WHOLESALE PRICES. &7

SECTION VI.—WHOLESALE PRICES.

"1, General.-—The resulte of an investigation into wholesale prices
in- Melbourne from 1861 toc 1913 were given in some detail in Reports
Nos, 1, 2,5, 6,7, 8 %and 10. In this Section results are now included
for the year 1920.

The data upon which the investigation is based were obtained
mainly from reports of Melbourne market prices, published in the
ordinary press, and in special trade reviews. In any case of doubt as
to the reliability of the figures, the records thus obtained were verified
by reference to well-known and important business firms dealing in
the articles in question. Every care was taken to ensure that the prices
quoted for each article refer to a uniform quality, and, in cases where
more than one source of information was utilised for obtaining prices
of single commodities, special precautions were taken to enmsure sub-
stantial continuity of quality or grade. In most cases, monthly prices
were_obtained (but where daily or weekly quotations were available,
theds were adopted), and arithimetic averages for the several yoars were
computed. In regard, however, to a few commodities, such as coal, tea,
cotton and wool, since monthly prices were not available for back
yearx:,ed yearly averages, based in each case on reliable data, were
secured. .

It was at first intended to obtain records, on the lines indicated,
for a uniform lisk of commodities for the capital town of each State.
Owing, however, to the large amount of work involved, and to the diffi-
culty experienced in obtaining regularly the prices of .anything like a
uniform representative list of commeodities from the papers and journals
published in some of these towns, this idea has for the present been
abandoned. -

2, Commodities Included and Methods Adopted.—Retail prices
have the advantage that a comparatively amall list of commodities suf-
fices to represent a large proportion of the average expenditure. They
are, however, subject to the difficulty that their variations depend
largely upon local conditions, and it is, therefore, ordinarily necessary
to collect the data over a wide area. Wholesale prices, on the other
hand, are fixed usually at one or two centres, but a much larger list
of commodities must be covered.

The index-numbers up to the year 1911 are based on the prices ol
eighty commodities, but since that year the number has been increaged
to ninety-two.* The methods followed for the computation of the
wholesale price index-numhbers are the same as those adopted in regard
to retail prices. The commodities included, the unite of measurement
for which the prices are taken, and the mass-unite, indicating the re-
lative extent to which each commodity, in the units of measurement
specified,-is used or consumed, are shewn in the following statement.

* In the computation of the Index-nmumbers for yeara prior to 1911, the aggregate sxpenditure
on 80 commodities In 1911 s taken as base ( =1000), while for later years the aggreganté expenditure
on 92 commodities in 1011 is taken.
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Melbourne Wholesale Prices, Commodities included, Unity of Measurement, and
- “ Mass-Units.” .
Commodity. [ Brand. | Uat. | Y39 || cCommodity. | Brand | van. | Masm
Grour 1. Group V.
lron— Curranta ik, 1,400

Pig * M'x'dNos, ton - 63 || Raislns Sultanas W 1,400

Rod and Bar Skafford " 3% || Herrings T-Ib, fresh | dox, 1 Ih. &0

Angle and T " " 33 tlos

Flate ' " 8 Salmon 1 1b. $al} . &0

Hoop " " L] Alaska .

Galvanlred 20 gauge " 5 || Sardines Halves jdoz.halves 100
Tinned Plates |1.C, Coke owt, 50 Cofles Plantation 1. 200
Fencing Wire No, 8 ton L] Taylor's " 100
Zine, Shest " 1 Bugnr No. 1A ton 22
Lead, Shest " 1 || Macaronl . I, 200

- Pims ' + || Sago owg. 7
Copper Shest It 2,000 Rice ton 2
Quickallver » 12 | Salt Australinn - 7
Conl . | Howe'stle ton 600 fine

on Salt Raockt " 1
Whart Mustard Colsman's do:t.:il I, ]
n8
Total 2,702} || Starch Colaman’s h. 100
Blue’ }(\Fhim 50
s e 0en's .
Grooe II1. Mateh Austin. grom %0
Hafaty

