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Where figures have been rounded, discrepancies may occur between the sum of

component items and the total.

RO U N D I N G

The ABS welcomes comments and suggestions from users. Comments should be

addressed to the Director, Globalisation Section, Australian Bureau of Statistics, Locked

Bag 10, Belconnen ACT 2616.

CO M M E N T S

This is a new issue which presents the results of a study of the foreign ownership

characteristics of businesses engaged in economic activity in Australia in 2000-01. This

study is the first to cover all industries (except Agriculture, forestry and fishing) for the

same reference year.
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Several globalisation case studies were undertaken prior to this exercise to examine the

foreign ownership characteristics of businesses in particular areas of interest. The study

of businesses in the Mining industry in 1997-98 showed that foreign-owned businesses

made a larger contribution to industry turnover than Australian-owned businesses2, but a

lower contribution to industry employment and capital expenditure. Expenditure on

wages and salaries by the Mining industry was shared evenly between foreign-owned and

Australian-owned businesses.

A study of the ownership of businesses undertaking capital expenditure for the 1998-99

financial year showed the lower contribution of foreign-owned businesses to capital

expenditure was not restricted to the Mining industry, with the capital expenditure by

foreign-owned businesses less than half the capital expenditure by Australian-owned

businesses.

PR E V I O U S ST U D I E S

The ABS has compiled traditional economic indicators for foreign trade and foreign

direct investment for many years. While these data give some structural information, the

ABS has not regularly compiled data for the economic activity of multinational firms, nor

the international dissemination of technology (both important globalisation indicators).

In recent years the ABS has embarked on a series of case studies to test the feasibility of

synthesising activity data for multinationals and indicators of technology dissemination

by combining data from a number of sources. Early studies examined new capital

expenditure by multinationals, the economic activity of multinationals in the mining and

information technology industries, and research and development activities of

multinationals in Australia.

This study is the most ambitious to date. It covers the economic activities of identified

majority foreign-owned businesses1 in the Australian economy, covering all employing

businesses in all industries except agriculture, forestry and fishing.

This study uses source data collected by the ABS as part of the 2000-2001 annual

Economic Activity Survey (EAS), published in Business Operations and Industry

Performance, 2000-2001 (cat. no. 8140.0). This survey was based on a sample of about

20,000 management units selected from the ABS Business Register. Foreign ownership

characteristics of businesses responding to the EAS were identified by matching the data

for the EAS businesses with the foreign ownership data for the same businesses from the

ABS Survey of International Investment for those businesses included in both surveys.

For other businesses, a number of other sources were used, with most ownership data

compiled from extensive Internet searches.

The range of statistics about foreign-owned businesses presented in this study is similar

to that presented in Business Operations and Industry Performance. Note that EAS data

relate to the management unit, defined as the highest level unit within a business for

which a set of management accounts is maintained, rather than to the enterprise or

establishment (as required by the international standard for globalisation statistics).

Further information about the scope and coverage are provided in the explanatory

notes.

I N T R O D U C T I O N
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2 Identified as majority Australian-owned.

1 Country of majority ownership could not be identified for a large number of businesses (see Explanatory
Notes). Hereafter the words 'identified majority' are omitted but are implied.



A study of research and experimental development activity for the 1999-2000 financial

year found that foreign-owned businesses spent almost as much on research and

experimental development as Australian-owned businesses. The Manufacturing industry

experienced the largest levels of research and experimental development activity, with

foreign-owned and Australian-owned businesses contributing equally. Foreign-owned

businesses dominated research and experimental development activity by Wholesale and

Retail businesses, both in terms of research and experimental development expenditure

and human resources devoted to research and experimental development.

Two studies were undertaken examining the foreign ownership characteristics of

specialist Information Technology (IT) businesses. The most recent examined the

activity of IT businesses in 2000-01 and updated a previous study of IT businesses for

1998-99. In both studies, foreign-owned businesses dominated the IT components of the

Wholesale industry. Foreign-owned businesses significantly increased activity in the IT

components of the Manufacturing industry between 1998-99 and 2000-01 to the extent

that, by 2000-01, they dominated that industry also. In the Computer services industry,

both Australian-owned and foreign-owned businesses increased economic activity by

roughly the same magnitude so that, as with the 1998-99 study, the 2000-01 study found

that foreign-owned businesses provided a similar level of employment to

Australian-owned businesses, but they accounted for more than half the income. In both

studies, majority USA-owned businesses had the largest economic activity of

foreign-owned businesses to the extent that they were comparable to Australian-owned

businesses in terms of employment and exceeded Australian-owned businesses in terms

of income.

PR E V I O U S ST U D I E S

continued
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Majority USA-owned businesses made a greater contribution to the Australian economy,

in terms of almost all indicators, than businesses owned by residents of any other foreign

country. The contribution by USA-owned businesses to Australian employment, income,

expenses and value added was approximately twice the contribution of businesses from

the second largest country of ownership (UK); however in terms of operating profit, the

UK made a larger contribution. For capital items (assets, liabilities and gross fixed capital

formation), the USA was again the largest contributor, with the UK contribution being

between 75% and 90% of the USA contribution.

Majority USA-owned businesses accounted for the largest contribution to industry value

added for each of the industry groups included in the study except the Transport,

storage and communication services industry. Majority UK-owned businesses dominated

the Transport, storage and communication services industry, with New Zealand-owned

businesses accounting for the second-highest industry value added in that industry.
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MAJORITY FOREIGN-OWNED BUSINESSES: INDUSTRY VALUE ADDED
BY SELECTED COUNTRY OF OWNER, Al l indus t r ies exc lud ing
agr icu l tu re , fores t r y and f ish ing , 2000-01

As part of an initiative to provide a range of economic globalisation indicators, the ABS

has embarked on a series of studies of the economic activity of majority foreign-owned

businesses in Australia3.

The most recent study examines the foreign ownership characteristics of a wide range of

businesses engaged in economic activity in Australia in 2000-2001. Majority

foreign-owned businesses made a significant contribution to the Australian economy

overall (21%), with notable contributions in the Mining and Manufacturing industries

where they contributed 45% and 34% of industry value added, respectively.

SU M M A R Y
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3 Businesses are deemed to be majority foreign-owned if more than 50% of their equity is held by
non-residents.



Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.

78 05612 566783.37 864Total foreign

1 43827813.1*359Other countries
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17 1193 685140.5792UK
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Al l indus t r ies exc lud ing agr icu l tu re , fores t r y and f ish ing , 2000-  01

The estimated number of foreign-owned businesses in Australia was 7,864 at the end of

the 2000-01 financial year (approximately 1% of all businesses in Australia). They

employed 783,300 workers (12% of all employees in Australia), contributed $12,566m to

gross fixed capital formation (25% of all gross fixed capital formation in Australia) and

contributed $78,056m to value added (21% of total value added in Australia). A country

breakdown of business activity by country is provided in Table 1.

In terms of business numbers, USA residents owned significantly more businesses in

Australia than the residents of any other foreign country and more than four times as

many businesses as the UK (3,439 and 792 respectively). The contribution by USA-owned

businesses was approximately twice the contribution of UK-owned businesses in terms of

employment (331,000 and 140,500 employees, respectively) and industry value added

($33,911m and $17,119m respectively). In contrast, UK-owned businesses accounted for

$3,685m of gross fixed capital formation, 90% of the contribution by USA-owned

businesses ($4,114m); and accounted for higher operating profit than USA-owned

businesses ($9,602m and $8,821m respectively).

AL L IN D U S T R I E S
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INDUSTRY VALUE ADDED ACCOUNTED FOR BY FOREIGN-OWNED
BUSINESSES, By indus t r y , 2000-01

In 2000-01, foreign-owned businesses played an important role in the Mining,

Manufacturing and Wholesale industries, contributing 45%, 34% and 31% of industry

value added respectively. Foreign-owned businesses were also significant contributors to

industry value added in the Electricity, gas and water, Property and business services, and

Transport, storage and communication industries (21%, 18% and 13% respectively).

AL L IN D U S T R I E S  continued
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INDUSTRY VALUE ADDED BY SELECTED COUNTRY OF OWNER, Min ing ,
2000-01

In terms of business numbers, USA residents owned 60 mining businesses (4% of all

mining businesses), while residents of Japan owned 40 businesses and UK residents

owned 21. In terms of employment, USA-owned businesses and UK-owned businesses

accounted for approximately the same number of employees (6,400 and 6,300

employees respectively). In contrast, USA-owned businesses were by far the biggest

investors in gross fixed capital formation, followed by Japan, South Africa, Canada and

the UK. USA-owned businesses contributed 19% of industry value added, while

UK-owned businesses contributed 13%. More detailed information is provided in Table 2.

Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and
should be used with caution.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Min ing Indust r y , 2000-  01

Historically, the Australian Mining industry has been a major recipient of foreign

investment. Foreign investment in the mining industry totalled $65.9 billion in 2000-01,

accounting for nearly 8% of all foreign investment in Australia. In 2000-01, 48% of all

mining industry assets were owned by foreign-owned businesses which employed 28% of

the workforce and produced 45% of industry value added.

MI N I N G
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In 2000-01, USA-owned businesses spent more on gross capital formation than

businesses owned by any other foreign country (accounting for nearly 14% of the total),

contributed more to industry value added (approximately 15% of the total) and

employed the most workers (more than 9% of the total). More detailed information on

foreign-owned businesses in the Manufacturing industry is provided in Table 3.

Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Manufac tu r ing Indus t r y , 2000-  01

Foreign investment in the Manufacturing industry totalled $107.2 billion in 2000-01,

accounting for 13% of all foreign investment in Australia. In 2000-01 foreign-owned

businesses employed 23% of the workers in the Manufacturing industry, accounted for

38% of total industry income and 44% of the gross operating profit, and contributed 34%

of industry value added. Foreign-owned businesses owned 36% of total assets and

contributed 42% of total fixed capital formation in Manufacturing in 2000-01.

MA N U F A C T U R I N G
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Table 4 shows the involvement of foreign-owned businesses at the 2-digit ANZSIC level.

Foreign-owned businesses contributed over 40% of the value added of the following

industries: Petrochemical, coal, chemical and associated product; Machinery and

equipment; over 30% of the industry value added for the Metal product; Food, beverage

and tobacco; and Non-metallic mineral product industries; and 25% of the industry value

added of the Wood and paper product industry. There was less foreign involvement in

the remaining industries - Textiles, clothing, footwear and leather (13% of industry value

added), Printing, publishing and recorded media manufacturing (10% of industry value

added) and Other manufacturing (7% of industry value added).

Industry detai l
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Note: *     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Const ruc t ion , 2000-  01

Foreign-owned businesses made only a minor contribution to the Australian

Construction industry in 2000-01 (refer to Table 6). These businesses employed less than

6% of all employees in the industry, owned 9% of the total assets, earned 8% of income

and 7% of profits. These businesses also contributed 4% of gross fixed capital formation

and 8% of industry value added.

USA-owned businesses made the largest contribution to industry value added, with

nearly 3%, followed by the UK with nearly 1%. Since the Construction industry includes a

high proportion of small, highly mobile, businesses, it has not been possible to ascertain

the ownership characteristics of a comparatively high number of them, but the majority

were most probably Australian-owned.

CO N S T R U C T I O N
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Elect r i c i t y , gas and water indus t r y , 2000-  01

In 2000-01, foreign-owned businesses owned 21% of the assets, invested 14% in capital

formation, employed 17% of the workers and contributed 21% of industry value added.

However, their share of the profit was only approximately 1%. Due to the small number

of foreign-owned businesses in this industry, only data about USA-owned businesses can

be released. Additional information for foreign-owned businesses in this industry is

provided in Table 5.

EL E C T R I C I T Y , GA S AN D

WA T E R SU P P L Y
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Businesses owned by USA residents made the largest contribution to industry value

added (13%), with German and Japanese-owned businesses also being significant

contributors (6% and 4% respectively).

Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Wholesa le , 2000-  01

Foreign-owned businesses made a significant contribution to the Wholesale trade

industry in 2000-01 (refer to Table 7). Only 4% of Wholesale businesses were

foreign-owned; however they employed 20% of the work force, owned 36% of the total

assets, accounted for 34% of the industry's profit and contributed 31% of industry value

added.

