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PREFACE

Australian wine production is a2 dynamic and export-oriented activity.
Australia, while contributing only 2% of the world wine production, is
internationally regarded as one of the leaders of the ‘New World” wine
producing countries, competing successfully with the “Old World' producers
such as France, Italy, Spain and Germany.

Wine related activities consist of two major operational areas, wine grape
growing and winemaking. The Australian and New Zealand Standard
Industrial Classification (ANZSIC) includes rwo industry classes covering
these activities. These classes are Grape Growing (0114) and Wine
Manufacturing (2183). However, these activities are sometimes combined,
with winemaking companies growing their own wine grape supplies, and
wine grape growers joining to operate cooperative winemaking ventures. In
addition, some wine grapes are grown by agricultural businesses whose
major activity is another type of farming. Likewise, some wine is produced
by businesses whose major activity is not winemaking. These mixes of
activitics make it difficult to present a comprehensive view of wine related
activity by relying on data presented only according to an industry
classification. This publication therefore contains both industry and activity
Sratistics.

This compendium is a summary of the statistics on grape and wine
production and related acrivities collected by the ABS and from other
sources. This issue contains preliminary estimates of area of vines, grape
production by variety and State and regional data. It also contains data
collected from winemakers regarding grapes crushed, wine and spirit
production and stocks of wine. This is the only publication where detailed
data from these collections are published and explanatory notes are
available ar the end of this publication.

Other topics covered include the structure of the wine manufacturing
industry, domestic wine sales, international trade, prices, consumption,
wine regions of Australia, brandy sales, persons employed in wine and grape
producrion, and world comparisons.

This is the third issue of a wine and grape statistics compendium produced
by the ABS. I welcome comments on the content and usefulness of this
publication to enable improvements to be made 1o future editions.
Comments can be provided to the Wine Statistics Unit, Australian Bureau of
Statistics, GPO Box 2272, Adelaide, SA 5001 or telephone (08) 8237 7632.

W. McLennan
Australian Statistician

Australian Bureau of Statistics
February 1997






SECTION 1

GRAPE GROWING

WINEMAKING

OVERVIEW

Nearly all the major grape growing and winemaking indicators reached
record levels in 1995-96, largely driven by continued growth in exports of
Australian produced wine,

AUSTRALIAN WINE AND GRAPE INDUSTRY ; STATISTICAL SUMMARY, 1995-96

Area of bearing vines hectares p63 132
Total grape production* tonnes pl 062 167
Fresh grapes crushed* tonnes 883 318
Beverage wine production® million litres 620.1
Beverage wine stocks™ million litres 782.3
Domestic sales of Australian wine million litres 308.5
Exports of Australian wina* mitlion litres 1285
!mports of wine* rmitlion litres 20.3

* Record levels registered in 1995-96,

The total area of vines at harvest increased by 7% from 72,809 hectares in
1995 10 a new record of 77,681 hectares in 1990, of which 63,132 hectares
were bearing grapes and 14,549 hectares were not yet bearing. The total
grape production from the 1996 vintage was 1,062,167 tonnes, up 293,340
tonnes or 38% on 1995 and up 8% on the previous record in 1992.
Significant increases in total grape production were recorded in the major
grape growing States with New South Wales up 55%, Victoria up 33% and
South Australia up 20%.

Winemakers who crush 50 tonnes or more reported a record 883,318 tonnes
of fresh grapes crushed for the 1996 vintage, up 40% on 1995 and up 14%
on the previous record in 1994. Beverage wine produced by these
winemakers during 1995-96 was also a record 620.1 million litres, vp 32%
on 1994-95 and up 14% on the previous record 1993-94 volume. Beverage
wine production reached record levels in the major winemaking States with
New South Wales up 48% between 1994-95 and 1995-96, Victoria up 28%
and South Australia up 24%. In line with this record make, the stocks of
Australian produced beverage wine rose 22% to a record 782.3 million litres
at 30 June 1996,

Australian wine production is highly concentrated amongst a few producers.
While 222 winemakers crushed 50 or more tonnes of grapes in 1995-96, just 10
enterprises crushed 68% of these grapes and produced 68% of beverage wine.

GRAPES CRUSHED AND WINE PRODUCED, 1995-96

Grapes Beverage
Size Winemakers crushed wine produced
tonnes crushed no. tonnes ‘000 litres
50 - 400 138 20 460 {ay14 000
401 - 10 000 64 120 288 79 967
10 C04 - 20 000 10 144 016 101 652
20 001 or more 10 598 554 424 527
Total 222 883 318 620 146

[a) Wine production is not collected from winemakers which crushed 50 to 400 tonnes but it 1s estimated to he
14 million litras (based on 700 litres/tonne extraction rate).

ABS - AUSTRALIAN WINE AND GRAPE INDUSTRY - 13249.0 + 1996 1



AUSTRALIAN BEVERAGE WINE TRADE
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INTERNATIONAL TRADE Wine exports in 1995-96 were a record 129.5 miilion litres, up 14% on
1994-95 and up 3% on the previous record in 1993-94. The value of wine
exporied continued to increase, reaching a record high of $470.7 million in
1995-96, up 22% on 1994-95. Imports of wine into Australia reached a
record high in 1995-96 of 20.3 million litres, an increase of 44% from the
previous year.

While the amount of Australian produced wine available for disposal is
affected by previous vintages and movement in stocks, domestic demand
over the past 2 financial years has heen met in part with imports, while
substantial quantities of Australian wine were exported. There appears (o
have been a move to maintain exports of Australian wine and make up the
shortfall in the domestic demand with imported product.

CONSUMPTION WINE AVAILABLE FOR CONSUMPTION IN AUSTRALIA, ORIGINAL DATA

Domestic safes imports cleared Apparent

of Austrafian for home Available for per capita

produced wine consumption consumption CONSUMPIIon
Period ‘000 L ‘C00 L ‘000 L litres
1991-92 314 830 8703 323533 18.6
1992-93 312081 7832 319913 182
1993-84 319534 8341 327 875 pls.5
1994-95 313 357 14 057 327 414 pl8.3
1995-96 309 462 20 286 329718 pig.d

Wine available for consumption in Australia has remained relatively constant
since 1991-92, increasing by 2%. Over this time domestic sales of Australian
produced wine fell by 2% but were more than offset by a 133% rise in
imports cleared for home consumption. Over a 50 year period consumption
of wine in Australia has risen seven fold from an average of 2.7 litres per
person in the late 1930s to 20.2 litres per person in the late 1980s but
stabilising in recent years at about 18 litres.

2 ABS - AUSTRALIAN WINE AND GRAPE INDUSTRY - 1329.0 - 1986



DISPOSALS

PRICES

DISPOSALS OF AUSTRALIAN PRODUCED WINE, ORIGINAL DATA

Domestic sales Exports of

of Australian Austrafian

progticed wine produced wine Total disposals
Period ‘000 L ‘000 L ‘Q00 L
1991-92 314 830 78679 393 509
1992-93 312081 102 832 414 913
1993-94 219 534 125 464 444 338
1994-95 313 357 113 663 427 020
1995-96 309 462 129 480 438 942

Disposals of Australian produced wine have risen by 12% since 1991-92.
However, while domestic sales of Australian produced wine fell by 2% over
this time, they were more than offset by a 65% rise in exports.

Over the last 3 vintages the average prices paid by winemakers for grapes
have increased significantly, by 33% in 1994, 22% in 1995 and a further 7%
in 1990. Since 1989-90 winegrape prices have increased by 81%. In
contrast, during the same period the average price of wine produced by
winemakers (wholesale price) rose by 22% while the average price of table
wine exported from Australia rose by 10%.

