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MAIN FEATURES

Change between —

Navember 1993 December 1992

and and
December 1993 December 1993
% %

Weighted average of six
State capital cities 0.2 54
Sydney 03 5.1
Melbourne 0.2 6.8
Brishane 0.1 31
Adelaide 0.1 121
Perth 0.2 1.8
Hubart 0.1 23
Canberra 0.1 5.7

The All groups index (weighted average of the six
State capital cities) increased by 0.2 per cent in

December 1993 (+0.3 index points).

Increases for a range of items were partly offset by
decreases in other items. The main contributor to the

overall price increase was timber (+{L6 per cent).

The AN proups index (weighted average of the six
State capital ¢ities) increased by 5.4 per cent from

December 1992 to December 1993,
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INQUIRIES

« for further information aboui statistics in this publication and the availability of relaied

unpublished statistics contact Mark Dickson on Canberra {06) 252 6198 or any ABS State

office.

« for information about other ABS statistics and services please contact Information Services
on Canberra (06) 252 6627, 252 5402, 252 6007 or any ABS State ofTice.

NOTE: Explanatory Notes arc published al the back of this publication,
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TARLE 1. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING

Weighted

average of

six State
Pariod capiial cities Sydney Mefbourne Rrishane Adelaide Perth Hobart Canberra
Base: Year 198586 = 100.0 1986-87 = 100.0

INDEX NUMBERS
1990-91 1421 1457 138.1 1419 136.2 148.7 134.2 136.4
1991-92 1424 146.1 137.3 1447 1355 149.3 138.3 1403
1992.93 1452 148.5 141.1 147.8 1378 1505 140.7 143.2
jou2.43 —
October 143.7 147.2 1391 i469 1352 1497 140.5 1425
November 1437 147.0 139.2 1472 1354 149.7 140.0 1423
December 144.1 146.8 140.0 147.5 1358 1502 140.4 142.3
January 144.4 146.9 140.3 1479 1364 150.3 140.7 142.5
February 145.5 1479 1420 14%.2 1386 150.5 140.8 1430
March 146.3 1491 143.0 148.4 1394 151.1 140.8 1432
Aprit 147.6 1511 1445 149.0 140.0 1514 141.2 1440
May 14R.3 1523 1447 1490 143.4 1518 141.4 1455
June 148.8 152.5 1455 149.2 144.9 151.7 141.6 146.3
90304

July 149.9 1535 146.7 1504 147.0 1525 142.8 148.5
August 150.2 1533 147.1 1508 147.8 152.7 143.1 1493
Septlember p 1509 1335 147.8 152.0 150.2 152.7 1431 149.3
October p 151.4 153.8 148.4 1524 1519 1529 143.4 140.8
November p 151.6 153.9 149.2 1518 1520 1526 143.5 150.2

December p 1519 154.3 149.5 1520 1522 1529 i43.6 15014




TABLE L. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING — continued

Weighted
average of
six State

Period capiial cilies Sydney Melbourne Brisbane Adetaide Perth Hobari Canberra

Base: Year 1985-86 = 100.0 1986-87 = 1000

PERCENTAGE CITANGIES

Change from previous year
1990-91 4.6 4.7 34 S8 5.0 5.6 4.8 4.3
1991.92 2 0.3 0.6 2.0 -0.5 0.4 31 249
1992.93 2.0 16 28 21 1.7 0.8 1.7 2.
Change from corresponding month of previous year
190293
Getober 0.9 irq 1.4 2.2 -1.0 0.6 2. 1.2
Novermber 1.2 a6 21 23 -0.7 0.3 1.9 16
December 16 1.2 25 2.1 .2 (1.3 2.3 1.7
January 1.8 11 28 2.1 1.1 0.5 2.3 i6
February 2.5 16 2.1 | By i1 0.8 2.1 2.
March 29 21 4.4 23 39 1.1 1.4 2.1
April 3.6 32 54 24 4.4 .9 0.9 2.1
May 39 is 54 2.1 7.1 1.3 09 3n
fune 4.2 4.1 59 20 81 0o 1.0 3.2
199394 —
July 4.7 44 6.3 238 9.4 1.5 1.8 4.7
August 4.7 4.1 6.2 29 9.7 1.8 2.1 5.1
September p 5.2 4.3 6.6 3s LIt 1.9 2.0 4.8
clober p 5.4 4.5 6.7 37 124 21 2. 5.1
November p 5.5 4.7 2 3 12.3 14 25 5
December p 5.4 5.1 6.8 3.1 121 1.8 2.3 57
Change from previous month