WH O L E S A L E TR A D E

12 A B S • E C O N O M I C A C T I V I T Y OF F O R E I G N OW N E D B U S I N E S S E S I N A U S T R A L I A • 5 4 9 4 . 0 • 2 0 0 0 – 0 1

A N A L Y S I S O F R E S U L T S  continued



Japan NZ South Africa USA

$billion

0.0

0.5

1.0

1.5

2.0
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2000-01

USA-owned businesses accounted for nearly half of total employment by foreign-owned

businesses and over half of the industry value added of foreign-owned businesses.

Note: *     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Reta i l , 2000-  01

In 2000-01 the level of foreign ownership in the Retail industry was comparatively low by

all measures (refer to Table 8). Foreign-owned firms employed 8% of the retail work

force and contributed 8% of industry value added. Foreign-owned firms contributed 17%

of total expenditure on gross fixed capital formation but earned only 4% of profits.

RE T A I L TR A D E
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INDUSTRY VALUE ADDED BY SELECTED COUNTRY OF OWNER,
Accommodat ion , cafes and restaurants , 2000-01

Japanese-owned businesses owned nearly 7% of total assets, but employed less than 1%

of workers. On the other hand, USA-owned businesses owned 3% of total assets but

employed more than twice as many workers as Japanese-owned businesses.

Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50%
and should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.

1 0676332.2*114Total foreign

*40144*12.4**58Other countries
*282*17*8.1**35USA
19016.67UK

7111.7**6Singapore
123np3.47Japan
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Accommodat ion , cafes and restaurants , 2000-  01

The level of foreign ownership in the Accommodation, cafes and restaurants industry

was quite low in 2000-01 (refer to Table 9), providing employment for 7% of workers,

earning 7% of income and contributing 7% of industry value added.

AC C O M M O D A T I O N , CA F E S

AN D RE S T A U R A N T S
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INDUSTRY VALUE ADDED BY SELECTED COUNTRY OF OWNER,
Transpor t , sto rage and communica t ion , 2000-01

UK-owned businesses employed over 4% of workers and contributed 8% of industry

value added, ahead of New Zealand (3.5% and 2%) and the USA (1.5% and nearly 2%).

There were a large number of very small operators in this industry whose ownership

characteristics could not be established, however most were probably Australian-owned.

It was necessary to combine Communication with Transport and storage for

confidentiality reasons as both the Transport and storage industry and Communication

industry are dominated by a very small number of comparatively large businesses.

Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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7864216.5*31USA
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Transpor t , sto rage and communica t ion , 2000-  01

There was a moderate level of foreign ownership in the Transport, storage and

communication industries in 2000-01 (refer to Table 10). Foreign-owned businesses

provided 14% of employment and 13% of industry value added.

TR A N S P O R T , ST O R A G E

AN D CO M M U N I C A T I O N
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. . not applicable
Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50%
and should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Finance and insurance, 2000-  01

In Table 11, summary information is provided on foreign ownership in the Finance and

insurance industries in 2000-01. Foreign-owned businesses accounted for 20% of total

assets, 18% of total employment and 20% of income.

Businesses owned by USA, UK and French residents made significant contributions to

total assets (5%, 4% and 3% respectively) and employment (7%, 5% and 1% respectively).

Only sparse data for gross fixed capital formation can be published, for confidentiality

reasons.

F I N A N C E AN D IN S U R A N C E
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INDUSTRY VALUE ADDED BY SELECTED COUNTRY OF OWNER, Proper t y
and bus iness serv i ces , 2000-01

— nil or rounded to zero (including null cells)
Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Proper t y and bus iness serv i ces , 2000-  01

In 2000-01, foreign-owned businesses provided 15% of total employment and 18% of

industry value added of the Property and business services industry (refer to Table 12).

Businesses owned by USA residents provided 8% of all employment in this industry,

owned 4% of all assets and contributed 10% of industry value added. In contrast,

businesses owned by UK residents owned 7% of all assets, but only provided 3% of all

employment and contributed 3% of industry value added. Since this industry includes a

very high proportion of small businesses, it has not been possible to ascertain the

ownership characteristics of a comparatively high number of them, but most are believed

to be Australian-owned.

PR O P E R T Y AN D BU S I N E S S

SE R V I C E S
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Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and
should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Cul tu ra l , rec reat iona l , persona l and other serv ices , 2000-  01

 

There was little foreign involvement in the Cultural, recreational, personal and other

services industries, with foreign-owned businesses contributing less than 6% of industry

value added (refer to Table 14). It was necessary to merge the Cultural and recreational

services industry with the Personal and other services industry as the data were

dominated by a small number of larger businesses.

CU L T U R A L ,

RE C R E A T I O N A L ,

PE R S O N A L AN D OT H E R

SE R V I C E S

Note: *     estimate has a relative standard error of between 25% and 50%
and should be used with caution.

**   estimate has a relative standard error greater than 50% and is
considered too unreliable for general use.

2986920.2*150Total foreign

*-2545.27Other countries
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BUSINESS ACTIV ITY AND CHARACTERIST ICS BY COUNTRY OF OWNER,
Pr i va te commun i t y serv ices , 2000-  01

There was very little foreign involvement in the Private community services industry in

2000-01, with foreign-owned businesses contributing 1% to industry value added (refer

to Table 13). The USA and UK were the only significant foreign investors.

PR I V A T E CO M M U N I T Y

SE R V I C E S
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Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

26 3154 902214 017290 72712 32899 990111 409268.51 512EU

375 36350 0432 133 2212 992 033126 8021 252 2841 373 1306 379.1641 828Total

56 1054 08696 009174 8738 796181 834190 2851 138.4233 687Unknown

1 43827816 93212 883**2914 6014 77713.1*359Other countries
33 9114 114128 210199 5628 821102 021109 892331.0*3 439USA
17 1193 685102 094148 9679 60246 91056 221140.5792UK

2 953295**47 838*52 33444911 01611 51140.2**167Switzerland
1 396np*2 8564 3893656 3786 71614.6*101Sweden

9251964 0277 354*339 1379 09913.6**632South Africa
900334 7275 5452212 3022 4585.7*47Singapore

2 4401 06011 81815 960**-11410 73610 54839.4**871New Zealand
1 20897932 99339 866–64819 61518 75043.345Netherlands
6 4241 12825 82855 7372 27940 15442 02941.9*347Japan

