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. SECTION V.—WHOLESALE PRICES.

- 1. General.—The results of an investigation into wholesale prices
in Melbourne frem 1871 to 1912 were given in some detail in Reports
Nos. 1 and-2.  In this Section. results are now included for the years
1914 and 1915. ) '

. The data upon which the investigation is based were obtained
mainly from reports of Melbourne market prices, published 'in the
ordinary press, and in special trade reviews. In any case of doubt as
to the reliability of the figures, the records thus obtained were verified
by reference to well-known and important business firms, dealing in
the articles in question. Every care was taken to ensure that the prices
quoted for each article refer to 4 uniform quality, and, in cases where
more than one source of information was utilised for obtaining prices
of single commodities, special precautions were taken to ensure sub-
stantial conbinuity of quality or grade. In most cases, monthly prices
were obtained (but where daily or weekly quotations were available,
these were adopted), and arithmetic averages for the several years were
computed. In regard, however, to a few commodities, such as coal, tea,
cotton and wool, since monthly prices were not available for back
years, yearly averages, based in each case upon expert opinion, were
secured. IR

It was at first intended to obtain records, on the lines indicated,
for a uniform list of commodities for the capital town of each State.
Owing, however, to the large amount of work involved,-and to the diffi-
culty experienced in obtaining regularly the prices of anything like a
uniform representative list of commeodities from the.papers and journals .
published in some of these towns, this idea has for the present heen
abandoned. :

2. (Commodities Included and Methods Adopted.-—Retail prices.
have the advantage that a comparatively small list, of commodities suf-
fices to represent a large proportion of the average expenditure. They
are, however, subject to the difficulty that their variabions depend
largely upon local conditions, and it is, therefore, ordinarily necessary
to collect the data over a wide area, Wholesale prices, on.the other
hand, are fixed usually ai one or two centres, but a much largerlist
of commodities must be covered. : o
. The index-numbers up to the year 1911 are based on the prices of
eighty commodities, but since that year the numbel has been increased
to ninety-two.* The methods followed for the computation of the
wholesale price index-numbers are the same as those adopted in regard
to retail prices. The commoditiey included, the units of measurement
for which the prices are taken, and the mass-units, indicating the re-
lative extent to which each commodity, in the units of ‘measurement
specified, is used or consumed, are shewn in the following statement.l

* In the computntion of the index-numbers for yeara prior to 1911, the ageregale expenditure
wa 80 comamodities in 1911 is taken as base { =1000), while for Inter years the aggregiie expenditure
on 92 commodities in 1911 is taken.
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Melbourne Wholeaale Prwes, Commodities inc¢luded, Units of Measurement, and
« Mass-Units.”

Commodlty. | Brand. | Unit, | Yep | Commodity. | Brand. | Ume. | ¥
GrowP I, k Grove V.

Iron— . . 3 Currants b, 41,400
Plg M'x'dNos. ton | 6 Ralsing Sultanas i 1,400
Rod and Bar Stafford . 3% Herrings 1-Ib, fresh] doz. 1 1b, 50
Angle and T " Cn at tina
Flate " " 3 Salmon .| 11b. tah " 50
Hoop - . i Alasker
Galvammd 26 gange oo & Sardines Halves [dozhalves 100

Tinned Flates |I1.0. Coke . ewt,, o0 Coffee Plantation b, .| 200

Fencin thre- No, 8 ton f 133000.1 ‘Iﬁ\y!or‘s o | 100

\ ligar o, 1A n 22

Lmi Sheet . §| Maearon; | b, 200 |

Pipes . o % Sapo i ton

Cogper Shoet . i 2000 || Rlee Patna . ‘oz

Quicksilver : " ] Salt Liverpool - T

Coal Newc'stla ton 600 . fine

on Salt Rock " 1

Whart . Mustard Colaman's doz.i 1 1b, ]

ting '

Total 2,702} Stareh Coleman’s b, 100

. Bl T E’hite 50
e een’s .

Grooe II. Matches Wonden |  gtoss 90

. Safety

Branba, X doz. 110 Condles Gonda I, 1,600

Cornsacka - 250 Tobaeeo (Two Heas in " 1,300

Woolpacks . snch 200 Po'kat Tes.

