —67,486 —82.213 -140,304
Total 3304 8814 5,536 6,054 6,133 1,391
Non-bank enterprises —
Drawings 76977 115,004 129,046 137,250 136,416 148,292
Repayments —68.589 -109,308 -123,237 -136,112 -137,423 -151,056
Total 8,388 5697 5,809 1,137 -1,007 2,764
Total domiciled abroad 11,692 14510 11,345 7,192 5,126 -1,373
Domiciled in Australia
Banks —
Securities 126 17 551 370 =370 =357
Deposits 1,335 359 844 1,646 204 62
Total 1,462 376 1,395 2,015 -166 —418
Non-bank enterprises 636 105 =156 705 2 471
Total domiciled in Australia 2,058 481 1,239 2,720 163 -8R9
of which —«—
Public sector securities {a) 1,079 =351 =213 452 -594 -291
Total other borrowing 13,79 14,991 12,584 9912 4,962 -2,262
Total borrowing — non-official sector (b) 16,134 18,474 15,115 11,412 7,312 3,773
Tatal borrowing 20,061 21,644 18,887 12,132 9,428 7,387

(a) Excludes hani securities. (b) Corresponds to the sum of transactions in direc investment borrowing and total portfolio and other investment borrowing in Table 22,
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TABLE 25. AUSTRALIA'S POSITION IN THE IMF GENERAL ACCOUNT — LEVELS
{$ milllon}

At 30 Tune -
7988 1989 1990 199} 1992 1993

Reserve position in IMF—

Subscriplions 2672 2,676 2,717 2,771 3,106 4,842
Less

Australian currency held by IMF (excluding

amounts under Compensatory Financing

Facility and Buffer Stock Financing Facility) 2,360 2,262 2,306 2,350 2,635 3,987
Equals

Reserve position in IMF (2) 312 414 411 421 471 855

or
Use of IMF credit {excluding drawings under
Compensatory Financing Facility and Buffer stock
Financing Facility) — — _ —_ —_ —

Use of IMF credit—
Use of IMF credit{exciuding drawings under
Compensatory Financing Facility and Buffer Stock
Financing Facility) — — — —_ —_ —
Plus
Drawings under Compensatory Financing Facitity —_ —_ — — _ —
Drawings under Buffer Stock Financing Facility — — — — —_ —_

Equals
Use of IMF credit (b) —_ — —_ - _ _

Net position in IMF general account —
Reserve position in IMF 31 414 411 421 471 855
Less

Use of IMF credit — —_ — — — —
Equals

Net pasition in IMF general account 312 414 411 421 471 855

(a) Corresponds 1o "levels - reserve pasition in IMF' in Table 21.  (b) Carresponds w "levels - use of IMF credit’ in Table 20.

TABLE 26. EXCHANGE RATES AND TRADE WEIGHTED INDEX OF YALUE OF THE AUSTRALIAN DOLLAR (a)

1987.88 19858-89 1989-9¢ 1990.61 1991.92 1992.93

Exchange rates —

Units of forelgn currency per $A —
End of year (b)(c})—

United States dollar 0.7940 0.7553 0.7890 0.7681 0.7488 0.6722
United Kingdom pound 0.4612 0.4882 0.4536 0.4712 0.3945 0.4453
Gemman mark 1,441 1.480 1318 1.382 1.144 1.137
Japanese yen 105.17 108.76 120.41 106.19 94.05 71.54
Special drawing right 0.6039 0.6051 0.5967 0.5825 0.5213 0.4818
Period average (d) —
United States dollar 0.7290 0.8160 0.7697 0.7853 0.7694 0.7030
United Kingdom pound 04167 0.4755 0.4733 0.4240 0.4381 0.4363
German mark 1.262 1.512 1.367 1.248 1.274 1.103
Iapanese yen 97.58 106.95 113.27 107.60 100.97 84.22
Special drawing right 0.5448 0.6244 0.5958 0.5656 0.5580 0.4982

Trade weighted index of value of the Australian

dollar (May 1970=1060) —

End of year {b) () 59.8 59.4 616 59.7 552 495
Period average {d) 548 616 60.0 58.9 58.2 52.3

{(a) These exchange rates and the trade-weighted index are derived using rates provided by the Reserve Bank of Australia in respect of each truding day.
{b) These exchange rates and index numbers relaie 1o 1he last irading day of the reference period. (¢) The rate for $US is a represemative mid-point
determined by the Reserve Bank on the basis of markel quotations at 4pm Eastem Australian Lime. Rates for other currencies are calculated by crossing the
rate for the US dollar with the mid-poims of closing buying and selling rales largely in Asian markets. (d) These exchange rates and index numbers are
derived by averaging figures for each trading day. (e) The index is calculaled at 4pm on the lasi trading day of the year en the bacis of the representative
rate for the US dollar and rates for other currencies, mainly from Asian markets.
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TABLE 27. CURRENT ACCOUNT — SUMMARY — 1945-46 to 1992-93