21175739948–461 3001 2543.7*8Italy
*132np**205**31527**398**416**1.1**24India

1 162296np7 834–2933 0842 786*11.6**440Hong Kong
3 5571 15222 29932 632*1 40613 62214 89828.3*378Germany
1 837–1 15250 61759 7591 5038 0289 38323.9113France
*523**60*861*1 569*96**1 773**1 873**5.4**36Finland

1 73233710 99913 7012146 7666 940*20.549Canada
11034611818*-371 0039563.68Belgium

78*-5161258–262872481.97Austria

78 05612 566463 813660 42924 144289 132310 752783.37 864Total foreign

241 20233 3911 573 3982 156 73293 861781 319872 0924 457.4400 277Australia
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SUMMARY OF INDUSTRY PERFORMANCE, Al l Indus t r ies exc lud ing Agr icu l tu re , fores t r y and

fish ing , 2000-  011
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Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

4 9649696 87512 3713 0534 5317 6446.532EU

34 0797 69458 938103 57715 99841 11857 62369.21 432Total

3371581 7802 324**-2261 3321 1303.3575Unknown

5038981 7332 2922744236580.318Other countries
6 3971 40311 94923 5902 8606 3209 3026.4*60USA
4 5731205 24110 3272 8384 1847 1146.3*21UK

397361 4982 044–271 1611 1251.712Switzerland
4741632 5244 938–321 5681 5282.56South Africa

2 5744192 7744 6491 8501 7943 7261.040Japan
64np13215925168195np5China

304*1278771 257854815811.37Canada

15 2863 16726 72849 2577 87516 09824 22919.6169Total foreign

18 4574 37030 43051 9978 35023 68832 26446.4689Australia
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SUMMARY OF INDUSTRY PERFORMANCE, Min ing , 2000-  012
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Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

9 0371 43920 23336 346*2 77335 19337 24976.0219EU

71 9458 298145 421236 76115 509243 479256 022945.949 089Total

13 3901 05614 97224 2511 72839 33040 766270.328 655Unknown

1 0162123 2604 2523613 0533 2837.0**83Other countries
10 6001 13714 82928 2643 31331 02533 77389.2373USA

5 05275712 94222 4871 79417 98419 56740.4105UK
1 1441682 3393 4912354 0034 3099.323Switzerland

456384951 0541011 2611 3766.19Sweden
758*125206*-7303*290*1.2**16Singapore

5361121 2321 989*192 2712 2407.124New Zealand
1 0272172 0185 6172557 8047 7776.213Netherlands

*54np*102*128np*170*166*0.8**17Malaysia
1 7103656 7149 723**12013 08112 87016.739Japan

188np658866–411 2681 2273.53Italy
7922679361 9552232 1042 3006.846Germany

1 115471 8682 580*3663 0643 3127.930France
1805282307243944231.95Finland
8061631 5243 083**32*4 2784 2709.7*31Canada

36np52101*41081040.53Austria

24 7873 49749 37586 1036 79892 17297 288214.4821Total foreign

33 7683 74681 074126 4076 983111 977117 969461.219 613Australia
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SUMMARY OF INDUSTRY PERFORMANCE, Manufac tu r ing , 2000-  013
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Note: *     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

13 4731 23120 47932 806**1 85350 13951 361201.79 972Total
3 3431713 9976 0943459 2979 61166.36 925Unknown
6 09866110 17716 922*74028 65528 97968.8160Foreign
4 031*399*6 3059 790**76812 18712 77166.62 887Australia

MA C H I N E R Y AN D EQ U I P M E N T MA N U F A C T U R I N G

13 5621 78923 27041 2793 84237 31740 951145.59 582Total
2 3062311 9663 6794105 8376 20743.05 363Unknown
5 1051 016**10 948*20 3792 377*11 57713 69224.4*151Foreign
6 151*542*10 35617 2211 05419 90321 05278.14 068Australia

ME T A L PR O D U C T MA N U F A C T U R I N G

3 6454567 93014 4529149 33410 09238.61 807Total
46446527903*591 2861 3348.71 003Unknown

1 1612013 2425 7812672 7773 0008.838Foreign
2 0202094 1617 7675885 2715 75821.1766Australia

NO N - M E T A L L I C M I N E R A L PR O D U C T MA N U F A C T U R I N G

9 9161 52019 50035 8132 23146 11947 49999.53 100Total
*1 274*113*1 929*3 074**2424 4774 68519.11 705Unknown
4 94787010 00519 0011 45424 88925 66636.3*233Foreign
3 6955377 56613 73853516 75317 14944.11 162Australia

PE T R O L E U M , CO A L , CH E M I C A L AN D AS S O C I A T E D PR O D U C T MA N U F A C T U R I N G

6 62567411 62221 8701 38714 93316 27692.15 191Total
1 454*1571 5062 433**1333 5973 71426.83 182Unknown
*655611 137**1 836**84*1 694*1 766*8.1**56Foreign

4 5164568 97917 6021 1709 64210 79757.21 953Australia

PR I N T I N G , PU B L I S H I N G AN D RE C O R D E D ME D I A MA N U F A C T U R I N G

4 8914687 94813 8291 03114 43415 08464.13 922Total
92067*890*1 460*1062 5132 59919.51 851Unknown

1 2241483 1564 2783183 3953 61310.220Foreign
2 7482533 9028 0906068 5268 87234.42 051Australia

WO O D AN D PA P E R PR O D U C T MA N U F A C T U R I N G

2 568*1583 7795 521**1079 0799 14957.54 796Total
802*448231 219*812 3622 43321.32 785Unknown

*325**25*393803**37*959974*4.4*36Foreign
1 440*892 5633 500**-115 7585 74231.81 975Australia

T E X T I L E , C L O T H I N G , FO O T W E A R AN D LE A T H E R MA N U F A C T U R I N G

14 7131 88948 79367 8813 78054 99558 160189.83 816Total
1 6361902 4884 0412076 6846 78136.62 117Unknown
5 09351110 06616 7561 49517 62718 97751.184Foreign
7 9841 18836 23947 0842 07830 68432 402102.11 615Australia