Loather, Waxed Tea y 3,000

K k. 600 Kerosene gn!ion 1,700
Waxed Split . 600 —
ltl'att:dlum TOp Ra " o g% Total 111,378%

o - w " 24, N

Wool .| Greasy . 12,200 Grouvr VI

Twina R»e]% Eand " 150

nder
Tallow | Mutton | ton 13 || Foof Avervge | 100 Toa. | 300
' Erime Mutton b T e 33000
- 'gn| » "
Total |38,711% Tamb " . ;
Pork - iy, 3,700
Groor ITL, Total | 44,690

Whenat bushel 500

Flour ton 48 , Group VIL

rprﬂ:rd ) it }t

Ogts Tead busfml . 1,200 ' Timber :— Flooring . .

Oatmenl Colonial 1y i - . & x 1% | 100 gk, din. : 30

Barley Malting bushel 150 ||, .o o BXF » gg

" Feed - 100 » Gx 2 "

Maize " " 1,000 v, 6x § » . B0

Hay BoatM'ng’r|  ton 135 Wontler- " 200

Chaft Good oaten » 135 bords | ot 20

Straw Victorian ; 25 Oregon & sup

Peas . bushel 55 Shervin " 10

Potatoas ton w0 | C?ment Portland cnak 30

Malt Victorian | Dbushel | .140 || ¥hite Lead . ton N |

Onions ton 4 Blates Welsh 1,000 ]

) 20 x 10 .
Total | 3.5603 Toial | 981}
V. .
Groue 1 Grovr VIIL

Ham Ib. £00 B s

Bacon " 3,200 Craam of Tartar| In Kegs 1. 400

Chessa " 1,600 Carbonate of ton - | ¥

Butter Best Fresh ” 2,500 Soda - .

Lard In Bladders " 200 Balt; t.re Rafinod " i

Eges Ordinary doz, 1,800 Sulphn " S

Honey Ib, 800 Canatac Soda Wb, ?

Besswax " Jioi] Alum Lump . I i

Condensed Milk | Bacchus doz, 1h. 160 C amdo . 510

Marsh otamium
Total | 17,300 ' Total 97@,‘»1
. .
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3. Index-Nmmbers.— Index-numbers have been computed for
each group of commodities, as . well as for all groups to-
gether. The index-numbers for™ the several groups, and for all” groups
together, are shewn in the following table. In regard to Group VL.,
should be observed that reliable and uniform records as to prices of meat
could not be obbtained further back than 1890 (except for the years 1884°
and 1885). Index-nwmbers were accordingly worked out for the full
period since 1871 for the seven groups, ezeluding meat, and also for the
period since 1830, for the eight groups, éncluding meab. The figures
gshewn in the last column of the subjoined table for years prior to 1890
have, accordingly, been adjusted (on the basis of the results for succeed-
ing vears), so as to include meat,

The index-numbers have in each case heen computed with the
prices in the vear 1911 as base; that is to say, they shew the amount .
which would have had to be expended in each of vhe years specified
in order to purchase what would have cost £1000 in 1911 distributed
in purchasing the relative ovantities (indicated by the mass-units) of
the several commodities included in' each group, and in all groups re-
spectively, Thus, in the last column it may be seen that the cost of
the relative quantities of the various commodibies was 1229 in 1871,
and 974 in 1901, as compared with 1000 in 1911, and 1604 in 1915.
In other words, prices were lower in 1911 than in either 1871 or 1915,
and the purchasmg power of money in 1911 was, accordingly, greater, '
Again, prices were higher in 1911 than in 1901, and the purchasing-
power ‘of money in the former year was therefore less.