{$ million)
194546 194647 194748 194849 1949.50 1956-51 1951.52
Current transactions —
Groods and services —
Merchandise fa) —
Exports fob 313 546 810 1,060 1,207 1974 1,354
Imports fob -215 —408 —650 -817 ~1,048 -1,441 2,033
Balance on merchandise irade o8 i38 150 243 159 533 579
Services —
Credits —
Shipment na na na na na na na
Other transportation 40 38 43 56 66 79 89
Travel 1 3 4 7 8 2 10
(nher services 201 67 53 19 21 25 28
Total services credits 242 108 100 82 o3 1i3 127
Debits —
Shipment -53 —44 -58 —68 ~108 -156 -250
Onher transportation — =21 28 -35 -49 =50 -3
Travel -3 -9 -13 -12 -24 24 -28
(nher services -85 -89 -43 —46 =30 ~54 62
Total services debits =141 ~163 —i42 -16F =211 ~-284 —403
Net services 104 ~355 —-42 -79 =16 —171 276
Balance on goods and services 199 83 108 164 43 362 —935
fncome —
Crediis —
Property income —
Reinvested eamnings na na na na na na na
Other 9 g 11 12 15 19 19
Labour and ather income na na na na na na na
Total income credits 4] g 17 i2 15 i 19
Debits —
Propeny income —
Reinvested eamings -10 -18 -15 -12 -32 —45 -48
Other -81 =17 -86 -81 -85 95 -97
Labour and other income na na na na na na na
Total income debits -91 -5 ~10f -93 -1i7 —146 ~-45
Net income -82 &6 =50 -81 ~102 12} -126
Unrequited transfers —
Credits 9 12 18 29 41 41 42
Debits =27 ~100 -24 =50 -53 -33 —49
Net unrequited transfers -i8 48 -5 =21 -12 & -7
Balance on current account 9 -91 13 62 =71 249 -1,088

(a) Balanoe of payments basis. NOTE: For details of series breaks eic, see Balance of Payments, Australia: Concepts, Sources and Methody (5331.0), Chapeers 9-12.
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TABLE 27. CURRENT ACCOUNT — SUMMARY — 1945-46 to 1992-93 — continued

($ million)
1952.53 1953.54 195455 1955.36 1956-57 1957.58 1958-59
Current transactions —
Goods and services —
Merchandise (a) —
Exports fob 1,723 1,655 1,552 1,568 1,986 1,643 1,646
Impors fob -1,000 ~1,323 —1,642 -1,597 -138t -1,521 -1,554
Balance on merchandise trade 723 332 =50 =29 6025 122 92
WIVICES —
Credits —
Shipment na na na na na na na
Other transportation 91 96 111 120 137 145 158
Travel 10 10 12 13 20 16 18
Other services 26 26 27 33 41 15 38
Total services credils 127 132 150 166 198 197 24
Debits —
Shipment -128 -110 -144 —166 -176 -194 -182
Other transportation ~59 =60 =11 -84 -86 -0 -99
Travel -37 -33 —43 45 —44 —56 -57
Other services -B7 -74 76 -60 —48 -63 67
Toial services debix —3ii 277 -340 --353 ~354 —403 405
MNet services —i84 —i45 —194G —189 —156 206 —19]
Balance on goods and services 539 187 -280 ~-218 449 -84 -9
income —
Credits —
Property income —
Reinvested eamings na na na na na na na
Other 31 38 40 44 52 72 56
Labour and other inceme na na na na na na na
Total income credits 17 38 40 44 52 72 56
Debits —
Property income —
Reinvested eamings -36 -61 61 -81 —95 -R7 -125
Other -114 -136 -143 -152 -146 =172 -185
Labour and other income na na na na na na na
Total income debits =150 -197 =204 -233 241 -259 =310
Net income ~119 -139 -i64 -149 -189 187 254
Unrequited transfers —
Credits 32 32 36 37 42 48 53
Dehits 63 64 -69 -78 -85 -6 86
Net unrequited transfers =31 =32 -33 —#1 43 —¥8 -33
Balance on current account 89 -4 477 —448 217 =309 -386

{n) Balance of paymenty basis. NOTE: For details of series breaks ewc, sce Balance of Payments, Australia: Concepls, Sowrces and Methods (5331.0), Chapters 9-12,
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‘TABLE 27. CURRENT ACCOUNT — SUMMARY — 1945-46 to 1992-93 —consinued
{$ million)
195960 196061 1961.62 1962-63 ]903-64 J964-65 1965-66 ]966-67

Current transactlons —

Goods and services —
Merchandise {a) —
Exports fob 1,898 1,884 2,165 2,158 2,764 2,605 2,655 2954
Imports fob -1,820 -=2060 -1705 2,070 -2242 -2743 -2826 2841
Balance on merchandise irade 78 176 460 88 522 -138 =171 113
Services —
Credits —
Shipment 8 8 9 9 13 13 15 17
Orher transportation 166 191 194 213 243 268 282 3
Travel 23 31 36 35 43 54 58 70
Orther services 49 51 58 68 86 101 115 128
Total services credils 246 287 297 325 385 436 470 518
Debits —
Shipment =212 —258 -213 -237 259 -299 =311 =307
Orher transperation -105 -121 -119 -125 -153 -179 ~198 =228
Treavel -78 88 -87 -£4 -107 -121 =130 -148
Onher services -9 63 64 70 -85 -105 -123 -149
Total services debits 464 =530 483 =526 (M =704 -762 -832
Net services 218 —249 -185 =261 219 -268 -292 -3i4
Balance on goods and services —i40 —425 274 -113 303 —406 463 =20}
fncome —
Credits —
Property income —
Reinvested eamings 6 7 9 9 14 19 18 13
Orher 39 45 63 58 69 88 79 94
Labour and cther income 3 3 3 4 5 [ 10 9
Total income credits 48 56 75 71 88 113 167 116
Debits —
Property income —
Reinvesied eamings -136 -113 —66 -10% -139 -124 -125 -115
Other -212 243 —266 290 =302 -335 -359 402
Labour and ather income -5 ] -5 -5 -7 -9 -11 -13
Total income debits =353 -357 -337 —404 448 468 495 =330
Net income 305 —301 262 =333 =360 —355 -388 4 id
Unrequited transfers —
Credits 66 83 96 106 i38 155 165 190
Debits -92 -108 -116 -128 -151 -174 =203 -234
Net unrequited transfers —26 22 -2 =22 =13 -9 38 44
Balance on current account —471 -748 -3 —468 =70 -780 —389 -659

{2) Balance of payments basis NOTE: For details of serics breaks ¢ie., see Ralance of Paymenis, Australia: Concepts, Sources and Methods
{5331.0), Chapiers 9-12.