FO O D , BE V E R A G E AN D TO B A C C O MA N U F A C T U R I N G
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SUMMARY OF INDUSTRY PERFORMANCE, Manufac tu r ing -  Deta i led Indus t r y , 2000-  014
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Note: *     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

2 553**1142 0983 310**3657 1297 45057.26 904Total
1 190378451 3491453 2783 40229.13 724Unknown

1794249346*255996212.2*44Foreign
*1 184**73**1 004**1 614**195**3 252**3 42725.93 136Australia

OT H E R MA N U F A C T U R I N G
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co n t i n u e d
4

Note: *     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

14 8714 40973 903139 7594 59933 74238 40748.0268Total

3926387 3695 289**-130*1 077*9511.078Unknown

1 82340612 25114 679–333 6103 5565.613Other countries
1 29119011 33115 226882 6842 8142.610USA

3 11459623 58229 905556 2946 3708.223Total foreign

11 3663 17542 951104 5654 67426 37131 08638.8167Australia
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SUMMARY OF INDUSTRY PERFORMANCE, Elect r i c i t y , gas and water supp l y , 2000-  015
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Note: *     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

43831633835492 1972 2036.515EU

21 4221 27827 59342 5943 66973 06776 183357.889 416Total

6 4093298 67312 238*72422 65623 365114.136 945Unknown

*81515*1 463*2 786*148*3 421*3 5069.0**791Other countries
636154168101021 4241 5268.310USA
19223187311137938002.6*8UK

1 64453*2066*3 9082635 6385 83320.0**809Total foreign

13 37089716 85426 4482 68244 77346 986223.751 662Australia
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SUMMARY OF INDUSTRY PERFORMANCE, Const ruc t ion , 2000-  016

Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

3 562*1809 01313 635*1 30221 48722 63832.9**466EU

30 4362 14369 798102 6246 237225 091230 077464.745 747Total

6 41247210 87816 318*74040 39341 053123.723 747Unknown

64374*1 4902 3941633 9114 0366.2**122Other countries
3 88320210 39214 646**23728 05627 91836.8**949USA
*661491 467*2 787**2255 0205 219*6.7*78UK
906np*2 214*3 095*253*5 070*5 2827.8*68Sweden
213128691 2441486 4606 5774.16South Africa
141np6121 134–322 3232 2583.35Netherlands

1 305934 5226 218*32420 29320 455*14.1**224Japan
*1 710*1174 1785 586**825*7 953*8 723*13.6**295Germany

9 46254725 74337 1032 14279 08780 46992.7*1 746Total foreign

14 5621 12433 17649 2023 355105 611108 555248.320 253Australia

$m$m$m$m$m$m$m'000no.

Industry

Value

Added

Gross Fixed

Capital

Formation

Total

Liabilities

Total

Assets

Operating

Profit before

Tax

Total

Operating

Expenses

Total

Operating

IncomeEmployment

Operating

Businesses
Coun t r y / Coun t r y

group

SUMMARY OF INDUSTRY PERFORMANCE, Who lesa le , 2000-  017
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Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

*565*1311 6462 916*-1147 9487 93330.8*42EU

34 9492 05537 61657 2875 511200 055204 4731 096.3108 123Total

4 4393145 2228 337**49225 50226 126113.020 720Unknown

*6581691 9013 259*-1388 8818 85934.2*47Other countries
*1 541*1332 1833 347*3075 083*5 37639.1**33USA

15214250439–107707274.44South Africa
17424208218355315555.44New Zealand

*111*4*390538np*1 605*1 606*2.2*11Japan

*2 6353434 9317 801**19316 86917 12385.3*99Total foreign

27 8761 39727 46341 1494 826157 684161 224898.187 305Australia
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SUMMARY OF INDUSTRY PERFORMANCE, Reta i l , 2000-  018

Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

404146371 1243783086614.616EU
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SUMMARY OF INDUSTRY PERFORMANCE, Accommodat ion , cafes and res taurants , 2000-

019
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Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

3 2932 4237 74813 6814289 5579 86929.0*96EU

42 02412 93785 026133 5708 77591 844100 382445.435 390Total

2 9213374 3666 236**-569 1869 12358.216 520Unknown

**-343 3663 0253 4433243 6762 80613.2**160Other countries
7864215 0125 636*-402 3212 2796.5*31USA

3 369np4 84711 369np6 3287 38419.534UK
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SUMMARY OF INDUSTRY PERFORMANCE, Transpor t , sto rage and communica t ion , 2000-  0110
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. . not applicable
Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

. .*-776154 591182 3874 73310 80415 53725.5*185EU
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. .**15920 95161 133*1 8764 3416 22528.811 873Unknown
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SUMMARY OF INDUSTRY PERFORMANCE, Finance and insurance, 2000-  0111
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— nil or rounded to zero (including null cells)
Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.

*2 527**-1027 56720 987*597*5 066*5 64332.2*327EU
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SUMMARY OF INDUSTRY PERFORMANCE, Proper t y and bus iness serv ices , 2000-  0112

Note: *     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.
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*-2549522512222235.27Other countries
24557241*408*-124093978.7*75USA

798126640523484006.3**68UK

298694621 273419791 02020.2*150Total foreign

21 1192 06516 77936 7093 78534 76438 524646.740 169Australia

$m$m$m$m$m$m$m'000no.

Industry

Value

Added

Gross Fixed

Capital

Formation

Total

Liabilities

Total

Assets

Operating

Profit

before Tax

Total

Operating

Expenses

Total

Operating

IncomeEmployment

Operating

Businesses
Coun t r y / Coun t r y

group

SUMMARY OF INDUSTRY PERFOMANCE, Pr i va te communi t y serv i ces , 2000-  0113
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Note: np   not available for publication but included in "Other countries".

*     estimate has a relative standard error of between 25% and 50% and should be used with caution.

**   estimate has a relative standard error greater than 50% and is considered too unreliable for general use.
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SUMMARY OF INDUSTRY PERFORMANCE, Cu l tu ra l , rec reat iona l , persona l and other

serv i ces , 2000-  0114
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9    In establishing ownership, EAS units have been matched with SII units. The

reporting unit of the SII is the top enterprise of the enterprise group. This is a unit

within the enterprise group covering all legal entities classified to the same subsector

within the Standard Institutional Sector Classification of Australia (SISCA). When a

management unit in the EAS was found to be a member of an enterprise group in the SII,

the matched unit was classified to the country that owned the enterprise group and was

assigned the industry of the EAS unit.