ABS - AUSTRALIAN WINE AND GRAPE INDUSTRY - 1329.0 - 1996
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AREA OF VINES AND
PRODUCTION OF GRAPES

GRAPE VARIETIES

SECTION 2 VITICULTURE

1995-96 was a record year for Australia’s grapegrowers, with 77,681 hectares
of vines being cultivated. This was an increase of 6% on the previous record
of 72,869 hectares in 1994-95. The rotal area of vines increased in every
State with South Australia recording the highest total of 34,401 hectares.

The area of vines not yet bearing and planted or grafted during 1995-96
increased by 10% to 6.561 hectares, following the 103% increase from
199394 to 1994-95. As in the previous year, South Australia was the major
State for new plantings accounting for nearly half of the newly planted vines
for 1995-96. The total arca of vines currently not bearing grapes increased
by 40% while the area bearing grapes increased marginally to 63,132
hectares. The proportion of the total area not bearing grapes in 1995-96
rose to 19%.

Grape production reached a record 1,062,167 tonnes in 1995-56, 38%
higher than the 768,827 tonnes produced in 1994-95 and an increase of 8%
on the previous record of 987,142 wonnes produced in 1991-92. The record
harvest was brought about by significant increases in production in

New South Wales and Victoria (increases of 55% and 53% respectively)
following the drought that severely affected production in 1994-95. Victuria
regained its position as the largest grape producing State with a harvest of
423,446 tonnes, followed by South Australia with 397,353 tonnes.

The yield per hectare of bearing vines increased by 37% te 16.8 tonnes in
1995-96. Victoria achieved the highest vield per hectare of 21.6 tonnes while
the New South Wales yield increased by 51% to reach 16.6 tonnes. Once
again the poor season in 1994-95 was the reason for the significant increases
in Victoria and New South Wales.

Red grape varieties covered 30,560 hectares in 1995-96. an increase of 11%
on the 1994-95 figure. About 60% of the growing area for red grapes was in
South Ausiralia with the largest region being the South Eastern District with
4,622 hectares. The area covered with white grape varieties increased by 4%
to reach 47,122 hectares. White grape varieties comprised 61% of the total
area of vines grown in 1995-96, a fall of 2%.

There were 3,313 hectares of new plantings of white grape varieties in
1995-96, with main varieties being Chardonnay {1,861 hectares) and
Semillon (557 hectares). The new plantings of red grape varieties covered
3,248 hectares with the rtwo main varieties being Shiraz {1,613 hectares) and
Cabernet Sauvignon (930 hectares).
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AREA AND PRODUCTION OF VINEYARDS

Area of vines at harvest

Not yet bearing,

planted or grafted Grape production(a;
Priar to During Table
reference reference Wine- and
Bearing vear year Total making{b)  Drying other Total
hectares hectares hectares hectares  tonnes tonnes tonnes tonnes
New South Wales
1993-94 r 13 288 487 546 14 322 141 145 37671 8 869 187 485
1994-95 r 12 626 729 1082 14 437 104 887 25823 8439 138 950
1995-86 p 12945 14867 1081 15493 159 441 44 653 10G 599 214 692
Victoria
1993-¢4 r 125356 732 779 21 047 167 083 164 058 28092 359 233
1994-85 r 18989 1094 1509 21591 137 613 112981 26 840 277 435
1995-86 p 19 568 1507 1760 22 835 197 432 182 549 33465 423 446
Queensland
1993-94 1001 60 93 1154 413 — 3636 4 4%
1994-95 894 85 71 1050 380 — 3523 3903
1995-96 p 948 92 112 1151 617 — 3228 3 845
South Australia
1993-924 24 842 1253 1382 27 477 338 558 9 880 2 498 350 936
1994.95 r 27 237 2274 3002 32 603 320 168 6714 2913 329 797
1995-86 p 26 757 4 428 3215 34401 386 758 6 855 3740 3097 353
Western Australia
1993-94 r 24356 167 111 2713 12 959 1261 2561 16 781
1994-95 2415 197 175 2788 12314 i 487 2740 16 541
1995-96 p 2604 410 330 3344 16 210 1378 3 300 20 887
Tasmania
1963-94 r 260 72 29 362 1125 — — 1125
199495 293 67 40 400 2200 — — 2200
199596 p 311 35 62 458 1943 —— 1 1944
Australia
1993-84 r 61 362 2771 2 940 67 074 601 282 212 870 45 456 919 608
1994-9hic) r 62 454 4 446 5969 72 869 577 364 147 Q06 44 4586 768 827
1995-96{c] p 63 132 7 988 6 561 77 681 762 401 245435 54 333 1062 167

{a) Fresh weight.

{b) Wine grape oroduction data arg less than grape crushings data in Section 4 {see Explanatory Note 4},
(¢} Excludes Australian Capnial Territory and Northern Territory data which are available on request or via AgStats.

avae



AREA AND PRODUCTION OF GRAPE VARIETIES, AUSTRALIA, 1895-96p

Area of vines at harvest

Not yet bearing,
planted or grafted Grape production(a)
Prior to During Wine- Table
Bearing 1955-66 196596 Total making Drying and cther  Total
hectares  hectares hectares hectares  tonnes tonnes tannes tonnes
Red grapes
Cabernet Franc 541 17 3 561 6 836 — — 8 836
Cabernet Sauvignon 6 320 1502 930 8752 58 839 — 12 88 851
Currant 1128 51 42 1222 3631 15734 46 19 412
f Frontignac 182 2 — 164 1173 — 7 1180
: Grenache 1 843 67 29 1940 26 212 — 361 26573
: Malbec 271 5 23 300 3512 _— -— 35612
. Mataro 548 20 14 583 8882 — 55 8937
- Merlot 822 146 278 1246 9227 — — 9227
Muscat Hamburgh 360 34 a9 403 811 10 1295 2116
. Pinat Nair 1 407 199 143 1748 14 801 — — 14 801
Ruby Cabernet 544 58 38 644 11770 — 4 11774
g Shiraz 6 892 1884 1613 10 389 81 674 — 2 81676
Tamango 62 4 4 69 1903 — — 1903
3 Other red grapes 2274 141 123 2537 6771 242 15 584 22607
Total red grapes 23179 4133 3248 30560 246 043 15 986 17 374 279 403
White grapas
Chardonnay 7611 2249 1861 11721 92 258 — 70 92 328
Chenin Blanc 700 36 44 780 15 464 — -— 15 464
Colombard 976 78 63 1117 27031 — — 27031
Crouchen 143 1 2 146 2577 — —_ 2577
Doradillo 528 5 1 535 14 Q76 — 72 14 148
Marsarne B2 4 1 57 581 — — 581
Muscadelle 323 3 — 326 3487 — 1 3 488
Muscat Gordo Blanco 3148 147 113 3408 67 120 4791 89 72001
Paloming 318 3 — 321 5821 i8 7 5846
Pedro Ximenes 238 3 3 243 3 809 — — 3 B0g
Riesfing 3300 51 61 3412 37 135 — — 37 135
Sauvignon Blanc 1141 178 219 1538 15 009 — 10 15019
Semillon 3031 491 557 4079 45 62 — — 45 062
Sultana 14 359 333 223 14915 145111 219 464 25110 389685
Taminga 45 — -— 45 1156 32 — 1188
: Traminer 574 13 9 596 6 018 — 12 6030
- Trebbiang 861 12 4 877 15 958 — 9 15 967
Verdelho 301 104 62 467 2 802 — — 2 802
Waltham Cross 583 12 2 598 3038 4 568 1790 9396
White Frontignac 259 1 4 264 3917 — — 3918
Other white grapes 1 460 132 84 1678 8927 573 9788 19288
Total white grapes 39953 3 856 3313 47 122 516 358 229 447 36 958 782 764
Total grapes 63 132 7988 6 561 77681 762401 245 435 54 333 1062 167
g} Fresh weight.