TABLE 27. CURRENT ACCOUNT - SUMMARY — 1945-46 to 1992-93 —continued

($ million)

1967-68 1968-69 1969-70 }]970-71 197172 i972.73 1973.74 ]974.75

Current transactions —
Goods and services —
Merchandise fa) —
Exports fob
Imports fob
Balance on merchandise trade

Services —
Credits —
Shiprent
Grther transportation
Travel
Other services
Total services credits
Debis —
Shipment
Other transportation
Travel
Other services
Total services debiis

Nel services
Balance on goods and services

Income —
Credits —
Property income —
Reinvested eamings
(nher
Labour and other income
Total income credits
Debits —
Propenty income —
Reinvested eamings
Other
Labour and cther income
Total income debits

Net income

Unrequited transfers —
Credits

Debits

Net unrequited transfers

Balance on current account

2,968 3242 3.998 4244 4746 6,027 6,754 8512
3,164 3207 -3561 -3806 3814 -3817 -5767 7665

-1%6 35 437 438 932 2,210 987 847
21 25 39 49 65 73 100 157
344 369 407 429 443 471 541 T42
87 101 114 136 158 150 191 244

139 150 196 218 271 256 304 452
591 645 756 832 937 990 1,136 1595

-367 -378 —398 —413 -412 —430 627 -786
264 -2392 -328 -382 -392 -391 -514 -634
-15¢9 ~-169 -198 =211 280 —342 —471 672
-16l1 =208 —248 —281 344 —412 514 -622
951 _fo48  -1,172  -1287 1428 1575 2,126 -27M4

-360 —403 416 —455 <44 =585 =990 1,119

~356 -368 21 -7 441 1,625 -3 272
20 12 18 19 30 74 99 28
85 114 114 139 190 278 410 395

9 10 13 13 20 24 83 170

114 136 145 71 240 376 502 593

-228 =249 =221 -238 -224 -307 -431 -246
-428 —478 —-606 620 —706 —827 -871 1,031

-9 -12 ~-13 -17 -18 -25 -28 -39
665 -739 =842 875 w48 -1,159 -1330 -1316

551 503 697 —704 -708 -783 -738 -723
216 243 283 294 354 383 376 427
240 -252 ~295 322 380 —471 —556 -627
-24 -2 —i2 -28 -26 &8 —180 200

-1,131 980 —688 -749 =293 754 =921 -1,i%5

{a) Balance of payments basis NOTE: For details of series breaks eic, sce Balance af Paymenis, Australia: Concepis, Sources and Methods

(5331.0), Chapters $-12.
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TABLE 27. CURRENT ACCOUNT — SUMMARY - 1945-46 to 1992-93 ——continued
{$ million)

i975.76 1976-77 1977-78 1978-79 [979.80 }1980-8] }981.82 i982-83 1083.84
Current transactions —
Goods and services —
Merchandise (a) —
Exports fob 0476 11,446 12006 14072 18589 18718 19376 20930 23661
Imponts fob -7,930 -10350 -11,149 13385 -15,831 -19,177 -22389 -21,725 -23,475
Balance on merchandise trade 1546 1,086 857 687 2,758 459 3013 795 186
Services —
Credits —
Shipmem 138 190 241 349 392 402 n 448 464
Onher transportation 850 sTr 1,000 1,125 1,391 1,498 1,597 1,662 1,772
Travel 326 392 450 587 838 983 1,140 1,261 1,427
Other services 427 397 539 760 783 938 1,146 1,239 1,449
Total services credits 1,741 1,956 2230 2,821 3404 3,821 4255 4,610 5112
Debits —
Shipment -810 -1,41 -1086 -1254 -1,533 -1,728 -1971 -1806 -2,030
Other transpornation =736 -870 961 -1,140 -1368 1494 -1618 -1,755 -1,857
Travel -886 991 1,099 -1301 -148% -1,530 -1,757 -1949 -2152
Other services -559 —682 384 ~898 -884 1,146 -1288 -1827 -1,7%
Total services debits 2,991 3584 4030 4593 5274 5898 6,634 7337 7829
Net services -1250 -1628 -iB0O 1772 1870 2077 -2379 2,727 2717
Balance on goods and services 296 -532 -043 1,085 888 2,536 5392 3522 -2531
fncome —
Credits—
Property income —
Reinvested eamings 64 100 93 160 231 200 106 205 309
Other 284 276 301 340 454 563 622 937 1,258
Labecur and other income 59 68 77 92 105 119 139 238 250
Total income credits 407 444 476 592 790 832 867 1380 1817
Debits —
Property income —
Reinvested eamings 612 -655 658 -824 -1,018 -825 -358 586  -553
nher ~1,144 -1345 1,531 -1875 -2407 -2,706 3592 -4619 -5989
Labour and cther income —44 —49 =57 -72 -92 -110 -125 -135 -158
Total income debils -1 800 249 2246 2,771 3517 3641 4075 4,168 6,700
Net income —1393 1605 -1770 2,179 2727 -2,75¢ 3208 2,788 4883
Unrequited transfers —
Credits 410 446 606 621 833 986 1,138 1320 1738
Debits -136 =744 —863 961 -968 1,126 -17330 -1,515 -1,642
Net unrequited transfers 326 =298 =257 -140 =135 =40 -192 -195 115
Balance on current account -1,423 -2435 2970 .3604 -1974 -5435 8,792 6,505 -7299