Melbourne Wholesale Prices, Index-Numbers, 1861 to 1915, Computed to Year 1911

as Base,
I IL 1L IV‘ V. VIIL YIIL . I.MI come
YRAR. Metals | Jute, | Agricul-| Doicy | Grocer- VI |Buoilding| Chemi- modities
and  |Leather, jturallro-l Prodnge 183, Meat. |Materials] cals. together.
Coal. & |duce, &e. |
1861 . 1,438 1,381 1,583 1,008 1,963 .. 1,070 2,030 1,538
1671 . 1,05, 1,257 1, 238 864 1,586 1,044 1,400 1,289
1881 . 1,178 1,115 ],012 435 1,421 .. 1,001 1,557 N
1891 347 1,024 D05 1,032 2 780 1,194
1801 1,061 Firg ] 028 1,029 1.048 1,346 ‘B4l 917 bl ]
1902 1,007 756 1,192 1,215 045 1,447 237 | 881 1,061
1603 823 834 1,209 1,058 924 1,443 875 921 L0409
1904 821 285 754 876 916 1,427 845 a7
1 e 0 804 942 1,2 BOL 859 a10
1006 882 078 216 972 923 1,110 a0p 864
1H7 1,037 1,01% 973 1,020 948 1,204 068 461 1021
188 1,088 1 1,312 1,1 088 1,936 935 891 1,115
1HHG Ho1,014 Foirg 1,000 1119 078 1,U88 911 3815 283
1010 1,004 1,062 069 1,100 004 1.008 406G 848 1,000
1911 Lo00 [ 1,000 1000| 1000 (| 1,000 | 1,000 | 21000| 1000 1,000
1912 1,021 891 1,370 1,206 1,052 1,357 1,057 o478 1,170
1013 i 1,046 1,070 1,087 1,054 1,024 1,262 1,128 905 1,088
1014 i 1,000 1,032 1,207 1,137 1,02) 1,507 1,081 1,263 1,149
1915 ‘s 1, 23t 1,017 2 162 1,530 1,133 2.435 1,275 1,528 1.4

NOTE—The figurés given in thig tnble are comparable in the perfical commus, byt are nol
directly comparable horizomtally.  The indez-iqombers are recergible.

The general indemnumnber for the year.19.4 shews an increase of

5.6 per cent., compared with that for 1913, and that for 1915, an in-
crease of 39.8 per cent. over the index-number for 1914, With regard
te the various group index-numbers, thre¢ groups, viz., II. (Jute,
Leather, ete.), V. (Groceries), and VIL. (Bwlding Materials) shew small

. decreases of 3.6, [ 3, and 4.3 per cent., respectively in 1914, -while the
remaining five groups shew i Increases, for Group I. (Metals, ete. } 5.1 per
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“cent. Group III.-(Agricultural Produce; -etc.) 10 per'éenty; Group IV.
(Dairy Produce) 7:9 per cent., Group VI.(Meat) 20:4 per cent., and
. Group V. (Chemicals), 25.9 per cent. ~Comparing the mdex- numbers
of -the various groups for the years 1914 and 1915, the only group which
shews a decrease i1s Group II., of 1.5 per cent.; all the obher groups
" shew increases, viz.:—Group 1., 16.8 per-cent.; Group TIL., 741 per
cent. ;" Group 1V, 34.6 per cent. ; Group V., 11, 0 per cent. ; Group VI,
61.6 per cent. ; Group VII:, 17. 9 per cent 3 and Group VIII 219 pol
cent

The index- numbers for the full petiod since 1871 (and for 1861
“and 1866) are given in Report No. 1, page 48.  On -page 55 herein-
after a graph is given shewing the mdex numbers since 1901 .for all
: groups ‘taken together.

R Seasonal Fluctuatlons in Wholesale Pnces, 1914 and 1915 —In
order to shew the seasonal fluctuations.in wholesale prices, index-numbers
- have been computed for each quarter of the years 1214 and 1915. These
are shewn in the following table, firstly, computed with the year 1911
as base,. and secondly, with the.average prices for the years 1914 and
1915 as bhase. Corresponding figures for purchasing-power of money
(retail prices and house.rents) have been included for comparative pur-

Melbourne Wi’l'iolesale Prices—Quarterly lnﬁex-Numbers, 1914 and-1915.'

[

oL oL Jan. | cApedl L W July Lo Ocb, it Ly
Partic uln.rs. R to td’ [7 to Whaole
* |'Mareh. ] TFune. Sept. Dec. Year,

e Xumbors v 1007 a5 e (= Loy (1558 188 | 18 | 13| pEm | A
Imle:c Numuers with o,\re'.‘age for 1014 a8 base ” '

944 | 968 1,031 | 1,086 | 1,000

00
. Index- Numimrs with” avemge for 1915 3. bnse . .
865 1,085 | 1,136 960 1,000

Food, émoeriu and Housa Rent Index»Numhera,

with average for 1914 a3 base (= 1,000).. 980 | 1,012 1,009 | 1,000 1;000
Do, - do. with average for 1915 as bae - .
L {= 1000 . ie .. .. e 15 076 1,083 1,048 1,000