MA T C H I N G ST A T I S T I C A L

UN I T S

8    The Survey of International Investment (SII) is the main source of international

investment statistics. It measures international investment activity between residents of

Australia and residents of the rest of the world (non-residents). All corporations

(including publicly-owned ones) known to have foreign investment activity are included

in the survey.

SU R V E Y OF IN T E R N A T I O N A L

IN V E S T M E N T

7    This publication presents statistics classified according to the Australian and New

Zealand Standard Industrial Classification (ANZSIC), 1993, cat. no. 1292.0. Each

business unit is classified to a single industry based on the primary activity of the

management unit, irrespective of any secondary activity.

CL A S S I F I C A T I O N BY

IN D U S T R Y

4    The business unit about which information is collected and published for the EAS is

the management unit, defined as the highest level unit within a business for which a set

of management accounts is maintained. In most cases, it coincides with the legal entity

owning the business, be it a company, partnership, trust, etc. However, large diversified

businesses may often contain a number of management units, each coinciding with a

'division' or 'line of business'.

5    The ABS Business Register provided the population frame from which EAS units

were selected using stratified random sampling techniques. All management units

employing 200 or more units were automatically selected in the sample. It should be

noted that the sample was designed for the purpose of providing data about business

and industry performance. It was not designed for providing data about foreign

ownership characteristics of businesses. Therefore the results of the present study

should be interpreted with some caution.

6    Although the ABS presents data about foreign investment by industry in Balance of

Payments and International Investment Position, cat. no. 5302.0, the information

relates to the industry of the enterprise group rather than to the industries of the specific

management units where the funds are used, which often have very different industry

profiles.

MA N A G E M E N T UN I T

3    The scope of the 2000-2001 EAS consisted of all business units in the Australian

economy except for:

! all businesses classified to the Agriculture, forestry and fishing industry.

! non-employing businesses in all other industries, i.e. businesses which had not

registered as group employers with the ATO.

! businesses classified to the General Government sector (note: government-owned

public corporations were included).

EC O N O M I C AC T I V I T Y SU R V E Y

2    The main ABS data sources used in this study are the Economic Activity Survey and

the Survey of International Investment.

SC O P E AN D CO V E R A G E

1    This section outlines the main statistical concepts associated with measuring the

economic activity of foreign-owned businesses from the Economic Activity Survey, using

data derived from the Survey of International Investment and other sources (such as the

Internet) to identify foreign-owned businesses.

I N T R O D U C T I O N
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16    The Survey of International Investment publishes data showing the immediate

foreign owner (first across the economic frontier). However, MEGI recommends that,

where possible, globalisation indicator data should be compiled on an ultimate beneficial

owner (UBO) basis. In the present study, we have compiled the data on the

recommended basis to the best of our ability (it is sometimes impossible to ascertain the

identity of the UBO).

IM M E D I A T E FO R E I G N

OW N E R / U L T I M A T E

BE N E F I C I A L OW N E R

11    During 1970s and 1980s the ABS conducted a number of foreign participation

studies. These studies measured the following concepts: foreign ownership, defined as

direct foreign ownership by direct investment enterprises plus other identified foreign

ownership; and control.

12    Direct investment enterprises were defined as: enterprises incorporated in Australia

in which 25% or more of the ordinary shares or voting stock are held by a single foreign

resident or 50% or more are held by residents of one foreign country; branches of

enterprises incorporated in foreign countries; and their wholly or partly-owned

subsidiaries.

13    Other identified foreign ownership referred to those enterprises where one or

more foreign residents owned 10% or more of the voting stock, but whose status as a

direct investment enterprise had not been confirmed.

14    The definition of the direct investment enterprise was wider than the present

study's concept of majority foreign ownership (50% or more), but in practice there are

likely to have been only a small number of cases in which a single foreign investor owned

between 25% and 50% of the shares, or between 10% and 25%. In the foreign ownership

studies, the amount of foreign ownership of a business activity was determined by

multiplying, for each business, the total value of the activity by the proportion of foreign

ownership for that business. This is not the approach adopted in this study.

15    The foreign participation studies identified four categories of control: foreign

control; joint foreign and Australian control; naturalised or naturalising; and Australian

control. The four categories were determined by the Government's foreign investment

policy at the time. In some publications, the first three categories were combined to

form a single category, referred to as foreign control. For units categorised to a

particular control category, their entire economic activity was assigned to that category,

similar to the approach adopted in the present study. In general, foreign control as

broadly measured in the foreign participation studies could be expected to be a little

higher than majority foreign ownership as measured in the present study.

PR E V I O U S FO R E I G N

PA R T I C I P A T I O N S T U D I E S

10    Foreign investment can take the form of equity or debt (e.g. loans and bonds).

Foreign equity investment provides an indication of the level of foreign influence on

Australian enterprises. Foreign equity investment takes two forms - direct investment

(10% or more) and portfolio investment (less than 10%). The direct investment group

consists of subsidiaries, sub-subsidiaries and associates (unless the direct investment

enterprise is itself an associate). The draft OECD Manual on Economic Globalisation

Indicators (MEGI) recommends that globalisation indicators be compiled for enterprises

under effective foreign control, defined as enterprises where majority voting power (over

50%) is held by a single direct foreign investor or by a group of associated investors

acting in concert. In practice, almost all majority foreign-owned businesses in Australia

are controlled by just one single direct foreign owner. Enterprises under foreign control

include subsidiaries of majority foreign-owned enterprises.

SO U R C E OF IN V E S T M E N T

FU N D S
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24    The imprecision due to sampling variability, which is measured by the SE, is not to

be confused with inaccuracies that may occur because of inadequacies in available

sources from which the population frame was compiled, imperfections in reporting by

providers, errors made in collection such as in recording and coding data, and errors

made in processing data. Inaccuracies of this kind are collectively referred to as

non-sampling error and they may occur in any enumeration, whether it be a full count or

a sample.