(a) Balance of payments basis NOTE:
%12,

For details of series breaks etc., sec Balance of Payments, Australia: Conrcepts, Sources and Methods (5331.0), Chapten
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TABLE 27. CURRENT ACCOUNT — SUMMARY — 1945-46 to 1992-93 —continued

{8 million)

1084.85 J083-86 [936-37 ]987-83

98889 I989-90 1990.9f

Current transactions —

Goods and services —
Merchandise (a)—
Exports fob 29,730
Imports fob -30,080
Balance on merchandise trade -350
Services —
Credits —
Shipment 548
Other transponation 2,131
Travel 1,592
Other tervices 1,565
Total services credits 5836
Debits —
Shipment -2539
Other rransportation -2,330
Travel -2,608
Other services -2,140
Towl services debits ~96{7
Net services -3,781
Balance on goods and services 4,131
Income —
Credits —
Property income —
Reinvested eamings 315
Orher 1,355
Labour and other income 200
Tatal income credils {870
Debits —
Property income —
Reinvested eamings =594
Other —7.890
Labour and other income -178
Total income debits 8,662
Net income -6,792
Unrequited transfers —
Credits 1952
Debits ~1,754
Net unrequited transfers 198
Balance on current account -10,725

32,148 36038 41515 43,894 48564 52,155
_35.601 -37152 —40386 —47012 —50992 —49244
-3,543 L1 1,129 -3,118 2428 28l
578 700 820 869 517 1,029
2,445 2656 3044 3,178 3402 3811
2005 2685 3777 4577 4639 5351
1760 2,040 2571 2971 3507 3954
6,788 8081 10212 11595 12465 14,145
-2851 -2,808 -2923 3250 -3.443 -3,188
-2,514 2,510 -2985 3467 4058 -4,156
-2760 3,108 -3749 4363 5164 5253
-2,584 2798 -3206 -3457 -4260 -4522
~16,709 -11224 -12.863 -14,537 -16,925 -17.119
23921 3043 2651 2942 4460 2974
7464 4257 1522 6060 6,888 63
681 1177 2163 2166 1364 204
1,443 1740 1708 1953 2778 3,166
177 159 171 239 537 602
2,301 3076 4042 4,358 4,679 3972
936 -1244 -2428 -2,132 -1,126 676
5,129 —10392 11921 ~15568 -20,421 21,033
-164 179 210 279 406 429
_10.229 -11815 14,559 _J7.979 _21953 -22,138
_7,928 8739 10517 -13.621 -17274 18,166
2,517 3017 3,545 4,210 4518 4,711
-1,%08 -1804 -1,880 -2,002 -2,189 -2283
700 1213 1665 2208 2329 2428
—14,683 -11,783 -10,374 -17,473 -21,833 -15,801

199792

54,874
—51,055
3819

1,112
4,069
5,939
4,081
15261

-3.257
—4.432
-5,148
—4,607
-i17444

2243

1,576

555
3,230
472
4,257

-752
~18,967
-326
20,045

~15,788
4,584
-2,343
2241

-1191

199293

60,022
59,427
595

1241
4614
6,407
4223

16,485

-3,772
-4.637
-5,552
—4,938
-18,899

_2414

-1.819

1930
3,129

514
5,573

2,318
-17,189
-3il
-19.818

—i4,245
3119
-2,392
727

~15,337

{1) Balance of payments basis NOTE: For details of series breaks ete., see Balance of Paymenis, Australia: Concepls, Sowrces and Methods (5331.0), Chapiers

912,
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TABLE 28. CAPITAL ACCOUNT AND BALANCING ITEM — SUMMARY — 1945-46 to 1992-93
($ million)
194546 194647 194748 194849 1949.50 1950-51 1951.52
Net capital transactions —
Official —
General government —
Foreign investment in Ausiralia
Borrowing -9t -10 -19 -31 -52 -33 45
Other na na na na na na na
Total 91 -10 -19 =31 -52 -33 45
Australian invesiment abroad —_ =12 -2 -3 1 & -16
Totaf general government -94 —22 =2f —34 -5 -39 29
Reserve Bank —
Foreign investment in Australia — — — — 27 10 —43
Australian investment abroad —
Reserve assets -25 50 -167 —331 =335 ~34% 894
Other na na na na na na na
Total =25 56 -167 =331 —335 =340 804
Total Reserve Bank =25 50 -167 =331 —368 =330 851
Total official -116 28 -i88 —365 -359 ~369 880
Non-official —
Foreign invesiment in Awstralia —
Direct investment —
Reinvesiment of eamings 10 18 15 12 32 45 48
Onher —_ — 59 69 98 89 113
Pontfolio and other investmem -5 3 3 10 % =23 —40
Total foreign invesiment in
Ausiralia 5 24 77 94 220 11t 121
Australian investment abroad —
Direct investment —
Reinvestment of eamings na na na na na na na
Other na na na na na na na
Portfolio and other investment ] -10 =11 33 i 13 2 -6
Total Australian investment
abroad £ -i0 =1 33 i3 2 -6
Todl non-official - i1 66 124 233 113 i15
Balance on capital account -117 39 -122 =241 -i26 -256 995
Balancing item 18 352 109 179 197 7 93

NOTE: Far further details of series breaks ete., see Balance of Paymenss, Ausiralia: Concepts, Sources and Methods (5331.0), Chapters 1314
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TABLE 28, CAPITAL ACCOUNT AND BALANCING ITEM — SUMMARY — 1945-46 to 1992-93 -—— Continued