. . Ll

The first two kines shew that while prices in each year increased
during the second and third quarters, in-bhe fourth quarter they in-
creased in 1914 and decreased in 1915. This is. traceable to the fact
that the season was a bad one in the former year,- and that the partial
failure of the.crops caused the pricesof agricultural and dairy produects
to nse, while on the other hand the abundant harvest m 1915 caused a
fall in the prices of those commodities. -

In the third and fourth lines comparatave figures are given for each
quarter, taking the averages for the years 1914  and 1915 as base. while
i the last two lines similar figures are given for retail prices and house
rent, From the first to the third quarter of 1914, both the wholesale
price index-number and the purchasing-power of money index-number
increased, the former 2.5, and the latter 3.5 per cent. From.the third
o the fourth quarters, the wholesale price index-number increased, and
the purchasing-power of money index-number decreased.

In 1915 both sets of index-numbers increased during the first three
quarters, and decreased in the last quarter.
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‘5.7 Table- of Prices, 1914 and 1915.—In Appendix V':i'pbli'ttéillars
are given as £o the.average.price of each commodity in the years-1913;
1814. and' 1915. Corresponding information for previous years, as' fat
back as 18717 was given in Appendiz VI. l'.o Report No. 1, and for 1912
in Report No 2, Appendix IV, - :
: B T

' bE‘CTION VI — IMPORT AND EXPORT PRICE lNDEX-
' - NUMBERS.

1. General.-—The list of commodities included in the mvestlga,-
tion into import and export prices for the years 1914-15, as well as the
mass units, units of measurement, and sources of mformablon are the
same as those ‘in ‘the previcus investigations for the years 1901 to 1913,
particulars of which are given on pages 66 to 68 of Report No. 1 on
‘“ Prices, Price Indexes and Cost of Living in Australia,” .and in Report
No. 5, pp. 41 to 43. 'These index-numbers .are computed annually, the
data bemg obtained from the returns of imports and éxports.

2. Index-Numbers.—meg to the change in the system of col-
lecting the statistics of imports and exporte in the. Commonwealth, by
which the figures are made up to the end of the financial year at 30th
June ingtead of at 31dt December, as heretofore, the index-numbers
in the last line of the following table represent the import and export
values for the eighteen months ending 30th June, 1915, instead of for
the year ending 31st December, 1914. The index-number for import
and export prices in the Commonwealth for 1914-15 was 1141, compared
with 1045 for 1913. This gives an increase of 9.2 per cent., compared
with an increase during the same period of 17 per cent. in whole-
sale prices, and of 5.4 per cent. in the purchasing-power-of-money index-
number, The-index-numbers for pre\nous years for the various groups
and for all groups together are shewn in the following table:—

commonwealth Import and Export Values. Indez-Numbers for each Group,

and all Groups combined.
M:!:V
I. TIL | Meat, .
Porticulars. | Metals | II. |Agricul-| Dairy |, ¥ VL. AR
’ and  [Textiles.| tural |[Produce | Grocer- | Miscol- Groups.
Coal. Produce.| etc. |18 ete. [laneous. '
oo ot 5 4 7 7 7 B U 7!
19201 ., . 1,046 730 884 978 - 994 979 - 911
1802 .. .. 1,015 328 1,011 1,010 969 . 934 959
1903 .. .. 831 885 863 993 956 842 218
1904 .. .. 888 935 707 915 803 877 870
1905 .. . 867 915 950 888 902 899 907
1906 .. .. 962 . 947 ‘951 888 839 906 921
1907 .. . 1,017 987 523 929 1,005 937 935
198 .. . 081 882 1,148 1,004 1,002 902 993
1909 .. .. 958 279 1,081 . 914 937 970 {952
1910 .. .. | 980 1,013 1,033 | 940 970 1,017 939
< 1911 .. .. | 1,000 1,000 1,000 1,000 1,000 1,000 1,000
19812 .. .o 1,061 080 1,233 " 1,038 1.030 1,044 1,067
19013 . . 1,086 34 1,126 1,043 1,018 1,110 1,045
1914-15 .. L0 Q66 1,239 1,253 1,154 1,087 '1 ,141

* Woighted Average®