Branbags doz, 110 || Candles Rangoon 1b, 1,800
Cornsacks ' 250 Tobacco Two Seasin " 1,500

Woolpacks vach 200 [Po'ket Pes. .
Laathar—- Toea . ' 5,000

Waxed Ei 18 a00 Kerozans unllon 1,700

Waxed Spllt " Ll
cOMadlum Crap Xa . 243% Total 11,386

tton W » 5 '

Wool Greasy . 12200 Groue VI.
Twine Heﬁ?eg and " 150 1 -
nder i
Tallow Mutton ton 13 Beot :;::.';?ge . 100 Iba, 300
. Frime - Mutton w1 M [33,000
Total |8,711% || yoot, . » 200
Pork . " 2700
Groor 111.
_Umoop Total |44,690
Wheat hushel l 500
Flonr ton | 45 Groor V)1,
Bran » $o— = - e i -

0, . 1
Qats Milllnz | bushel . 1,200 [l Timber:— Flocring
Oatmeal, Colonial | ton | " 1} ,» G X 1{|100 ft, Un, 30
Barley Malting bushet 150 w 6X " 30

" Feed w | 100 » 8x - 30
Maige - 1,000 W 8 x " 30
Hay BastM'ng'r ton ! 136 eather- " 200
Chaff (Good oaten . 135 boards
Strair Victorian | . 25 Oregon  {L0G0 i4. sup| 20
Pons bushs], &5 Shelvin " 10
Potatoes ) ton 40 %{;;::tlmd Portlan ct;loarl.t 30!

¥ictorlan ba _
Mt o g ishol M9 1 Siates Wetshi 1,000 i
20 x 10
. Total 38,5804 Yotal PATTR
Groue 1V, GrooP VILI,
Ham Ik, 200 B T
Bacon . ' 3,200 Cream of Tartar| In Kegs | . | 400
Chesae " 1,600 . || Carbonate of | ton )
Butter ‘Beat Fresh| » 9,500 S¢dn | )
Lard " Biilk. " 200 Raltpetrs Refinad | . ' o
Eggs Ordinary dox, 1,800 Sulphur - " ]
Honay 1b, 600 Canstic Soda ewt, 7
Beoswax - 40 Alum Lump ton | 1
Condensad Milk | Bacchus doz. Ih. 180 Cyanide . b . 570
Marsh Patassium |
Total |17 800 Total |  07Bsh
i .
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3. ‘Index Numbers,—Index-numbers have been computed for each
group of commodities, as well as for all groups. These index-numbers
are shewn in the following table :—

Melbourne Wholesale Prices, Index-Numbers, 1861 to 1920, Computed to Year 1811
as Base (== 1000),

I 1L L Iv. V. VI VIL VIII. |AllCom-
YEaAR. Metals | Jute, | Agricul-| Dalry Groper- Bailding | Chemi- !moditles
and  [Leather, [turalPro-| Produce.|  lea. Meat. |Matetiaisl enla.  [together.
Coal. &o. nok, &¢
1861 1,438 1,881 1,548 1,008 1,063 1,070 2,030 1,688
1871 1,096 1,252 1,238 4 1,588 1,044 1,400 L33
1,178 1,116 1,012 935 1,421 1,091 1,587 LizL
1891 95 847 1,024 985 1,03 780 1,194 943
1901 1,081 T 028 1,029 1,048 1,346 B#l 917 L re]
1011 LO00 1,000 000 1,000 1,000 1,000 400 Lood | 1,
1912 1,021 991 1,370 1, 1,052 L3567 1,057 978 1,17
1913 1,045 1,070 1,097 1,064 1,024 1,252 L128 985 .
1914 1,000 1,032 1,207 1,187 1,021 1,507 1,081 153 1,148
1016 1,254 1,17 2,162 530 1,133 | 2,435 1,275 1,528
1916 1,885 1,423 1,208 1,485 1,922 2,515 1,401 1,760 1,504
1917 2,125 2,008 L1567 1,423 1,343 403 1,884 2,171
1018 2,416 2,380 1,444 1,454 1,422 2,385 2,086 3,225 1,934
116 . y1 2,343 1,985 1,851 1,518 2,348 2,851 2808 2,055
1920 L s208 1 2,824 2,450 2,200 1,018 1,270 4,228 | 0.RPE 2 480

NOTE.—The tgures given in this table are comparable in the vertical columne, but are
not directly comparable horizontally. The index-aumbers are reversible.