GRAFTED ON ROOQTSTOCK OR
PLANTED ON OWN ROOTS

CHARDONNAY
UNDER-PERFORMANCE

In 1995-96, for the first time data were collected for two premium red and
two premium white varieties according to whether they were grown on
rootstock or their own roots. Early analysis of this initial data suggests that
three of the four varieties produce a higher yield per hectare grafred on
rootstock than when planted on own roots. Chardonnay grafted on
rootstock produced a yvield per hectare of 13.3 tonnes compared to

11.5 tonnes when planted on own roots. Semillon, however, differed from
the general trend with a yield per hectare of 15.0 tonnes when planted on
own roots, slightly higher than the 14.5 tonnes observed when it was grafied
on rootstock. The Shiraz red grape variety produced a yield per hectare of
13.3 tonnes on rootstock while the yield was 11.5 tonnes when planted on
own roots. Cabernet Sauvignon recorded a similar outcome with the per
hectare yields of 12.5 tonnes when on rootstock and 10.5 tonnes when on
own roots.

In 1995-96 data were collected from grape growers (excluding Tasmania,
Australian Capital Territory and Northern Territory) regarding their losses
due to Chardonnay under-performance against their yield expectations,

Of the 1,739 growers of Chardonnay, 607 reported losses from
under-performance. Respondents were asked to indicate up to 2 major
reasons why their yields were less than expected. The weather conditions
category was nominated by 63% of respondents who reported losses. More
information is available on request.
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SELECTED GRAPE VARIETIES GRAFTED ON ROQTSTOCK OR PLANTED ON OWN ROOTS, AUSTRALIA{a), 1995-96p

Area of vines at harvest

MNot yet bearing,
planted or grafted Grape production(b)
Prior to During Wine- Tabte
Bearing 1995-96 1995-96 Total making Orying and other  Total
hectares  hectares hectares hectares tonnes tonnes tonnes tonnes
Red grapes
Cabernet Sauvignon
Grafted on rootstock 1282 320 231 1834 16 Q74 - 11 16 085
Planted on own roots 5003 1179 695 6877 52 623 18 — 52642
Totat Cabernet Sauvignon 6 285 1499 926 8710 68 697 18 11 68 727
Shiraz
Grafted on rootstock 1201 435 431 2 067 15946 — — 15 946
Planted on own roots 5691 1449 1181 8321 65728 — 2 65 730
Total Shiraz 6 892 1884 1612 10 388 B1 674 — 2 81676
White grapes
Chardonnay
Grafted on rootstock 2891 1110 778 4781 38 333 — 70 38403
Planted on own roots 4 619 1111 1056 6786 53 287 — - 53 287
Total Chardonnay 7 510 2221 1 836 11567 91 620 — 70 91 690
Semilion
Grafted on rootstock 657 108 171 938 9 503 — — 9 503
Planted on own roots 2374 383 386 3142 35559 — — 35559
Total Semiflon 3031 491 557 4079 45 062 — — 45 062
(@) Excludes Tasmania, Austrahan Capital Territory and Northern Territony.
ib)  Fresh weight.
ESTABLUSHMENTS REPCRTING CHARDONNAY UNDER-PERFORMANCE, 1995-96p
Australia
NSW Vic, Qid 84 WA fa)
Estimated losses
1t010% 18 27 3 52 14 114
11w 25 % 58 40 5 96 21 220
26050 % 52 32 3 68 12 167
Greater than 50 % 25 28 5 36 12 106
Total 153 127 16 252 59 607
Reasons for losses
Restricted spring growth 44 29 1 65 6 145
Australian grapevine yeflows 23 15 — 26 1 65
Foor planting material 12 13 1 34 7 67
Otrer disease i7 20 2 14 8 6l
_Irrigation problems 26 14 2 24 12 78
Weather conditions 104 89 16 153 21 383
Other 25 23 2 50 28 128
Total (b} 183 127 18 252 59 607

(a) Excludes Tasmania, Australian Capital Territory and Northem Territory.

{b) The components do not add to the total because of the ogzurence of multiple reporting.
That is, a farmer may report more than one reason for losses that have occumred.




INTENTIONS OF USE

In 1995-96, a record 762,401 tonnes of grapes produced were intended for
winemaking, an increase of 32% from 1994-95, and 15% higher than the
previous record of 661,282 tonnes observed in 1993-94. Despite this
increase, the proportion of grapes intended for winemaking fell to 72%. This
was a result of the large proportional increase in grapes used for drying, up
from 19% in 1994-95 to 23% in 1995-96. In absolute terms the production
of grapes for drying increased by 98,429 tonnes to 245,435 tonnes in
1995-96. Table grape production has remained steady at around 5% of total
production.

The proportions vary from one vear to the next as the graph below indicates.
However the gap between winemaking and drying production has increased
over the last twenty years with the level of winemaking production
increasing markedly.

In 1995-96 production of multipurpose Sultana grapes increased by
147,309 tonnes 1o 389,685 tonnes. Of this increase 92,134 tonnes were
intended for drying, 51,263 tonnes for winemaking and 3,912 tonnes for
table and other purposes. Victoria (mainly in the Sunraysia area) produced
93% of the Sultana grapes.

GRAPE PRODUCTION AND INTENDED USAGE, AUSTRALIA
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PRINCIPAL GRAPE
PRODUCING REGIONS

Of the grapes used for winemaking in 1995-96, 66% of red grape production
and 43% of white grape production was undertaken in South Australia.
Victoria carried out 78% of grape production for drying and 62% of table
grape production in 1995-96. Just over half of Victoria’s production
continued to be in dried and table grapes. The large increase in production
in New South Wales in 1995-96 was in both grapes for winemaking (up
52%) and grapes for drying (up 73%).

The main regions producing drying and table grapes were Sunraysia
(Victoria), Sunraysia (New South Wales) and Kerang—Swan Hill (Victoria).
These three regions made up 96% of dry grapes and 75% of table grape
production. Sunraysia (Victoria) was the largest region of white wine grape
production with 119,344 tonnes (23% of total white wine grape production)
followed by the North Murray Disirict and Murrumbidgee regions. Victoria
produced nearly half of all white grapes in 1995-96. South Australia remains
the principal red grape growing area with 60% of rotal red grape production.
The major regions in South Australia for red wine grape production were the
South Eastern, Central District and North Murray regions, followed by the
Barossa region which recorded a 57% increase in 199596,

The regions with the largest areas of vines planted or grafted during 1995-96
were Sunraysia (Victoria) and Rest of Victoria (the area excluding Sunraysia
and Kerang-Swan Hill) for white grapes, and South Eastern (South Australia)
and Central District (South Australia) for red grapes.
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AREA AND PRODUCTION OF RED AND WHITE GRAPES BY PRINCIPAL GRAPE PRODUCING REGIONS, 1995-96p