NO N - S A M P L I N G ER R O R

21    Since the estimates in this publication are based on information obtained from a

sample drawn from units in the surveyed population, the estimates are subject to

sampling variability. That is, they may differ from the figures that would have been

produced if all the units had been included in the survey. One measure of the likely

difference is given by the Standard Error (SE) which indicates the extent to which an

estimate might have varied by chance because only a sample of units was included. The

relative standard error (RSE) provides an immediate indication of the percentage errors

likely to have occurred due to sampling and thus avoids the need to refer to the size of

the estimate. There are two chances in three that the true estimate will lie within one

RSE of the survey result and 19 chances in 20 that it will lie within two RSEs.

22    Since the EAS sample was designed to measure economic activity in Australia, the

sampling strategy was not designed to obtain foreign ownership information.

Consequently some estimates in this publication have high standard errors and should

be used with caution.

23    The size of the RSE may be a misleading indicator of the reliability of some of the

estimates for operating profit before tax, gross fixed capital formation and industry value

added. This situation may occur where an estimate may legitimately include positive and

negative values reflecting the financial positions and acquisitions/disposals of different

businesses. In such cases the aggregate estimate can be small relative to the contribution

of individual businesses, resulting in a SE large relative to the estimate.

RE L A T I V E S T A N D A R D ER R O R S

20    When conducting this study, it was not possible to establish the ownership of a

significant number of businesses, nor the country of residence of the owners. Estimates

for these units are provided in tables classified to "Unknown". The majority of businesses

classified to unknown were relatively small and were probably majority Australian-owned.

BU S I N E S S E S W I T H UN K N O W N

OW N E R S H I P ST A T U S

18    The application of the standard formula for Industry Value Added (IVA) is known to

result in an understatement of the value added for businesses which do not charge

directly or do not charge full commercial value for the services they provide to their

clients. These include financial intermediaries, insurance and superannuation businesses

and not for profit organisations.

19    Due to difficulties in collecting data to measure the output of financial

intermediaries and insurance enterprises IVA has not been estimated for the Finance and

Insurance industry.

F I N A N C E AN D IN S U R A N C E

IN D U S T R Y

17    The counts of operating businesses included in this publication should be used

with some caution. Over and above the sampling error associated with these estimates,

they are more affected than are other estimates presented by factors such as internal

restructuring of businesses (e.g. changes in divisional structure), mergers, takeovers and

changes in the quality of the ABS Business Register. Because of these influences,

estimates of the number of businesses have been smoothed, using a three-year moving

average in Businesses Operations and Industry Performance, Australia (cat. no.

8140.0). As foreign ownership data are only available for 2000-01, the smoothing process

has not been applied in this publication and estimates for the number of businesses will

differ from those in Businesses Operations and Industry Performance, Australia (cat.

no. 8140.0).

OP E R A T I N G BU S I N E S S E S
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26    The ABS is not permitted to publish any data which allows the identification of any

business. For this reason it has been necessary to suppress some cells of the published

tables (denoted np). To allow publication of the maximum amount of data, where a cell

relating to a particular country has been suppressed, the suppressed data have been

included in the Other countries estimate for that indicator.

AB S CO N F I D E N T I A L I T Y

RE S T R I C T I O N S

25    While it is not possible to quantify non-sampling error, every effort is made to

reduce it to a minimum. Collection forms are designed to be easy to complete and assist

businesses to report accurately. Efficient and effective operating procedures and systems

are used to compile the statistics.

NO N - S A M P L I N G ER R O R

continued
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The ABS conducted a series of foreign participation studies between 1965 and 1986-87.

These studies involved conducting surveys of businesses to measure foreign ownership

and foreign control for a number of key industries, including;

! Mining

! Manufacturing

! Construction

! Finance

! Insurance

! Tourist Accommodation

! Transport

! Agriculture

These studies included some business activity data that approximates the data compiled

in the 2000-01 study. However, some of the definitions used in the foreign participation

studies changed during the period for which data was collected in response to changes

in international statistical standards.

In general, the proportion of business activity attributable to foreign-owned businesses5

has experienced little change, but the country with the largest ownership share has

shifted from the UK to the USA.

PR E V I O U S FO R E I G N

PA R T I C I P A T I O N S T U D I E S

Limited data on the contribution of foreign-owned enterprises to aggregates such as

employment and industry value added are available for other countries. Most of the data

relate only to selected industries, such as Manufacturing or a range of service industries.

By international standards, the contribution of foreign-owned enterprises in Australia is

comparatively high for Manufacturing but similar to most other developed countries for

Services.

LE V E L OF IN W A R D S FO R E I G N

IN V E S T M E N T

Australia's inward foreign affiliate4 data correspond to the outward foreign affiliate data of

other countries and vice versa. At present, few countries collect inward and outward

foreign affiliate statistics. The USA has collected both since 1982. A comparison study has

been undertaken between 2000-01 ABS data and Statistics on the Activity of US

Multinational Companies for 2000, published by the Bureau of Economic Analysis

(BEA). Since most US affiliates in Australia have a financial year ending in December (so

that their accounts line up with those of their US parent), they tend to report on that

basis when reporting to the ABS. US and Australian estimates of the contribution of US

affiliates to the Australian economy are very similar. As a percentage of the Australian

total, the estimates agree to within 1.5 percentage points. For example, ABS has

estimated that USA-owned businesses contributed 9.0% of industry value added, while

the BEA estimate was 9.8%.

Limited data about employment in Swedish and Swiss-owned businesses in Australia is

available from UNCTAD for 2000 - in each case the ABS estimate is higher than the

UNCTAD estimate. These differences may be due to sampling errors or to differences in

scope or coverage. UNCTAD data about the activities of Japanese affiliates in Australia

(for reference year 1999) is in reasonable agreement with ABS estimates. Published data

for the activities of UK affiliates do not provide data for Australia as a separate country.

The situation is similar for some other countries (e.g. France and Italy). New Zealand

does not compile statistics for outward foreign affiliate activity.

CO U N T E R P A R T Y DA T A
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For the Mining industry, the ABS conducted a number of foreign participation studies

between 1965 and 1984-85. In the 1980s foreign-owned businesses accounted for

between 52% and 58% of value added, higher than the outcome for this study (45%).

The 1984-85 foreign participation study found foreign-owned businesses accounted for

approximately 36% of the workforce, higher than the current study (28%).