The index-numbers have in each case been computed with the prices
in-the year 1911 as base ; that is to say, they shew the amount which
would have had to be expended in each of the years specified in order to
purchase what would have cost £1000 in 1911 distributed in purchasing
the relative quantities (indicated by the mass-units) of the several com-
maodities included in such group, and in all groups respectively. Thus,
in the last column it may be seen that the cost of the relative quantities
of the varioug commaodities was 1229 in 1871, and 974 in 1901, as com-
pared with 1000 in 1911 and 2480 in 1920. In other words, prices were
lower in 1911 than in either 1871 or 1920, and the purchasing-power in
money in 1911 was accordingly greater.  Again, prices were higher in
1911 than in 1901, and the purchasing-power of money in the former
year was therefore less.

The general index-number for the year 1920 shews an increase of 20.6
per cent. compared with that for 1919. With the exception of Group
VIII. (Chemicals), which shows a decrease of 2.5 per cent., all groups
shew increases, ranginz from 8.3 per cent. in the case of Group L
(Metals and Coal) to 39.5 per cent. in the case of Gronp VI. (Meat).

The index-numbers for the full period since 1871 (and for 1861 and.
1866) are given ‘in Report No. 1, page 48. On page 74 hereinafter a
graph is given shewing the index-numbers since 1901 for all groups
taken together.

4. "Variations in Price Levels of Commodity Groups for each Quarter
of 1920.—In the following table are shewn the index-numbers for the
four quariers of 1920 and the first quarter of 1921 :— ’

*
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Mdbou.mo Wholeaale Prices, Quarterly Index-Numbers for 1920 and First Quarter,
1921 (Base 1911 = 1000).

Ll

INDEX NUMBERS.
- I&. of
Gnove, . Tik- Jan, April Jul Oct, Jan.
maoditles 0 o LOY o 0
March, | June, " Dec., | Mareh,
920 1980. 1920, 1620, 1921,
1. Metaly snd Coal . .o 14 2,150 2,300 2,318 2,418 2,318
II. Textiles, Leather, ebe. .. .. 10 3,040 2,097 2627 1,943 1,595
1. Agl‘lclllt-u.r&l Produce s . 14 2,415 2,662 2,515 2,181 2,011
1V. Dalry Produce .. ‘e . L] 1,819 2,139 2,394 2,548 2,488
V. (roceties Ve .. e 21 1,839 2,009 2,00 2,024 2,033
VI Meoat e s 2,387 2,801 4,417 3,406 2,987
VIL Bu.lldlng Materi.al.s . .e 10 3,164 9,332 3,287y 3,078 8
VIIL. Chemicnls .. .. 7 2,800 2,084 2.850 2,004 2,483
ALL GRours® .. .. . 92 | gs551 ] 2587 | o601 2952 2164
N * Welghted nverage. )

5. Variations in Price Levels since the Outbreak of the War.—
The variations in the index-numbers of the separate commodity groups
for the years 1915 to 1920, and for each month from January, 1921 to
July, 1921, are shewn in. the following table, taking July, 1914, the
Iast month before the outbreak of war, as base (== 1000) for each group :—

Malboutne Wholesale Prices, Index-Numbers, July 1914, Years 1915 to 1920,
and Monthly January, 1921 to July, 1921 (Base July 1014 = 1000).