Area of vines at harvest

Mot yet bearing,
planted or grafted Grape production(a)
Prior to During Wine- Tabie
Bearing 1995-96 1995-86 Total making Drying and other  Total
hectares hectares hectares hectares tonnes tonnes tonnes tonnes
NEW SOUTH WALES
Murrumbidgee
Total red grapes 1491 197 146 1835 24628 —-— 26 24 6b4
Total white grapes 3409 237 199 3845 61 491 — 39 61 530
Totaf grapes 4 500 435 345 5 680 86 119 — 65 86 184
Hunter Valley
Total red grapes 895 <] 20 921 6376 — 7 6 383
Total white grapes 1673 181 131 1986 10 905 —_ 10 10945
Total grapes 2 568 187 152 2807 17 281 — 47 17 328
Sunraysia (NSW)
Total red grapes 386 73 82 541 3412 1603 2644 7 669
Totat white grapes 2935 177 153 3 266 30338 43 050 4 986 78374
Total grapes 3321 250 235 3806 33 749 44 653 7 630 86 033
Rest of New South Wales
Total red grapes 975 200 185 1370 9802 — 1036 10838
Total white grapes 1180 395 154 1729 12 489 — 1821 14 309
Total grapes 2155 594 345 3099 22 291 — 2 856 25 148
Total New South Wales
Total red grapes 3747 478 444 4 667 44 218 1603 3713 49 535
Total white grapes 9198 991 637 10 826 115 222 43 050 6 885 165 158
Total grapes 12 945 1467 1081 15 493 159 441 44 653 10 599 214 592
VICTORIA
Sunraysia (Vic.)
Total red grapes 1206 145 247 1598 9 266 8 383 3814 21464
Total white grapes 10 802 595 526 11822 119 344 157 072 10 317 286733
Total grapes 12007 739 774 13 520 128611 165 455 14 132 308 197
HKerang-Swan Hill
Total red grapes 795 64 81 939 5820 644 44867 10931
Total white grapes 3199 130 102 3431 32569 24 682 14 443 71994
Total grapes 3694 154 183 4 370 38 389 25626 18 810 82 924
Rest of Victoria
Total red grapes 2 065 312 296 2673 15915 171 229 18 315
Total white grapes 1501 261 508 2271 14 518 1297 194 16 009
Total grapes 3 566 573 804 4944 30 433 1468 423 32 324
Total Victoria
Total red grapes 4 066 521 624 5210 31 000 9198 8511 48 710
Total white grapes 15 501 986 1137 17624 166 432 183 350 24 954 374 736
Total grapes 19 568 1507 1760 22 835 197 432 192 549 33 465 423 446
{a) Fresh weight,

ABS - AUSTRAL'AN WINE AND GRAPE INDUSTRY - 13290.0- 2996 11



AREA AND PRODUCTION OF RED AND WHITE GRAPES BY PRINCIPAL GRAPE PRODUCING REGIONS, 1995-96p -— continued

Area of vines at harvest

Mot yet bearing,
planted or grafted Grape production(a)
Prior to During Wine- Tabfe
Bearing 1995-96 1995-96 Total making Drying and other  Total
hectares hectares hectares hectares tonnes tonnes tonnes tonnes
QUEENSLAND
Total Queensland
Total red grapes 605 35 55 695 327 —_ 1954 2281
Total white grapes 343 57 57 457 290 — 1274 1564
Total grapes 948 92 112 1151 617 — 3228 3845
SOUTH AUSTRALIA
Central District
Total red grapes 2 596 499 390 3486 31 443 28 25 31 497
Total white grapes 1403 162 154 1719 21 417 — — 21 418
Total grapes 3999 661 545 52059 52 861 28 25 52 914
Barossa District
Totat red grapes 3115 438 245 3797 29275 1 — 29276
Total white grapes 3 007 196 123 3326 32495 — — 32 495
Totaf grapes 6 122 633 368 7123 61770 1 — 61771
Walkerie and Lower Murray
District
Total red grapes 917 205 133 1255 18273 672 21 18 996
Total white grapes 17286 2585 118 2096 40 206 503 263 41001
Total grapes 2643 460 248 3352 58 478 1175 343 59997
Narth Murray District
Total red grapes 2 168 249 314 2730 29503 2710 871 33084
Total white grapes 3218 288 223 3729 65 599 2 183 1410 69 192
Total grapes 5385 536 537 6 459 95 162 4 883 2281 102 276
South Murray District
Total red grapes 759 204 1C6 1070 14 481 449 252 15161
Total white grapes 1295 166 145 1605 30073 292 758 31124
Total grapes 2054 370 251 2675 44 534 741 1011 46 286
Northerm District
Total red grapes 888 137 259 1284 7 149 17 —_ 7 166
Total white grapes 999 70 39 1107 10178 — 80 10 258
Total grapes 1886 207 298 2391 17 327 i7 80 17 424
South Eastern District
Total red grapes 2873 1186 552 4622 32874 — — 32874
Total white grapes 1793 364 417 2573 23810 — — 23 810
Total grapes 4 666 1560 969 7 195 56 685 - — 56 685
Total South Australia
Total red grapes 13 316 2929 1999 18 244 162 979 3877 1199 188 055
Total white grapes 13 441 1 500 1216 16 156 223 779 2978 2542 229 298
Total grapes 26 757 4428 3215 34 401 386 758 6 855 3740 397 353
{ay Fresh weight,

12 ABS - AUSTRALIAN WINE AND GRAPE INDUSTRY + 1329.0 - 1996



AREA AND PRODUCTION OF RED AND WHITE GRAPES BY PRINCIPAL GRAPE PRODUCING REGIONS, 1995-96p — continued

Area of vines at harvest

Not yet bearing,

planted or grafted Grape production{a)
Prior to During Wine- Table
Beating 1995-86 1995-96 Total making Drying and other  Total
hectares hectares hectares hectares tonnes tonnes tonnes tonnes
A WESTERN AUSTRALIA
' Swan Shire
Total red grapes 319 4 2 325 798 186 1259 2543
Total white grapes 293 40 14 346 1656 36 1223 2916
Total grapes 512 44 16 671 2455 522 2482 5 459
Margaret River
Total red grapes 312 67 49 429 1967 — 131 2097
Total white grapes 396 124 105 625 2 668 — 2 2670
Total grapes 708 192 154 1054 4635 — 133 4 767
Rest of Western Austrailia
Total red grapes 646 64 56 767 3689 822 807 5119
Tota! white grapes 638 110 103 851 5431 34 78 5543
Totai grapes 1284 174 158 1618 9121 855 685 10 661
Total Western Australia
Total red grapes 1278 135 108 1521 6 454 1308 1997 9 759
Total white grapes 1326 274 222 1823 9756 70 1303 11 128
b Total grapes 2604 410 330 3344 18 210 1378 3300 20 887
13
TASMANIA
Total Tasmania
Total red grapas 188 37 18 222 1064 — 1 1065
Total white grapes 143 48 44 235 B79 _ — 879
Total grapes 311 85 62 458 1943 — 1 1944
AUSTRALIA
3 Total Australia
- Total red grapes 23179 4 133 3248 30 560 246 043 15 986 17 374 279 403
. Total white grapes 39953 3 856 3313 47 122 516 358 229 847 36 958 782 764
Total grapes 83 132 7 988 6 561 77 681 762 401 245 435 54 333 1062 187

tal  Fresh weight.
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SELECTED GRAPE PRODUCING REGIONS OF AUSTRALIA

South Austrella 397,371t — Eas
New South Wales 214,692t
Waikerie & Lower
Murray District
Naorthem District

Western Australia 20,8878

= Swan valley

North Murray Distnet Hunter \'."E"E)'
o NSW Surraysia
® Murmumbidges?
Barossa DNstrict
Central District
South Murray Dhstrict

South Eastem District

Kerang-Swan Hill
o Victoria 423,446t

b

-

TOTAL AUSTRALIA 1,062,188 tonnes
Tasmanla

DRIED GRAPE PRODUCTION Total dried grape production in 1995-96 increased by 65% when compared
with 1994-95. Currants (including Carina) and raisins increased marginally
while Sultanas contributed 93% to the increase in the total dried weight
tonnage.