Foreign participation studies of the Manufacturing industry were conducted between

1972-73 and 1986-87 that used similar classifications and scope to the current exercise.

During this period, foreign owned businesses accounted for between 33% and 35% of

value added, similar to the estimate for the Manufacturing industry in the current study

(34%).

A foreign participation study of the Construction industry was conducted in 1984-85,

which found that foreign-owned businesses accounted for 10% of value added. This is

two percentage points higher than the estimate for the Construction industry in the

current study (8%).

A foreign participation study was conducted in 1973-74 for the Accommodation, cafes

and restaurants industry that provided an estimate of 9% for the contribution of

foreign-owned businesses to total takings (a concept similar to operating income). The

current 2000-01 study found that foreign-owned businesses accounted for 7% of

operating income for the Accommodation, cafes and restaurants industry.

Further data validation work is currently underway comparing the data from the 2000-01

study with data from the previous foreign participation studies and with counterparty

data. The data validation project is expect to yield insight into the relative merits of

compiling foreign ownership data by survey or by data matching exercises and Internet

searches. It is expected that the results of this data validation exercise will be published

in mid 2004.

PR E V I O U S FO R E I G N

PA R T I C I P A T I O N S T U D I E S

continued
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Economic globalisation is not a new phenomenon; there have been trade and

investment flows between countries for centuries. However, the intensity of transactions

and interdependency of economies gathered pace rapidly over the 1980s and 1990s

compared to the middle part of the 20th century, and has given rise to economic, social

and environmental issues which need to be taken into account by policy makers and

economic analysts. Traditional balance of payments statistics provide useful data for the

measurement of international transactions; however new statistical needs have

developed for measures of the impact of these transactions. To enable international

comparisons and statistical consistency, a working party under the sponsorship of the

OECD is developing a framework to guide national statistical agencies in their

development of statistical indicators of economic globalisation.

This framework for statistical indicators is currently in draft form. The Manual on

Economic Globalisation Indicators (MEGI) outlines three types of indicators

characteristic of economic globalisation:

1. Indicators relating to trade.

2. Indicators involving direct foreign investment and the structure of the activities of

multinational firms.

3. Indicators of international dissemination of technology.

The most recent completed statistical manual that relates to globalisation is the Manual

on Statistics of International Trade in Services (MSITS), published in 2002. In particular,

MSITS extends the traditional balance of payments statistics definition of international

trade in services to include the value of services provided through foreign affiliates

established abroad and calls for the separate measurement of business activity data for

affiliates.

MSITS sets out an internationally agreed framework for the compilation and reporting of

statistics on international trade in services which conforms with and explicitly relates to

the System of National Accounts 1993 (SNA93) and the fifth edition of the Balance of

Payments Manual (BPM5). MSITS provides for the collection of international trade in

services statistics for the four modes defined in the 1995 General Agreement on Trade in

Services (GATS). The four modes of supply are:

Mode 1. Cross border supply

Mode 2. Consumption abroad

Mode 3. Commercial presence

Mode 4. Presence of natural persons

MSITS extends the BPM5 definition of international trade in services to include the value

of services provided through foreign affiliates established abroad, described in MSITS as

foreign affiliates trade in services (FATS). These services correspond to Mode 3, as

defined in GATS, although Mode 3 also includes the provision of goods.

Data about multinationals are collected in studies of inward and outward foreign affiliate

trade, where inward foreign affiliate trade is the activities of foreign-owned affiliates in

the host economy (i.e. Australia) and outward foreign affiliate trade is the activities of

foreign affiliates of Australian parent companies in their host economies abroad.

The ABS is currently developing statistics for inward and outward foreign affiliate trade.

The current study provides some of the required indicators for inward foreign affiliate

trade, namely: number of businesses, employment, value added, gross fixed capital

formation, gross operating surplus and total assets.

I N T E R N A T I O N A L S T A N D A R D
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Jul 20011350.0
Ownership Characteristics of Businesses Undertaking Capital Expenditure in Australia, 1998–1999,

published in Australian Economic Indicators

Manual on Economic Globalisation Indicators, OECD, Paris (in progress)
1998-998414.0Globalisation and Foreign Investment special article in Australian Mining Industry

Aug 20021350.0
Foreign Ownership Characteristics of Businesses Undertaking Research and Development Activity in

Australia, published in Australian Economic Indicators

Mar 2002 and Mar 20031350.0
Foreign Ownership Characteristics of Information Technology Businesses, published in Australian

Economic Indicators

2000-015204.0Australian System of National Accounts
2000-018140.0Business Operations and Industry Performance

5302.0Balance of Payments and International Investment Position, Australia
1983-845336.0Foreign Ownership and Control in Agriculture, Australia
1986-875317.0Foreign Ownership and Control of the Manufacturing Industry, Australia

1972-73 and 1982-835322.0Foreign Ownership and Control of the Manufacturing Industry, Australia
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Australia

1976-775329.0Foreign Control in the Mining Industry
1971-72 to 1974-75Ref. no. 10.42Foreign Ownership and Control of the Mining Industry

1963 to 1968Overseas Participation in Australian Mining Industry
1984-855343.0Foreign Ownership and Control of the Private Sector Construction Industry, Australia
1973-745319.0Foreign Ownership and Control of Tourist Accommodation Establishments
1983-845335.0Foreign Ownership and Control of the Transport Industry, Australia
1983-845311.0Foreign Ownership and Control of the Life Insurance Industry
1983-845309.0Foreign Ownership and Control of the General Insurance Industry

19845334.0Foreign Control of Registered Financial Corporations
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Jun 19865347.0Foreign Ownership and Control of the Banking Industry, Australia

IssueSourcePub l i c a t i o n

 

A B S • E C O N O M I C A C T I V I T Y OF F O R E I G N OW N E D B U S I N E S S E S I N A U S T R A L I A • 5 4 9 4 . 0 • 2 0 0 0 – 0 1 37

A P P E N D I X 3  RE L A T E D PU B L I C A T I O N S
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1300 135 211FAX
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1300 135 070PHONE

Data that is already published and can be provided within
five minutes is free of charge. Our information consultants
can also help you to access the full range of ABS
information—ABS user-pays services can be tailored to
your needs, time frame and budget. Publications may be
purchased. Specialists are on hand to help you with
analytical or methodological advice.
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