199293 —
October 0.1 — 0.4 — -0l 0.1 0.1 0.1
November — -0.1 0.1 0.2 0.1 — -0.4 -(11
December 03 -0.1 0.6 02 03 0.3 0.3 —
January 0.2 0.1 0.2 0.3 04 0.t 0.2 0.1
February 0.8 07 1.2 0.2 1.6 &1 0.1 04
March 0.5 (L8 0.7 0.1 0.6 0.4 — 1.1
Aprii 0.9 13 1.0 0.4 04 0.2 0.3 L6
May 0.5 0.8 0.1 - 24 0.3 (£ 1.0
June 0.3 0.1 0.6 0.1 1.0 -().] 0.1 u.s
1993-04 —
July 0.7 0.7 0.8 0.8 1.4 0.5 0.8 1.5
August 0.2 0.1 0.3 0.3 0.5 0.1 0.2 .5
Septcmber p 0.5 0] 0.5 0.8 1.6 — — —
Octeber p 03 0.2 0.4 0.3 1.1 0.1 0.2 0.3
November p 0.1 0.1 0.5 0.4 0.1 -0.2 0.1 0.3

Decermber p 0.2 0.3 0.2 0.1 01 0.2 0.1 0.1




TABLE 2. PRICE INDEXES OF MATERIALS USED IN HOUSE BUILDING
CONTRIBUTION OF SIX STATE CAPITAL CITIES AND GROUPS TO ALL GROUPS INDEX
(Expressed in terms of total Al Groups index points) ()

November 1993 p Decembar 1993 p Change
Weighted average of six State capilal citics 151.6 1519 0.3
Contribution to Weighted average of six Siaie capiial
cHies index fin index points) —
Groups
Concrele mix, cement and sand 12.97 13.01 0.04
Cement products 923 9.24 0.01
Clay bricks tiles, cte 14.52 14.53 001
Timber, board and joincry 51.31 51.55 0.24
Sicel products - 553 5.55 0.02
Other metal products 20,90 2090 —
Plumbsing lixwares, el 7.61 760 -0.01
Electrical instaliation materials 143 343 —
Installed appliances 7.16 7.16 —
Other marterials 18.92 18.91 -0.01

{a) For an explanation of this 1able sce paragraph 16 of the Explanatory Notes,



TARBLE 3. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
GROUP INDEX NUMBERS — WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES
{Basc of each index: Year [985-86 = 100.0)

Congrele Timber,
mix, cement Cement Clay bricks board and Steel
Period and vand products tiles. ete foinery products
1990-91 143.0 136.7 143.5 134.7 150.7
1991-92 1394 140.9 147.1 1323 1513
199293 1400.4 142.1 149.10} 137.2 155.4
1992.93 —
October 139.4 i41.8 149.0 1337 1547
November 13492 142.2 148.8 133.9 155.0
[Becember 14015 1422 149.0 1343 154.9
January . 1406 142.0 148.8 1348 1553
February 1407 1422 148.9 137.5 155.7
March 142.4 1418 149.3 139.1 156.0
April 142.8 1419 149.3 1419 156.1}
May 143.1 142.4 149.4 1443 156.4
June 143.6 1424 149.6 146.4 156.9
F963. U2 —
July 144 .4 142.4 150.2 148.8 157.1
August 144.4 [42.6 1502 148.8 156.9
September p 144 4 1432 15013 1497 1572
October p 144.3 143.6 1501 1509 1569
November p 143.3 1435 149.9 151.9 157.2
December p 143.8 143.6 15040 152.6 157.8
TABLE 3. PRICE INDEX OF MATERIALS USER IN HOUSE BUILIMNG
GROUP INDEX NUMBERS — WEKITHTED AVERAGE OF SIX STATE CAPITAL CITIES — continued
{Basc of each index: Year 1985-86 = 100.0)
iher Electrical
metal Plumbing inytallation Installed Other
Period products fixiures. ete materials appliances materiafs
1990-91 147.6 176.5 191.3 137.9 138.2
1991-92 14749 1773 186.7 144.8 142.4
1992-93 1494 1778 183.0 149.1 144.6
{99293 —
October [48.5 178.0 186.7 6.7 144.1
November 1486 1772 184.7 1469 1442
December j48.9 177.3 184.] 147.5 144.6
January 149.4 177.1 181.6 150.1 144.4
February 150.3 1777 1816 150.3 144.4
March 1507 178.0 181.9 1520 144.4
April 150.9 1783 179.5 1523 146.0
May 150.5 177.5 1788 1526 145.9
June 149.8 1774 178.1 152.6 144 4
[993-94 —
Juiy 149.5 177.3 179.4 152.7 145.8
August 1512 180.7 180.0 152.8 146.1
September p 150.3 183.0 180.0 156.8 146.4
October p 150.3 183.6 178.8 1571 147.0)
Noevember p 150.3 183.2 174.5 157.1 147 .4