PRODUCTION OF DRIED GRAPES, AUSTRALIA(a)

Currants

{incl. Carina) Raising Sultanas Total

‘000 ‘000 ‘000 ‘000

tonnes tonnes tonnes tonnes
1993-94 51 1.7 40.4 47.3
1934-95 3.2 1.7 27.8 32.7
1995-96 4.2 2.0 a7.7 54.0

{a) Dried weight.
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SECTION 3 STRUCTURE OF THE WINE MANUFACTURING INDUSTRY

NUMBER AND SIZE OF
WINERIES

Wine industry commentators estimate there are around 800 wineries
manufacturing, blending or selling wine in Australia. Many of these are very
small establishments which do not crush grapes and have their wine made
elsewhere. Those that do crush grapes range in size from small family
businesses without employees producing a few thousand litres of wine to
large public corporations producing around one hundred million litres.

For the 1996 vintage there were 261 locations around Australia which
crushed 50 tonnes or more of grapes, owned by 222 winemaking businesses.
While all States crushed some grapes, South Australia has one-third of all
locations which crush one-half of the Australian wine grape harvest.

SIZE OF GRAPE CRUSH AND NUMBER OF WINE PRODUCING LOCATIONS, 1995-96

Grape crush size Unit NSW Vie. Qlet SA WA Tas. Total
Grapes crushed 000 1 282.0 149.5 n.p. 432.2 179 n.p 883.3
Proportion % 32 17 — 49 2 — 160
50 to 400 tonnes no. 21 40 1 39 37 4 142
Mare than

400 tonnes no. 32 22 — 51 12 P 119
Total locations no. 53 62 1 90 49 [ 261
Proportion % 20 24 — 34 19 2 100

The table below gives details of the 222 winemakers crushing 50 or more
tonnes of grapes. It shows that winemakers are diverse in size with the
105 smallest crushing just over 1% of grapes, averaging about 109 tonnes
each, and the 10 largest crushing 68% of grapes and averaging about
60,000 tonnes each.

WINEMAKERS, SIZE CF PRODUCTION, AUSTRALIA, 1995-96

Grapes Beverage wine

Size Winemakers crushed produced

tonnes crushed no. tonnes ‘000 litres

5099 48 3 487 n.a.
100 - 149 37 4 429 n.a.
150 -199 20 3500 n.a.
200 - 400 33 g 044 n.a.
401 -1 000 33 20 559 14 372
1001-3000 18 28 739 18 696
3001 - 5000 7 26 520 19 555
5001 - 10 000 5] 44 470 27 344
10001 - 20000 10 144 016 101 652
20 001 or more 10 598 554 424 527
Total 222 883 318 {a)620 146

{a} Inciudes production from those crushing less than 400 tonnes. This is estimated ta be 14 million litres.




MANUFACTURING
QPERATIONS

An alternative view of the wine manufacturing industry is available from the
annual manufacturing industry collection which covers establishments
mainly engaged in the manufacturing or blending of wine which had some
employment at 30 June. This data source shows that at 30 June 1994, there
were an estimated 231 establishments employing 6,450 persons with a total
turnover of $1,367.3 million.

There were 64 establishments or 28% of wineries with fewer than .

4 employees and an average in turnover per employee of $128,000. There
were 16 establishments with 100 or more employees and an average
turnover per employee of $256,000.

WINE MANUFACTURING ESTABLISHMENTS, 1993-94

Establishments  Employment Wages and

at 30 fune at end of June  salaries Turnover

Employment size group no. no. $000 $000

Less than 4 persons 64 136 2243 17 370
4 - G persons &7 393 6 830 55 359
10 - 19 persons 35 480 11518 118 243
20 — 49 persons a5 1072 21895 161 363
50 - 99 persons 14 a30 18624 135783
100 or more persons 16 3441 91 744 879225
Total 231 6 450 152 653 1367 333

Source: Manufacturing Industry, 1983-94 (unpublished data),

The largest number of wine manufacturing establishments are located in
South Australia (36%) followed by Victoria (26%) and New South Wales
(23%).

WINE MANUFACTURING ESTABLISHMENTS, 1993-94

Employment size group NSW vic, Qid SA WA Tas. Total
Less than 4 persons 20 19 3 17 4 1 64
4 -9 persons 8 21 2 23 11 2 67
10 - 19 persons ) 6 _ 18 a — 35
20 - 49 persons 8 4 — 13 9 — 35
50 — 99 persons 5 4 — 3 1 —_ 14
100 or more persons 4 4 —_ 8 — — 16
Total 52 59 5 83 30 3 231

Source: Manufacturing Industry, 1993-94 (unpublished data). -

The following table shows that ranking the enterprise groups by turnover
confirms the highly concentrated structure of the industry. In 1993-94, the
first group of 4 enterprise groups had 36% of employment, paid 45% of
wages and salaries and accounted for 56% of the industry turnover.



WINE MANUFACTURING ESTABUSHMENTS, CONCENTRATION RATIOS, 1993-24

Enterprise groups Establishments Emplayment Wages and

at 30 June at 30 june at end of June salaries Turnover
Enterprise groups
ranked by turnover No. Ratio No. Ratio No. Ratio $m Ratio  $m Ratio
First four 4 0.02 15 Q.06 2 316 0.36 68.1 Q.45 767.7 0.56
Second four 4 0.02 9 Q.04 952 0.18 25.0 Q.16 224.8 0.16
Third four 4 0.02 6 0.03 525 .08 11.6 0.08 75.2 Q.05
Faurth four 4 0.02 4 0.02 198 0.03 53 0.03 51.6 Q.04
Fifth four 4 Q.02 7 0.03 248 Q.04 7.4 0.05 39.4 Q.03
Rermainder 190 0.90 190 0.82 2211 0.34 35.3 0.23 208.7 c.15
Industry total 210 1.00 231 1.00 6 450 1.00 152.7 1.00 13673 1.00

Source: Manufacturing Industry, 1959394 {unpublished data).




SECTION 4

PRODUCTION

WINE PRODUCTION AND MATERIALS USED

Detailed wine production data are only collected from the larger Australian
winemakers who crush more than 400 tonnes. They reported a record year
in 1995-96 with beverage wine production increasing by 32% to 606.1
million litres. This is 75.6 million litres {14%) higher than the previous
record, set in 1993-94. Unfortified wine production increased by 33% to
reach a record 577.3 million litres in 1995-96 while production of fortified
wine increased by a more moderate 14% to 28.9 million litres. Fortified wine
made up 5% of total beverage wine production.

BEVERAGE WINE PRODUCTION, AUSTRALIA
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Production of distillation wine increased by 52% to 67.3 million litres in
1995-96, after a large fall in 1994-95. This is the largest total recorded since
1984-85 when 70.2 million litres of distillation wine were produced.