{$ mlllion)
195253 1953-54 1954.55 1955-56 1956-57 1957-58 1958-59
Net capital transactions —
Official —
General government —
Foreign investment tn Austraiia
Borrowing 18 13 48 44 2 21 60
Other na na na na na na na
Total 18 13 48 44 2 21 60
Australian invesiment abroad 20 —i3 —f 18 -19 -9 15
Total general government 38 —_ 44 62 -17 2 75
Reserve Bank —
Foreign investment in Australia =15 =33 1 -16 -13 4 -36
Australian investment abrogd —
Reserve assets =339 ] 250 163 407 17 23
Other na na na na na na ne
Total =339 -5 259 163 —407 77 23
Total Reserve Bank -354 -39 260 147 420 -7 =13
Total official =314 -39 304 209 437 83 62
Non-official —
Foreign invesiment in Awstralia —
Direct investment —
Reinvestment of earnings 36 61 61 81 95 87 125
(Other 6 76 137 143 9 105 83
Portfolio and other invesiment 4 -1 13 14 26 16 42
Total foreign investment in
Australia 46 136 2i1 238 217 208 250
Australian investment abroad —
Direct investment —
Remnvestment of eamings na na na ha na ns na
Other na na na na na na na
Portfolio and other nvestment -23 -21 -32 -34 ~14 -19 43
Total Australian investrment
abroad =23 -2} -32 -3é -4 -19 —43
Total Ron-official 23 15 179 202 203 189 207
Balance on capital account =293 76 483 411 -234 272 269
Balanciag item -06 -72 -6 37 17 37 117

NOTE: For funher details of series breaks eic., see Balance of Payments, Ausiralia: Concepts, Sources and Methads (533].0), Chapters 13-14.



TABLE 28. CAPITAL ACCOUNT AND BALANCING ITEM — SUMMARY — 1945-46 to 1992-93—continued

($ mitlion)

1959.6G 1960-61 [861.62 1962-63 1963.64 }964-65 1965-66 [1966-67

Net capital transactions —
Official —
General government —
Foreign investment in Australia
Borrowing
Other
Total
Australian investment abroad

Total general government

Reserve Bank —
Foreign investment in Australia
Australian invesiment abrogd —
Reserve assels
Other
Total

Total Reserve Bank
Total official

Non-official —
Foreign investment in Australia —
Direct investrment —
Reinvestment of eamings
Other
Portfolio and other investment
Total foreign investment in
Auwstralia
Australian investment abroad —
Direct investnepl —
Reinvestment of eamings
Other
Penfolio and other invesiment
Total Australian investment
abroad

Total non-official
Balance on capital account

Balancing item

&1 &

L
N

82

-38

-38

4

136
184
74

Jo4

Lodo &

379

393
78

19
-29

-10

91

-16

=11

80

70

113
262
100

475

458
528
220

ol o

oy

155
81

302

-9

-12

&1

221

44

36

109
275

468

-9
s
16

2

7

179

89

-3
-452
449
452

498

139
286
35

460

-14
25

i2

472

=25

g5

-24

-23

-

291
295
208

263

124
416

56
596
-19
-13
—41
=23
523
788

-3

=27

=27

43
-14
-57
56

=50

125
388
188
704
-18
=20

48

16
7it
661

228

132
-13
119
123

110

115
249
159
523
-13
-24
-I23
460
519
40

NOTE: For details of series breaks eic., sec Balance of Paymenis, Awsiralia: Concepts, Sources and Methads (5331.0), Chaplers 13-14.
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TABLE 28. CAPITAL ACCOUNT AND BALANCING ITEM — SUMMARY — 1945-46 10 1992-93—continued

($ million) :
1067-68 196869 1969.70 [970.7] 197} 72 1972.73 1973.74 197475
Net capital transactions —
Official ~—
General government —
Foreign investrriens in Australia
Borrowing 148 137 =124 -49 —46 -6l -84 21
Cther _ — — 11 12 i0 8 6
Total 151 135 -124 -38 -34 -51 15 47
Austratian investment abroad 47 —109 38 =33 -48 -39 129 —69
Total general government 198 26 —162 =71 32 -0 54 =22
Reserve Bank—
Fareign investment in Austratia 3 3 3 6 — 9 12 -18
Australian investment abroad —
Reserve assels 73 —144 43 —£79 ~1481 -1,079 384 460
Other -9 -1 2 74 3 — — —
Total 82 155 41 604 1478 -1079 384 460
Total Reserve Bank -79 152 -38 =598 -i478 -1070 366 442
Total official 118 126 200 668 -1560 -1.160 450 419
Nen-afficial —
Foreign investmeni in Australia —
Direct investment —
Reinvestunent of eamings 228 249 221 238 224 307 431 246
Other 333 351 518 659 646 92 185 411
Portfelio and other investment 445 402 308 672 621 201 92 475
Total foreign investment in
Australin 1.006 1002 1044 1,569 1,491 604 708 1132
Australian investment abroad —
Direct investment —
Reinvestment of earings -20 -12 -18 -19 —30 —74 99 -28
Onher =27 —48 -110 -53 %1 -23 -145 —66
Ponfolio and other investment 48 38 -4 52 2 -106 -135 -191
Toial Australian investment
abroud ! =22 =202 -i24 -119 -203 379 -285
Total non-official 1,007 980 843 1445 1,372 397 329 848
Balance on capital account 1,125 854 642 T -188 -764 779 1267
Balancing item 6 26 46 =28 481 i0 142 =72