December p 1503 . 183.0 174.1 157.1 147.3




EXPLANATORY NOTES

Introduction

This publication contains the Price Index of
Maierials Used in House Building on reference base:
Year 1985-86 = 100.0 for the stx State capital ¢ities and
1986-87 = 100.0 for Canberra. The Appendix o the
October 1986 issuc of this publication contains a morc
detailed description of the index and its relationship
with previous indexes.

Scope and composition

2. The index mcasures changes in prices of selected
materials used in the construction of houscs in each
capital cily Stalisticai Division. A house is delined as a
detached building predominantly used for long 1crm
residential purposes and consisting of onty one dwelling
unit. The index does nat purport (¢ represent buildings
of any kind other than detached houscs.

Items and weights

3. The index is a fixed weights index, The ilems and
weights were derived from reported values of each
material used in  selected represcntative  houscs
constructed in ot aboul 1985-86. Each capital city has
an individual wetghting pattern. These reflect the
differences in the relative usage of different maierials in
the wvarious cities and diflcrences in price levels
between Lhe citics.

4. The weighting pattern for the six Staic capital
cities was shown in the Appendix 1o the October 1986
issue of this publication. The wcighting pauern for
Canberra was shown in the Appendix 10 the February
1988 issue.

Prices

5. Prices used relale 1o precise standards of cach
material. The aim of the index is to measure price
changes for maierials of constant quality.

6. In general, the point of pricing is delivered on site,
However, in some cases it Is nccessary 0 use the
nearest realistic price available, e.g. that for materials
supplicd and fixcd. Prices arc oblained in cach capital
city from representative suppliers of matcrials used in
house building. In the main, the prices are collected at
the mid-point of the month to which the index relates.

7. As far as possible, aclual transaction priccs arc
uscd in this index — that is, prices actually paid by
building contractors or sub-contractors to material
suppliers tor materials delivered on building sites. The
actual price paid for anything can, of course, be
described in various ways. Instcad of being described as
a single price (as usvally happens in retail shops) a price
for a butlding material may be described in terms of the
components that make up the pricc — for instance 'list

price plus sales wax', "suppliers price plus freight', 'basic
price less (particular wypes of) discount’ and so on. It is
these net prices that buyers pay to sellers in ¢cxchange
for materials that the ABS aims 1o usc in compiling this
price mndex.

8  The ABS asks respondent businesses to report
details ol the discounis they offer so that actual
transaction prices can be calculated, However, as
building materials supplicrs offer many different types
of discounls (0 buycrs (c.g. trade discounts, seutlement
discounts, quantity discounts, competitive discounts),
the identification of the discounts and the way in which
they are applied by sellers pose cansiderable problems
for the ABS. To the cxtent that discounts are identified
and mcasured, their cffccts are taken imto account in
calculating the index. Somctimes ncw discounts, or
changes in the way discounts arc applied by sellers, are
identified only aftcr index numbers tor a period have
been published. In such cascs, or in any other case
where jt is discovered that incorrect prices have been
uscd in compiling the indcxes, revisions to index
numbers will occur in subsequent issucs of this
publication.