WINE PRODUCTION, AUSTRALIA

1991-92  1992-93  1593-94 1994695 1995-86

Type ‘000 L ‘000 L ‘000 L '"000 L Q00 L
Beverage wine: :

Fortified(a} 30776 22 264 30 458 25 399 28874

Unfortified 390 857 392 §75 500 076 433 005 577 272
Total beverage wine 421 633 414 839 530 534 458 404 606 146
Distillation wine(b) 59138 46 998 56 842 44 393 67 299
Grass total wine 480 771 461 836 587 377 502 796 673 445
Net total wine{c) 475 586 457 799 582 213 498 381 668 087

{8} Refates onty to production from unfortified wing of the same vintage.
{b) For manufacturing brandy and grape spint. Inciudes wine obtained from mare.
{c) Excludes grape spirit used for fortifying (assumes 95.6% alcohol by volume},




STATE PRODUCTION

Beverage wine production increased in all States in 1995-96. South

Australian production increased by 24% to 288.9 million litres, while
New South Wales production reached 198.9 million litres with a 48%

increase. Victoria recorded a 28% increase in beverage wine production in

1995-96 for a total of 108.0 million litres.

BEVERAGE WINE PRODUCTION

South Australia

New South Wales | - -

Victoria

Waestern Australia
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Fortified wine production increased by 14% in 1995-96 following a 17%
decrease in 1994-95. All States recorded an increase except for Victoria, with
New South Wales contributing most to the rise, up 58% to 7.3 million litres.
South Australia continued to produce over half of total fortified wine with
16.1 million litres. The record production of unfortified wine resulted from
increases of 8% in New South Wales, 44% in Western Austratia, 31% in
Victoria and 25% in South Australia.

WINE PRODUCTION, 199596

SA NSW Vic. WA Tas. Australia
Type ‘000 L ‘000 L ‘000 L ‘000 L V00L  '0Q0L
Beverage wine:
Fortified(a} 16121 7301 5436 16 — 28874
Unfortified 272810 191564 102519 9 567 812 577 272
Total beverage wine 288932 198865 107955 9583 812 606 146
Distillation wine(b) 44 904 8 695 13 700 —_ — 67 299
Gross total wine 333836 207559 121655 9583 812 673 445
Net total wine{c) 330863 206089 120742 9 K80 812 668 087

{a} Relates only to production from unfortified wine of the same vintage.
(b} For manufacturing brandy and grape spirit. Includes wine ohtained from marc,
{c) Excludes grape spint used for fortifying {(assumes 95.6% alcohol by volume).




GRAPES CRUSHED

In 1995-96 there were a record 883,318 tonnes of grapes crushed by
winemakers crushing more than 50 tonnes. This represents an increase of
253,485 tonnes (40%) on the total for 1994-95 and is 14% higher than the
previous record of 777,373 set in 1993-94. The larger winemakers (crushing
more than 400 tonnes of fresh grapes) contributed 98% or 862,858 tonnes
to the 1995-96 total,

FRESH GRAPES CRUSHED, AUSTRALIA(a)
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{a} Winemakers crushing mare than 400 tonnes
GRAPE CRUSH(a)
1995-96
1993-94  1994-95  Red White Total
Fresh grapes crushed by tonnes tonnes tonnes tonnes tonnes
Winemakers crushing more
than 400 tonnes:
South Australia 384 666 313771 164 476 260 495 424 971
New South Wales 235943 183 236 56 553 222 304 278 857
Victoria 129 478 165 103 28734 115874 144 608
Westem Australia 9343 8971 4 542 8714 13 256
Tasmiania — 1182 553 813 1166
Australia 759 430 812 263 254 858 608 000 862 858
Winemakers crushing
50 to 400 tonnes:
South Australia 5 358 5803 3946 3236 7182
New South Wales 3281 3275 1322 1824 3146
Victoria 4 068 4 260 2871 1972 4 843
Western Australia 4 254 3526 2014 2621 4 635
Tasmania n.p. n.p. n.p. n.p. n.p.
Queensland n.p. n.p. n.p. n.p. n.p.
Australia 17 943 17 570 10 451 10 009 20 460
Tota! of winemakers crushing
50 tonnes or more:
South Australia 390024 318574 168 422 263731 432 183
New South Wales 239204 186 511 57 875 224 128 282 003
Victoria 133 546 109 363 31605 117 846 149 451
Western Australia 13 597 12 497 6 556 11335 17 891
Tasmania n.p. n.p. n.p. n.p. n.p.
Queensland n.p. n.p. n.p. n.p. n.p.
Austratia 777 373 629 833 265 309 618 009 883 318

{a) Grape ¢rushings data are greater than wine grape production data in Section 2 (see Explanatory Note 4).




ety

2

GRAPE SPIRIT USE

South Australian wineries were responsible for nearly half of all grapes
crushed in 1995-96 with an increase of 35% on the 1994-95 crush. New
South Wales increased by 51% in 1995-96 to make up 32% of all grapes
crushed, while Victoria and Western Australia increased by 37% and 43%
respectively.

Out of the total crush of 883,318 tonnes there were 265,309 tonnes of red
grapes (30%} and 618,009 tonnes of white grapes (70%). While the larger
enterprises (those crushing 400 tonnes or more) reflected these
proportions, the small winemakers (crushing berween 50 and 400 tonnes)
crushed slightly more red grapes (51%) than white (49%). The total crush of
red grapes increased by 34% in 1995-96 with the South Australian total up
37% o 168,422 tonnes. White grapes crushed in Australia rose by 43% on
the total for 1994-95 with a 56% increase in the crush for New South Wales.

In using data on quantities of grapes processed and quantities of wine made
by States shown in this Section it should be noted that there is interstate
movement of unfermented grape juice. Data should be used with some
caution.

The grape spirit used in fortifying current vintage wine has increased by 21%
to 5.1 million litres of alcohol in 1995-96 with increases in all States with the
exception of Victoria. This is the highest total recorded since 1990-91 when
5.6 million litres of alcohol were produced.

GRAPE SPIRIT USED IN CURRENT VINTAGE WINE

1951-92  1992-93  1993-84 1954-95 1995-96
‘000 L &l ‘000 L al ‘000 L al ‘000 Lal ‘000 L al

South Australia 1711 1320 2979 2215 2842
New South Wales 2282 1929 1482 934 1405
Victoria 953 610 492 1021 873
Other States — — 2 1 2

Australia 4 957 3860 4 936 4221 5122




SECTION 5

REGIONAL SUMMARY

Up to 30 major winemaking areas have been identified in Australia. Many
contain small or boutique wineries. While grape growing data are available
for smaller areas (vines are cultivated in more than 260 local government
areas across Australia) the following table contains details of regions for

which comprehensive statistical information is available,

Regions may obtain some of their grape supply from cutside their area, for
example grapes crushed by Barossa Valley wineries may also be sourced
from the South Australian Riverland, while New South Wales wineries may
also source from Victorian Sunraysia and the South Australian Riverland.

REGIONAL VITICULTURE AND WINE PRGDUCTION, 1995-96

Area of vines at

harvest p Grape production p Beverage
Grapes wine
Notyet  Wine- crushed  production
Bearing  bearing making Other fa; faj

Region hectares hectares tonnes tonnes tonnes 000 litres
Central District 3999 1206 52861 53 43 744 32 248
Barossa District 6122 1001 €1770 1 136 231 124 768
Riverland 10082 2402 198114 10444 187 804 99 838
Northern District 1 886 505 17 327 97 12 869 6 831
South Eastern District 4 666 2529 56685 — 44 323 25247
Total South Australia 26 757 7643 386758 10595 424 G971 28R 932
Murrumbidgee 4 900 780 86119 65 145031 110038
Hunter Vailey 2 568 338 17281 47 )
Sunraysia {NSW} 3321 485 33749 52283 ) 133826 88 827
Rest of New South Wales 2155 a43 22291 2858 )
Total New South Wales 12 945 2 548 159441 55252 278 857 188865
Sunraysia (Vic.) 12 007 1513 128611 179587 }
Kerang-Swan Hill 3994 377 38389 44536 }
Rest of Victoria 3 566 1377 30433 1891 }
Totaf Victona 18 568 3267 197 432 226 014 144 608 107 G55
Swan Shire 612 B0 2 455 3004 )
Margaret River 708 346 4 635 133 )
Rest of Western Australia 1284 333 121 1540 )
Total Western Australia 28604 740 16 210 4 678 13 256 9 583
Total Queensiand 948 204 617 3228 n.a. n.a.
Total Tasmaria 311 147 1843 1 1166 812
Total Australia 63132 14549 762401 299768 862 B58 606 146

(a) Winemakers crushing more than 40Q tonngs,

The top three wine regions in terms of volume of wine produced are the
Barossa and Riverland regions in South Australia and the Murrumbidgee
region in New South Wales.