NOTE: For deails of series breaks eic., see Balance of Payments, Australia: Concepts, Sources and Methods (5331.0), Chapters 13-14.
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TABLE 28, CAPITAL ACCOUNT AND BALANCING ITEM — SUMMARY — 1945-46 to 1992-93—continued
(% million)
1975-76 1976-77 1977-78 1978-79 [976-80 [980-81 [98].82 1982-83 1983-84

Net capital transactions —

Official —
General government —
Foreign investment in Austraiia
Bomowing 46 375 1,648 1,361 175 81 541 965 1,399
Other 2 —-4 27 70 21 82 101 56 -3
Total 49 37N 1,675 1,431 196 1 642 1,021 1,306
Australian investrnent abroad -98 -i26 -168 —64 232 41 —178 =212 —486
Total general government —49 245 1,506 1,367 36 -39 463 809 820
Reserve Bank—
Foreign investment in Australia -18 34 93 ~-135 -180 -132 4 k1 -15
Australian invesiment abroad —
Reserve assels 1,052 190 474 260 445 -1016 -1,364 -2461 -1,853
Other — — — —_ — _ — — —_
Toial 1,052 190 474 260 445 1016 -I364 2461 _}8&53
Total Reserve Bank 1034 S04 567 125 266 1,148 -I360 2423 -1868
Totat official Q85 749 2,073 1,492 236 -1,187 -806 1614 1048
Non-afficial —

Foreign investment in Ausiralia —
Direct investment —

Reinvesirnent of eamings 612 655 658 824 1,018 825 358 —586 553
Other -34 407 382 533 519 1,616 2,054 1,656 1,450
Porifolio and other investment 251 668 382 786 1,614 3,754 7,504 8320 6872
Total foreign investment in
Australia 829 1,730 1422 2,143 3,151 6,195 9,956 9390 8,875

Australian investment abroad —
Direct investment —

Reinvestment of eamings —564 =100 -98 ~160 -231 ~200 -106 =205 -309
Other -103 -155 -117 -&5 -160 -1 564 =377 -954
Portfalio and other investment 24 64 -390 —150 ~602 1 ~59 —R6R -842
Total Australian investment
abroad -181 -191 —605 -375 -1293 =510 729 1450 2105
Total non-official 637 1539 817 1,767 1859 5,685 9227 7840 6,770
Balance on capital account 1,622 2288 2,850 3,260 2,088 4,498 8331 6326 5,722
Balancing item -199 47 80 344 -1i4 937 432 178 1577

NOTE: For details of serics breaks etc., see Balance of Payments, Australia: Concepts, Sources and Methods {5331.0), Chapiers 13-14,
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TABLE 28. CAPITAL ACCOUNT AND BALANCING ITEM — SUMMARY — 1945.46 to 1992-93 cominued
($ million)

1984-85 1985-86 1986-87 i987-88 1988-89 i989-90 j990-9} 199].92

Net capital transactlons —
Official —
General government —
Foreign investment in Australia
Borrawing
Other
Total
Australian investment abroad

Total general goverament

Reserve Bank —
Foreign investment in Awstralia
Australiar investment abroad —
Reserve assets
Other
Total

Total Reserve Bank
Total official

Non-official —
Foreign invesiment in Australia —
Direct investment —
Remnvestment of eamings
Other
Portfolio and other investment
Total foreign tnvestiment in
Anstralia
Australian investment abroad —
Direct investrnent —
Reinvesunent of eamings
Onher
Pontfolio and other investment
Total Australian invesirnent
abroad

Total nor-official
Balance on capital account

Balancing item

4,131

4084
-34]

3743

1,520
1,520
1516

5253

594
2,021
8,399

11,014
-315
-1427
~2,593
4,335
6,679
11,932

-1,207

5809

5.83%
-2i3

5.626

2,140
2,140
2,124

7,750

936
2,670
10,565
14,171
681
~2,079
4,029
6,789
7,382
15,132

449

6,451

-12
6,439
=336

6,103

8
-3394
-—3',3;
-3376

2,727

1244
3,498
11,641
16,383
1,178
3439
4,523
-9,i40
7,244
9,970

1813

3,935
-71
3,864
462

4,325

-3,924
-3,924
_3932

303

2,428
5,684
16,207
24,318
-2,163
~7983
-2,666
-12.812
11,506
11,900

-1,526

3,170
—188
2,982

30

3012

-873
-373
3873

2,139

2,132
9,958
17.731
29,821
-2,166
4458
-5262
-11,886
17,936
20,074

2601

3748
74
3674
31

3,643

-2.156
-2.156
2,132

151!

1,127

6,235
13,679
21,041
~1,365

—901

-963
-3,228
17812
19,324

2,509

742
-5
737
420

217

-1,446
-1.446
-1,468

-1.i51

674

7872
12,958
21,504

-205

1,018
-2,762
-1.949
19,555
18,404

2,603

2,095
-29

856

2,723

21
3,929
3,629
1,950

6,673

750
6,134
6,483

13,368
-555
-410

2632

-3.597
9,771

16,444

4473

1992.93

11,621
-35
11,586

15,630

39
3,950
3,950
3,089

15,619

2318
2738
2,030
7.086
-1,930
-1,297
-2.584
-5811
1275
16,895

-1.5358

NOTE: For dewails of serics breaks etc., see Balance of Paymenis, Austratia: Concepts, Sources and Methods (5331.0), Chapters 13-14.