- L A T IV, V. VI VIL VIIL, .
Motals | Toxtiles,| Agri- Dairy Building | Ghemi. All
Particulars. | and | Leather,! culimral | Pro- |Grocerles| Meat. | Mater-"| cals. | Groups.
Conl. .eke, |Produce.| duce. . 1als.
July 1914 .| L,000| 1000 21000 1,000 1000 1,000! 1,000 1,000 1,000
Year 1016 ..| 1,188 034 2,024 1,272 1,003 1,502 1,164 1400 1,408
» 1918 .| 1,589 1,307 1,180 1,285 1,286 1,351 1,361 1,718 1,318
w1917 .0 rere | 1sar ] Yose | 181l 1308 14801 2722 | 241 | 1458
w1918 | 2397 2824 | 1351 1,210 | 1,578 | 1460 | 2448 3,085 | 1,605
w 1919 ..} 1,830 2,189 1,858 1,373 1,469 1,448 2,602 2,827 1,801
o 2920 4 2,081 2,480 2,288 1,540 1,860 2,022 204 2,704 2,178

Jannary 1920 1,88% 2,730 2,285
February ,, | 1010 | 2832 | 2260 4 )
March ~ . | 2051 | 28061 2256 | 1.815| 1602| Ll.abs{ 2017 | 27971 ~2.088
Aprit .0 | ZOSL| 27331 239 1.

w.| 2135 | 2Bas ! 261D 250
J:Pe STl 2a3s| ose7 | ez | Lero | Lesl| Zoe | 3.0v4 | 2972 | Zsse

July w | 2200 | 25181 2498 | 1824 | 102:| 260n [, 3060 | 24834 | 230
August o | Zood | 2, a8 | 1, 1033 | asye i’ suis | 2847
plember,, | 2113 | 2223 [ 2308 | 2004 | 1) 2,720 | 2,083 ] 2753 | 2298
October ., | 2216 | 2002 | 2084 | 2140 1085 | 2258 | 28ss{ 2765 | 2147
November,, | %zl | 1801 | 2oen | 2115 1951 2113 %’711 %;?} 298

January, 1921| 2,161 1,452
Pelr u.ury " 2,135 1,324
March " 2,025 1,066
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December ,, 2,163 | - 1,560 1,028 2,008 1,980 1,034
1
1
1
1
1
1
1

Acn Al gD
QGOO

Ly
April o | 2018| 11a4| 1838 | 1sco| 1963 | 1438 o880 | o814 1,
May wo| Tieaaq 1076 | 1613 | 1784 | 1945 Ldo2 | 2793 | 2243 | 1.664
June | 1047| Tos2| 1595 Loe | 18so| 10338 2498 | 2928 | 1817
Tuly ol o1eas | 1107 570 | 1855 wes1| 1191  Zav7| 2108 | 1,688

6. Beasonal Fluctuations in Wholesale Prices, 1920.—In order to
shew the seasonal fluotuations in wholesale prices, index-numbers have
been computed for each, quarter of the year 1920. .These are shewn in
the following table, firstly, computed with the year 1911 as base, and
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secondly, with the average prices for the year 1920 as base, Correspond-

ing figures for purchasing-power of money {retail prices of food, groceriex
and of house rent) have been included for comparative purposes,

Melbourne Wholesals and Retail Prices—Quarterly Index-Numbers, 1820,

Jan, April July Oct. Whole
Particulars, to to to to Year. -

Mareh. | June, Sept. Dac.,

Wholesnle Price lnde:’-Numbors with 1011 a8 haee

(= 2,361 2,667 2,650 2,862 2,480
W!:oless}e Price Todex-Numbers with nvmge for

20 a8 base {= 1,000) 048 1,035 1,069 948 1000
Retall Price 1& Food, Qrocertas, and House Rent)
Index- umbera. wlth avemno for !920 a3

basge (= 1,0 . 917 . 989 ) 1,050 1,035 Lo00

-

The first two lines shew that in 1920 wholesale prices increased
during the first three quarters, and fell during the fourth, The last
line shews that retail prices also rose during the first three gquarters.
and fell during the fourth.

7. Table of Prices, 1919 and 1920.—In Appendix II1. particulara are
given as to the average prices of the particular brands of commodities
used in computing the index-numbers in the years 1019 and 1920. Cor-
responding information for previous years, as far back as 1871, was given
in the Appendixes to previous Reports.