SECTION 6

WINE STOCKS

Stocks of Australian beverage wine owned by winemakers at 30 June 1996

were 782.3 million litres, an increase of 22% or 139.8 million litres

compared with stocks held at 30 June 1995. This increase must be treated
carefully considering the change in the stocks definition for 1996 (see
explanatory note 11). However, despite this break in series, it is likely thac
stocks have increased significantly in line with the record level of grape

production in 1995-96.

STOCKS OF AUSTRALIAN WINE AND GRAPE JUICE HELD BY WINEMAKERS

1992 1993 1994 1995 19961a)
Stocks at 30 June ‘000 L ‘000 L ‘000 L 000 L ‘000 L
Beverage wine:
Fortified;
Dry sherry 7787 7202 7183 &6 870 7244
Medium sherry{b) 2055 2144 1662 1487 1817
Sweet sherry 15912 19 067 16 756 15 784 16 808
Port 58 275 55 346 55132 53 768 51613
Muscat 4911 4 658 4 566 4 008 4078
Ctheric) 1936 18611 1710 1707 1457
Total fortified wine 94 877 80 028 87 009 83 623 83 017
Sparkling wine;(d)
Bottle fermentation 50 480 54 580 59 860 58 335 62 403
Bulk fermentation 3639 2420 1940 1847 2414
Total sparkling wine 54 120 57 009 61 800 60 182 64 817
Carbonated n.p. 1034 1051 n.g. 546
Flavoured(e) 3240 19247 2189 258 2694
Yermouth;
Dry n.p. 311 201 n.p. 274
Sweet n.p. 287 360 n.p. 152
Total vermouth np. 598 561 n.p. 425
Table wine
White;
Not exceeding 1° Baumé 251 482 245 900 298 737 272 186 354 254
Exceeding 1° Baumé 18 357 7 862 8973 9567 10 351
Red 173733 178 619 164 513 209 485 263 889
Rosé 6 530 4443 1872 2448 2288
Totaf table wine 450 103 436 823 504 095 493 685 630 782
Total beverage wine 604 014 587 441 656 706 €42 459 782 281
Distillation wine 593 343 427 753 674
Unfarmented grape juice;
Unfermented grape juice 12 622 9 686 16 228 13329 22 455
Cencentrated must
{single strength) 2434 n.p. 4270 np. 5 168

{a) Break in series, stocks owned at 30 June. See Explanatory Note 11.
(b) In¢ludes semi~sweet and medium dry.

{c) Includes madeira, tokay and white port.

(¢} Spnizig wines are included with tabie wines.
(e} Includes wine cocktails, marsala, aperitif and tonic wines.




WINE TYPES

In 1996, 81% of all beverage wine stocks was table wine, 11% was
fortified wine and 8% was sparkling wine. Table wine stocks rose o

630.8 million litres in 1996 and sparkiing wine stocks rose to

64.8 million litres. Of table wine stocks, 58% was white wine and 42% was
red wine. Fortified wine stocks were 83.0 millicn litres, of which 62% was
port and 20% was sweet sherry.

STOCKS OF AUSTRALIAN WINE AT 30 JUNE(a)

— Beverage wine Mitlion litres
) - 800
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{a) Braak in serigs, naw Seinition usad in 1996. Sea Explanalory nota 11.
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SECTION 7

PRODUCTION

STOCKS

BRANDY AND GRAPE SPIRIT

Production of Australian brandy increased by 4% to 1.1 million litres of
alcohol in 1995-96. Grape spirit production recorded a 61% increase to
7.8 million litres of alcohol, the highest level recorded for 10 years, and a
reversal in the downward trend evident since 1988-89 (with the exception
of 1993-94). South Australia continued to be the main producer of brandy
and grape spirit with 93% and 68% respectively of the total Australian
production.

BRANDY AND GRAPE SPIRIT PRODUCTION, AUSTRALIA
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Total stocks of brandy and grape spirit increased in 1995-96, although
comparisons must be made with care due to the new stock definition used
in 1996 (see Explanatory Note 11). Stocks of brandy in bond reached

5.4 million litres of alcohol while rectified grape spirit and grape spirit
unused increased substantially to 5.3 million litres of alcohol. $pirit held in
work in progress increased to 0.8 million litres of alcohol in 1995-96.

STOCKS OF AUSTRALIAN BRANDY AND GRAPE SPIRIT

1992 1993 1994 1995 1596¢a)
Particulars at 30 June ‘000 L al ‘000 L al ‘000 L at ‘000 Lal  'Q0C Lal
Brandy In bond by age:
Under 2 years 2 745 2 575 3166 2512 2781
2 years and over 2679 2 609 2475 2639 2 655
Total brandy In bond 5 424 5 185 5641 5151 5 435
Rectified grape spirit for fortifying
wine and grape spirit unused 3748 35677 3370 3012 5315
Spirit held in work in progress
(feints and low wine) 944 815 812 685 788

(a} Break in series, stocks owned at 30 June. See Explanatory Note 11,




BRANDY SALES

SPIRIT SALES

Domestic sales of Australian brandy continued to decline in 1995-96, down
6% on 1994-95 and extending an unbroken downward trend since 1980-81.
Exports of Australian brandy are relatively small and tend to fluceuate from
vear to year, although these have fallen consistently since 1991-92. In
1995-96, 82% of these exports originated from South Australia while 16%
originated in New South Wales.

The volume of imported brandy cleared for home consumption in Australia
fell 1% in 1995-96, the second year in succession that these imports have
fallen. France was the source of 95% of brandy imports, similar to the
proportion provided in 1994-95.

DOMESTIC SALES, EXPORTS AND IMPORTS OF BRANDY

1991-92  1992-93  1993-94 1994-95 1995-96

‘000 Lal ‘000 L al ‘000 L al ‘000 Lal ‘000 L al

Australian brandy:

Domestic sales 1380 1312 1301 1188 1113
Exports 74 73 36 36 23
Impoited brandy 862 629 634 580 583

Source: Sales of Australian Wine and Brandy by Winemakers {8504.0).

Disposals of Australian brandy (domestic sales plus exports) have declined
significantly from 1.7 million litres of alcohol in 1989-90 to 1.1 million litres
of alcohol in 1995-96. Over the same period, imports of brandy have fallen
by 26%.

IMPORTED BRANDY AND DISPOSALS OF AUSTRALIAN BRANDY

Litres of alcohol
{'000)
~ 2,000

— Disposals

\ © ~  Imports
- 1,500

- 1,000

- 500
r T T 1

1989 1991 1993 1995
-90 82 -84 -96

Source. Sales of Ausiralian Wine and Brandy by Winemakers {8504.0).