EXPLANATORY NOTES

Introduction

This publication contains detailed estimates of Australia’s

balance of payments transactions for the years 1987-88 to

1992-93 inclusive, together with a regional breakdown of

~ those transactions for 1992-93 and historical scries back (o
1945-46,

Concepts, sources and methods

2.  Descriptions of the underlying concepts and struc-
tmre of the balance of payments and the sources and
methods used in compiling the estimates are presented in
Balance of Payments, Australia: Concepts, Sources and
Methods (5331.0), The publication also provides item
definiions; explanations of constant price estimates, im-
plicit price deflators and the terms of trade; and an
analysis of the quality of the estimates.

Presentation

3. This publication contains 3 main tables, 25 sup-
plementary tables and an analysis of the results. The
tables are generally consistent in format with those shown
in the quarterly balance of payments publication (3302.0),
with the exception of Tables 18 to 23, and 25 which also
include data on levels of investment and changes in levels.
The main tables (Tables 1 0 3) provide summary statis-
tics; they show the main aggregates and the more impor-
tant components of the aggregates. The supplementary
tables (Tables 4 to 28) provide additional breakdowns in-
cluding data by region, historical data, related series (e.g.
exchange rates and the wade weighted index) and recon-
ciliation of selected balance of payments series with other
series (e.g. with foreign trade statistics, international in-
vestment statistics).

Other balance of payments publications and data
services

4,  This annual publication is primarily a reference
document. More tumely estimates of the balance of pay-
ments are provided in the guarterly publication (5302.0)
about 2 months after the end of each quarter while a
monthly publication (5301.0) showing preliminary balance
of payments estimates is published about twenty one
working days after the end of each month. Quarterly his-
torical statistics (back to 1959-60) and monthly historical
statistics (back to 1971-72) are available on request for a
charge. Regional serics for years other than 1992-93 are
also available on request for a charge from Mr Trevor
Jolly on (06) 252 6820.

Commodity breakdowns of merchandise

5.  Commodity breakdowns of merchandise exports are
provided in Table 7 (at current prices) and Table 8 (at
average 1989-90 prices). The exports groupings shown
are based on the third revision of the United Nations
Standard Intemational Trade Classification (SITC rev 3)
as follows:

SITC rev3
Exports Section or Division
Rural -
Mcat & meat preparations o
Cereal grains and cereal
preparations 04
Sugar, sugar preparations
& honey 06
Wool and sheepskins 21(part),26(part)
Other rural 00,02,03,05,07 0 09,
12,21 (par1),22 to 25,
26(part),29,4
Non-rural -
Metal ores & minerals 2728
Mineral fuels -
Coal, coke and briqueltes 32
Other mineral fuels 33t035
Metals -
Gold 95,97
Other metals 67,68
Machinery T to 77
Transport equipment 78,719
Other manufactures 5,61 to 66,698
Other non-rural 11,93,96,98

Note: Division 98 is not part of the SITC. In the balance
of payments it comprises confidential items, which are
removed from their actual division and combined in
Division 98 to prevent disclosure of their values.

6. Commodity breakdowns of merchandise imports are
provided in Table 7 (at current prices) and Table 8 (at
1989-90 prices). The three broad end-use categories -
Consumption goods, Capital goods and fntermediate and
other goods - are based on the United Nations’ Classifica-
tion of Broad Economic Categories (BEC), but differ from
the BEC to the extent that intermediate goods are com-
bined with other goods. These broad end-use categories
are further divided into a total of 26 SITC Rev 3-based
commodity groupings, which have also been aligned to
the BEC.

7. For more information on the commodity classifica-
tion of merchandise imports, and a detailed concordance
between balance of payments merchandise imports end-
use categories, commodity groups, BEC and SITC Rev 3,
refer to the ABS Information Paper, Change to Com-
modity Classification of Merchandise Imports in Balance
of Paymenis Publications (5344.0), released on 14 April
1994,

Investment levels, flows and income

8. Additional information about investment levels,
flows and income is available in quarterly and annual in-
temational investment position publications (5306.0 and
5305.0). Statistics in international investment position
publications are consistent with those in balance of pay-
ments publications; although minor differences in publish-
ed figures may exist due to different rounding practices



adopted m the compilation of the intemational investment
position and balance of payments statistics.

Transportation transactions

9.  Additional information on freight and other transpor-
tation transactions is available on request for a charge
from Mr Matthew Hardy on (06) 252 5738.

Trade in services

10. Supplementary data on rrade in services up to 1992-

93 arc available in 7nternational Trade in Services,
Australia, 1992-93 (5354.0). The 199293 issue of this
publication was released on 7 September 1994,

International merchandise trade

11. More detailed merchandise exports and merchandise
imports data on an international merchandise trade basis
are also available. These can be obtained by contacting
Information Services on Canberra (06} 252 5400,

Related publications

12, Related ABS publications which may be of interest
include:

Balance of Payments, Australia (5301.0) - issued monthly
Balance of Payments, Australia {5302.0) - issued quarterly

Balance of Payments, Australia: Concepts, Sources and
Methods (5331.0)

Export Price Index, Australia (6405.0) - issued monthly
Import Price Index, Australia (6414 0) - issued monthly

Ausiralian  National Accounts, National Income,
Expenditure and Product (5204.0) - issued annually

Augstralian National Accounts: Conrcepts, Sowrces and

Methods (5216.0)

Overseas Arrivals and Departures, Australia (3402.0) -
issued quarterly

Information Paper - Change to Commodity Classification
of Merchandise Imports in Balance of Payments
Publications (5344.0)

International Trade in Services, Australia (5354.0) -
issued annually

International Investment Position, Australia (5305.0) -
issued annually
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International Investment Position, Australia (5306.0) -
issued quarterly

Foreign Investment, Australia:
Sources and Methods (5355.0)

Summary of Concepts,

International Merchandise Trade, Australia (5422.0) -
issued quarterly

Prices of these publications are available from any ABS
office on request.