9. Sales iaxes levicd on building materials arc
included in the prices vsed 1o compile the index.
Materials used in the construction of Commonwealth,
State and Local Government owned houses are cxempt
from sales tax. AL any particular time, when there is a
change in the rate of sales tax on building materials, the
index is calculated 1o take into account the proportions
ol materials sold subject 1o sales tax at that time and (he
proportion of malerials exempt from sales tax.

Index numbers

10. Index numbers for financial years are simple
avcrages of the monthly index numbers.

Il. Index numbers for the latest month and the
previous three months are preliminary and subject to
revision, Howcever, it may be necessary 10 revise index
numbers for earlier periods, from (ime to time, where
incorrect prices for those pertods are detected later on,

12, The scparatec city indexes measure  price
movements within cach capital cily individually. They
enable comparisons 10 bc drawn between cities as to
differences in degree of price movement from period o
period. They do not measure diffcrences in price levels
between cities.

Analysis of index changes

13.  Care should be exercised when interpreting month-
to-month movements in the indcxes as shori-term
movements do not necessarily indicate changes in trend.



14. Movements in indexcs from onc period 1o another
can be expressed cither as changes in 'index points' or as
percentage changes. The following cxampic illustrates
the method of calculating index points changes and
percentage changes belween any (wo periods:

Weighied average of six State capital citics
index numbers —

December 1993 151.9 (sec Table 1)
less December 1992 144.1 {sce Table 1}
Changge in index points 7.8

Percentage change = ILSI x 100 = 5.4

15. In this publication pereentage changes are shown
in respect of movements between:

« consecutive financial ycars
« corresponding months ol consceutive years
= conscculive months.

16, Tabic 2 provides an analysis of the contribution
which selected catcgorics of materials make to the total
Weighted average of the six State capilal cities index.
For cxample, Timber, board and joincry contributed
+51.55 index points to the total Weighted average ol the
six State capital citics index auwmber of 1519 for
Deccmber 1993 and +0.24 index points to the net
change of +0.3 index points,

Related publications

17. Users may also wish 10 refer 1o the (oliowing price
index publications which arc available on request:

Price Index of Maierials Used in Building Other Than
House Building, Eight Capital Cities (6407.0) — issued
monthly

Price Indexes of Materials Used in Manufacturing
Industries, Australia (6411.0) — issucd monthly

Price Indexes of Aniicles Produced by Manufacturing
Industry, Austratia (6412.0) — issucd monthly

Price Indexes of Copper Materials, Australia (6410,0)
— issued monthly.

18. Other ABS publications which may be of interest
include:

Award Rates of Pay Indexe.?. Australia (6312.0) —
issued monthly

Printed by Alan Law. Commonwealth Government Printer, Canberra
@ Commonwealth of Australia 1994

Re nded relail price: $8.50

Average Weekly Earnings, States and Australia (6302.0)
— issucd quarterly.

19. Current publicauons produccd by the ABS are
listed in the Catalogue of Publications and Products,
Australia (1101.0). The ABS also issucs, on Toesdays
and Fridays, a Publications Advice {1105.0) which lists
publications to be released in the next fow days. The
Cataloguc and Pubtications Advice are available from
any ABS oflice.

Unpublished statistics

20. As well as the statistics included in this and related
publications, the ABS has a large range of other
rclevant unpublished data available. Inquiries should be
directed 1o the conact in the phone inguirics box at the
front of this publication,

Symbols and other usages
p  preliminary — serigcs subject (o revision.
r  figure revised since previouas issue.
— il or rounded 10 zero.

Electronic services

DISCOVERY. Key *656# {or sclecled current
cconomic, social and demographic
statistics.

PC AussTATS. Thousands ol up-to-date Lme scrics
are available on this ABS on-linc
service. For further information phone

the PC AUssSTATS Help Desk on

{06} 252 6017.

PC TELESTATS. This scrvice provides:

+ forcign trade statistics taitored to
uscrs' rcquircments. Further
information  is  available  on
{06} 252 544

» text and tables for selected Main
Economic Indicator publicalions.
Further information is available on
{06) 252 5405.

Floppy disk service

Sclected ABS statistics arc available
on floppy disk. Further information is
availablc on (06) 252 6684.
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