Australia exported 1,146 litres of alcohol in grape spirit for 1995-96, down
from 4,417 litres of alcohol in 1994-95. South Australia was the largest
contributor to these exports with 62% of total exports while Vicroria
exported 21% in 1995-96.

Imports of grape spirit for 1995-96 increased by 43% to 9,837 litres of
alcohol. The two main contributing countries were Italy (31%) and Turkey
(31%).



SECTION 8 DOMESTIC WINE SALES

Information on the volume of domestic sales of Australian produced wine is
obtained from approximately 50 winemaking enterprises which have annual
sales of at least 250,000 litres of wine. These are estimated to account for
around 95% of domestic sales of Australian produced wine by all
winemakers.

In recent years the volume of sales has been affected by increasing exports of
Australian produced wine and the use of imported wine 10 supplement
domestic demand. These factors should be borne in mind when reading this
Section. An analysis taking international trade into account is contained in
Section 1, Overview.

WINE TYPES In 1995-96, 309.5 million litres of Australian produced wine were sold by
winemakers, a decrease of 1% from the previous year and 6% below the
record 330.5 million litres in 1987-88. The wine type with the largest
volume of sales was table wine with 247.3 million litres followed by
sparkling wine at 30.1 million litres.

BOMESTIC SALES OF AUSTRALIAN WINE BY WINEMAKERS
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Source: Safes of Australian Wine and Brandy by Winamakers (8504.0}

In the period since 1985-86, changes in consumer preference have
emerged. While relatively small changes in sales were recorded in total wine
{down 5%) and total table wine (down 2%), the various categories of table
wine have recorded more significant movements. Sales of white table wine
have decreased by 30.0 million litres (14%) while sales of red table wine
have increased by 26.7 million litres (72%). Sales of red wine were 26% of
total table wine sales in 1995-96, up from 15% in 1985-86. Sales of rosé fell
by 34% over the same period.



DOMESTIC SALES OF AUSTRALIAN WINE BY WINEMAKERS

Table Sparkfing
Bottle Butk
White Red Rosé Fortified fermented  fermented Yermouth Other Total
milion mitlicn million million million miilion miltion millign million
Year litres litres litres litres litres litres litres litres litres
] 1985-86 208.7 37.2 71 36.8 17.7 11.3 3.0 3.4 325.2
I 1986-87 210.8 40.1 7.2 362 206 8.2 2.8 3.9 320.8
3 1987-88 2042 44.4 7.2 35.1 25.0 7.6 2.7 4.4 330.5
: 198889 186.7 44.0 Fight 333 253 8.3 2.2 43 3091
1989-90 130.4 43.0 6.5 331 25.6 5.6 1.9 4.5 300.6
1990-91 176.2 46.2 6.0 30.7 25.7 3.7 1.6 6.1 296.3
; 1991.92 190.2 50.8 5.7 209 25.4 4.7 1.4 6.7 314.8
1992-93 186.4 55.1 4.9 28.4 25.3 4.7 1.3 6.1 312.1
- 1993-94 192.5 57.4 4.9 27.0 26.3 4.2 1.3 6.0 3190
§ 1994-95 186.2 60.6 4.8 27.0 23.6 4.4 1.1 5.7 313.4
i 1995-96 178.7 3.9 4.7 25.9 229 7.2 1.0 h2 309.5
[
b Source: Sales of Australian Wine and Brandy by Winemakers (8504.0).
-
DOMESTIC SALES OF AUSTRALIAN TABLE WINE BY CONTAINER TYPE
Glass containers 1 fitre and under Soft pack Other containers
White Red Rosé White Red Rosé White Red Rosé
_ million million million million million raillion milkon million million
;e Year litres litres litres litres litres litres litres litres litres
: 198586 389 16.8 1.0 140.8 16.9 52 29.1 3.4 0.9
198687 41.7 19.0 1.1 izg.sg 17.7 5.4 30.4 35 0.6
198788 42.6 221 1.1 138.2 19.0 5.6 234 3.2 0.5
] 1988838 46.1 229 1.1 124.7 18.2 56 15.9 29 0.4
r 1989-20 455 22.9 1.0 122.8 18.2 5.3 12.2 1.8 0.3
3 1990-91 429 23.2 0.9 123.4 21.2 4.8 9.9 1.8 0.2
b 1991-92 43.5 240 08 13841 25.2 4.8 8.6 15 0.2
: 1992-93 44.1 25.3 n.p. 135.9 28.7 4.1 6.4 1.1 n.p.
1993-94 48.1 276 086 137.8 284 4.2 6.6 1.4 0.1
: 1994-95 519 30.0 0.6 129.3 295 4.1 5.0 12 0.1
' 1995-96 50.6 33.2 0.5 124.4 30.0 4.1 38 0.7 0.1
i

Source: Sales of Australian Wine and Brandy by Winemakers (8504.0).
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CONTAINER TYPE

Between 1985-86 and 1995-96 sales decreased steadily for fortified wine
(down 30%) and vermouth (down 67%). Over this period, sales of
carbonated wine peaked in 1991-92 and have since fallen by 18% and sales
of flavoured wines have been falling since 1991-92 (down 29%). Sparkling
wine sales have remained steady. However the proportion of bottle
fermented sales has risen from 61% of all sparkling wine sold in 1985-86 to
87% in 1990-91 and fallen to 76% in 1995-96.

DOMESTIC SALES OF AUSTRAUAN WINE BY WINEMAKERS, SELECTED WINE TYPES
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Source. Sales of Ausiralian Wine and Brandy by Winemakers (8504.0)

In 1995-96, sales of table wine in glass containers under 1 litre increased
from the previous year's 82.4 million litres to 84.3 million litres. Soft pack
sales decreased from 162.9 million litres to 158.4 million litres and wine
sold in glass containers over 1 litre and bulk containers decreased from
6.3 miilion litres to 4.5 million litres.

DOMESTIC SALES OF AUSTRALIAN TABLE WINE BY CONTAINER TYPE

million litres
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Source: Sales of Australian Wing and Brandy by Winemakers (85(4.0)

The proportion of table wine sold in glass bottles has increased since
1985-86 from 22% to 34% in 1995-96, while wine in other containers
decreased from 13% to 2% in 1995-96.



The volume of imported wines blended with Australian wine, largely in soft
packs and flagons, is not included in this data.

DOMESTIC SALES OF AUSTRALIAN RED AND WHITE TABLE WINE

million litres
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Source: Sales of Australian Wine and Brandy by Winamakers (8504.3)

The movements in both bottle and soft pack sales have not been evenly
distributed for each table wine category. Although total white wine sales
have fallen from 1985-86 to 1995-96, bottled white wine increased

by 13.0 million litres or 33% to 1994-95 and then decreased by

1.3 million litres. Similarly, despite total soft pack sales falling slightly from
1985-86, red wine in soft pack has increased by 13.1 million litres or 77%.
Sales of rosé have decreased for all container types.



SECTION 9 INTERNATIONAL TRADE

In 1995-96 Australia exported a record 129.5 million litres of wine valued

at $470.7 million continuing the strong growth in the export of Australian
wine evident since the mid 1980s. In 1985-86 the quantity of wine imported
(12.4 million litres) was greater than the quantity of wine exported

(10.8 million litres). In 1995-96 the quantity of wine exported was

129.5 million litres whereas imported wine was 20.3 million litres. Since
1992--93, exports have been over 100 million litres whilst imports have
ranged berween 7 and 20 million litres,

IMPORTS OF WINE AND EXPORTS OF AUSTRALIAN WINE
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Source: Sales of Australian Wing and Brandy by Winemakers (8504.0)
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