13. Current publications produced by the ABS are listed
in the Catalogue of Publications and Products, Australia
(1101.0). The ABS also issues, on Tuesdays and Fridays,
a Publications Advice (1105.0) which lists publications to
be released in the next few days. The Catalogues and
Publications Advice are available from any ABS office.

Symbols and other usages

na not available
nec not elsewhere classificd
nei not elsewhere included
nes not ¢clsewhere specified
np not for publication
nya not yet available
— nil, or rounded to zero
not applicable
14, All values, unless otherwise indicated, are shown in

Australian dollars rounded to the nearest miilion.

15. Where figures have been rounded, discrepancies
may occur between sums of the component items and 1o-
tals.

Abbreviations

ASEAN Association of South East Asian Nations

BOP Balance of Payments

EC European Community

f.ob. free on board

IBRD International Bank for Reconstruction and
Development

IMF International Monetary Fund

IPDs Implicit price deflators

OECD Organisation for Economic Co-operation and
Development

SDRs Special Drawing Righis in the International
Monetary Fund



55

SPECIAL ARTICLES IN RECENT BALANCE OF PAYMENTS,
INTERNATIONAL INVESTMENT AND FOREIGN TRADE PUBLICATIONS

Publication Page
Article (ABS Catalogue no) Issue reference
Australia’s international transactions in computer
merchandise, services and royalties 53540 1992-93 5
Developments in measuring Australia’s international trade in
services 53540 1992-93 - 3
Change to commodity classification of merchandise imports 5301.0 March 1994 2
Foreign ownership of equity in Australian enterprise groups 5306.0 Mar qtr 1994 8-12
Austratia’s merchandise trade with the United Kingdom—
a dual perspective 5422.0 Mar qtr 1994 5-11
Bilateral merchandise trade statistics reconciliation:
Australia and United States of America 54220 Dec qtr 1993 5-11
Supplementary foreign investment coverage survey 5306.0 Sept gir 1993 8-10
Time of recording for merchandise imports statistics 54220 Jun gir 1993 2-6
Balancing item 5302.0 Jun gtr 1993 7-11
Australia’s intemational transactions in
computer merchandise, services and royalties 5354.0 1991-92 5-7
Balance of payments ratios 5303.0 1991-92 5-13
Intemational comparison of balance of payments statistics 5303.0 1991-92 14-15
Quality of foreign trade statistics 54220 Mar gtr 1993 2-13
Recent changes to sources and methods used
for estimating services and other property income 5302.0 Mar qir 1993 6-7
Direct investment 5306.0 Mar qir 1993 8-12
Foreign ownership of equity in Australian '
Enterprise groups 5306.0 Mar gtr 1993 13-17
Report of IMF working party on measurement
of international capital flows 5302.0 Dec qir 1992 6-10
Australia’s merchandise trade with China
— a dual perspective 54220 Dec qtr 1992 - 29
Australia’s merchandise trade with the Republic
of Korea — a dual perspective 5422.0 Sept qir 1992 29
Changed timing basis for compilation of
merchandise exports statistics 54340 June qtr 1992 1-2
Revised intemational standards for
balance of payments statistics 53020 June qur 1992 7-8
Australia’s merchandise trade with Japan
— a dual perspective 54220 June qtr 1992 13-19
The relationship between ABS international investment
statistics and Foreign Investment Review Board approvals
statistics 5306.0 Mar qtr 1992 9-12
Impact of changed methodology on measuring monthly
merchandise exports 5301.0 Apr 1992 6-9
Changed methodology for measuring merchandise exports 5302.0 Mar qtr 1992 7-13
The relationship between balance of payments and national
accounts statistics 5302.0 Dec qtr 1991 7-10

Copies of the above articles are available, for a charge, from Mr Trevor Jolly, Balance of Payments Section

(Phone (06) 252 6820).
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For more information ...

The ABS publishes a wide range of statistics and other information on Austraiia's
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Fublications and Products
available at all ABS Offices (see beiow for contact details).

Information Consultancy Service

Information tailored to special needs of clients can be obtained from the information
Consultancy Service available at ABS Offices {see Information Inquiries below for
contact details).

National Dial-a-Siatistic Line
0055 86 400

{Steadycom PiL prameam fate 25624 4 58¢5.]

This number gives 24-hour access, 365 days a year for a range of statistics.

Electronic Data Services

A large range of data is available via on-line services, diskette, magnetic tape, tape
cartridge and CD ROM. For more details about our electranic data services, contact
any ABS Office {see below).

Bookshops and Subscriptions

There are over 400 titles of various publications available from ABS bookshops in all
ABS Offices (see below Bookshop Sales for contact details). The ABS also provides
a subscription service through which nominated publications are provided by mail on
a regular basis at no additional cost {telephone Publications Subscription Service toll
free on 008 02 0608 Australia wide}.

Sales and Inquiries

Regional Offices Information Inquiries Bookshop Sales
SYDNEY (02) 268 4611 268 4620
MELBOURNE (03) 615 7000 615 7829
BRISBANE  (07) 222 6351 222 6350
PERTH {09) 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART (002) 20 5800 20 5800
CANBERRA  (06) 207 0326 207 0326
DARWIN (089) 43 2111 43 211
National Office )
ACT {06) 252 6007 008 020 608
ABS Email Addresses

Keylink STAT.INFO/ABS

X.400 (C:AU, A TELMEMO,O:ABS SN:INFO, FN:STAT)

Internet STAT.INFO@ABS. TELEMEMO.AU

=4

Information Services, ABS, PO Box 10, Belconnen ACT 2616
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